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HON HEED SMOOT

V S Senator from

Mr The American people
in tho Anal are a conservative

but nt times they
blinds and into speculation live
beyond a reasonable una ex

oven legitimate business far be
conservative limits Whenever

IH dono trouble ensue just as It
In our recent unfortunate money

ri Thoro lit nothing Inherently weak In
method

trouble I If ta
down of our credit and tho dl

embarrassment of our
financial fabric Honiara
and credit and let the people live within
their Income ami a reaction soi
In as Kine us the nun will rise
rOv morning The extent to tho

will come upon
been done the

or our country an a rn mi or our
and

one the fact
American people have been under n

tension too great for
Qi r wore our

fo supply mado upon them
the cost of production kept mounting
higher and higher tho wagon ot the
laborer and tho expenditure
of the people In n
proportion than all duo Speculation

and men wanted to a
fortune In a day are nome oror-

thethe calmed that brought about tho
condition

AT
KOI onu 1 am thankful that rc

tent money panic h liiK WUK

to com at a timo
wen tha

liuM or our country withwith-
aa few lotion on
HOllif

Mr It is our duly u fon
to take notice of

money
mid if

will prevent them In tho
future Can thin be dono l certainly

HO at leant I the
pf panics an bo reduced to a
minimum

Thu firm thing IH to correct tho ovll
In oin

Have not in
world In the lust Tew

convinced every that our our
and method or

Him nee lacking In
nn aino Or all

upon a
ni lie protection of iho and

of people the protection
of and
e tn IK no ime higher than HIJ

to provide for a nie
or po Kei

Ity a capacity for
nr be

ed by and IM

of tint people
thai linn un i

Ihu world over and no money
which not meet MI

Will the people

In my Hie iii nini-

hh bill If emu t d into
will not only un

eill i bill
l il i when n n

anil I In ol in
iv III UN nt

is lieIlieI N I

III 1111 MIM-

Inot
lUlli butbut-

In

not In nn ifif-

AA IK Is
In the i ue m no

In tilt mill hiltl Co I be
IK u i Tin
ili K 1 nH than

lb hub i ii Hi n my
people on II In an

to In a
Mule they n In for
ih in i in 11 i leb

nw inn U In MM i in il
ic 1 1 in in a ran thul u

MI soli led n
by tin ni u Uio
the must i nei tie

i iii r a
countr will from

u of re
iy Ah ilk HIM

nut bin I we
Ve li 1 I ml WUI UU-

II H

of Ui need of
our banking lews Our money
ply Is tm right In Uli
lar or its face In Bold nn-
IsIs too In
ordinary conditions claim that

supply w now too small Tho
country wn never more prosperous
than II had been fur a number of
years the end of last summer
Our financial skies were of limpid
blue which to the
lcj s who behold them beyond
tho perfect ot a perfect day
The financially however
looked up tho
oT a comini storm The coming of
the at such caused mir

but only surprise
Inno bom at Its long delay
all panics are due to tho

men run wild by prosperity
oy flowed wat r everyevery-
manman making mure than he
ovi r before In his life and o
Avas more able and more to
pay prices Tor anything he de

In of largo increase or
production aisi increased forfor-
tintin people were able to buy and dede-

mandmand Increased an rapidly ax supply
lust such conditions always
men to tako risks Deut loses Its
terror as so certain that
Ihu of providing t
failure is considered failure

only a and a pospos-
sibility no An era ul prospros-
perity Is b n cap of wild

mill the cap
w til mans and eato out tho

and the structure
crumbles Men bought that
Hindu their In In

no than 2 pur cent
They did not buy for the dividend
but because was up
and they expected to Nell lo
who would at a mill higher
Men theoe ind

us for them ns they should
havo paid banks loaned more money
on them bun they should leanlean-
eded Thin helped to on the
Uen

The IB to UK de
panic It bo

called a panic
can run on a bank more fatally than
individual depositors can though it
does not talie such a long line or themthem-
ii r withdraw a ulven of money
Hunkers as well ni Haw
what van Aiming and tried to tako

of A fow banks
they not man

v lib proper arc Thu
of banks uC

v ie pushed l ergo ot
n the doubt and

en tiled and to to Iho
of cl i

unlawful In but mm-

icic il lo HI to the ts
ot our t r

The panic of 1807 when i n
hail per

It hud In Its his
It also bad tho

Im it hud vir known A
t d

without t il j

have no good It would
huc been tuk ui In thu ern of

thai ioe the
ami the runt put of the

ot the I rf on u
hOUMe li would
b en Just wild i Jim UK

U they are
IW

IM not H lur cr volvol-

umeume of currency but a that
will At lh cull of rere-
tirotiro u him dono work To

a plunk
iK wh Of them i
tiu bill under

Km to point
K i than any other
ii iu of
Up end

Wi neej not
i ill u H Ig

hy nn I

f ll 1

lor ni an
there K in iii

i to know Uie In
civil i

tun ho
mu ill who u on to

It a be

to out notes
not

Us proper off de
ildo I do not think om
bank or should
power to Increase or decrease the cur

at will Tills la n matter to
thu to decide and I

decide It after looKIng at II-

jj rum the oC one bank
or of 1000 batiks but from the standstand-
pointpoint ot tho nation at large O
course tho nation at large Is Interest
Ill that tho banks do not fail
for If tho banks should full thu
nation would The failure of
one hank Is liable l cn
ns many people us own stock or

deposit In It the proper
should decide

whether Justify un Issue o
emergency currency and the bill 10

by the 11

leaven decision to hi
mado by the secretary of tho treasury
1 think It la much more proper
the secretary of the treasury

the question thai Hull II
be left to the board of

tors ot a bank
a body of
noi government nor any part oo-

UU not tivon nil of ono class but
the bankers of a small portion ot iho
country

ACTION OP
There has been u of

of as to the disdis-
tribution of Government deposits with
banks of different sections Secretary

has been
for bis use of public funds u stop thu
recent panic I v o digress from
tho of this bill long
to say thit 1 think hi action In that

was wise fair and patriotic
and that but for what he did not only

York but every state and city ot
thin land today be vastly poorer
than II Is Taking n sectional view ot
tho matter I hoi It veil he siv d a doldol-
larlar for the and fur the houth asas-
wellwell an for the north and for
for every dime with which he fought
thu panic In New York And do nul

approval on the idea that govgov-
ernment appor-
tioned between the ut
the country It was not time to talk
about Tho whole
was endangered by a financial crisis
beginning nt New York New

the place to null relief us n
western I tun thankful

acted HO

and the
that would have this nation

the Atlantic to Nu
would have escaped no InIn-

thisthis broad land but what would havo
had ho failed In his duly

Hut tills K u Tho bill II-
amam M to apportion
UK If It In III

and IM notnot-
ii to KI mound I think however
th bill would be Improved If
Ui limit wore of

WHAT IS

Ji IK proponed that bunks
may It with

the of tin of ilia
by with iho

or any of
ur

or of Mill
that bank muy lake out

n circulation e m il to 90 per cut i ho
of the county or

and rj tent of tho
value of my HO

Many i

lu nut
HIM with Puce i IN mild tha

I a So he It A
l iu

WH wini v it in come tay
Ail loni It U u m i lien go

at null and au pospos-
siblesible if u
In

It I suld that IN InIn-
ii he tilt
THOMI who till r
i the bondholder an

If tint would by
It Would V
would lom idy
low no Uw

Would not any tute in Uioany city or wiy

conn i the
r i bin bill gain It lt

for Th sinio eliy ov
ii Issuing he would be

to borrow ut o loit r ot m
after ti e f thU bin

The benefit Is not
in New York alone l lie east
ilone or imy u or
11 ii tule would i It to fully asas-
HH ill an extent If the

by tin of
bond r would
IM and nt
The permanent gain which would be
ulso at be
distributed among the people of any

that It
l to borrow money tint us n

mutter of there I more
tills gain In the m

d
might lip Would b ll

ho people of borrowing
would be little

In tile value of
bondi would mil be hilo
UK Ir face In numey through the

of note a lire
bonds They would not be convertible
Into money except In of
emergency lh n they would be con

per cent
face value and ihal In a money that
would cent As n pro

against those Kinds
would be Investment but no ono
would buy n bond with
the Idea that ho would get 10 n year
on It and convert It Into of
ty on which he would have to pay ul a
year tax

The bank needing extra circulation
would bo put In u position to get an
much of It the of the
law would permit It that were not
enough other bunks would
take out nil allowed thoin and use ItIt-
InIn the common defense The bank nt
any threatened point would have nn
emergency currency limited only by the
exactness or the law

NO INNOVATION
Hut It is said tho government should

Issue this money directly and not deledele-
gategate this power to the banks It would
delegate to the no now power
It has already d national banks
with tho power of issuing money Tha
change would be no Innovation It
would bo matter of detail It
would only enlarge the classes of bondbond-

onon which money could Iw Issued If
the government Issued tho money how
would It gel It out Through the dall
payment ot Its obligations That would
be shelling the woods It would not ba

at the mark The money
would CO Into the general circulation
whew It was not needed It would not
go whore it would be needed To i ct
the money to tho place of heed It would
Iw necessary to lead It to the bank
needing It Well what would be
difference between lending tho money
at 0 r r to the bank sese-

curedcured by such bonds ns this bill propro-

posesposes and permitting the bunk upon
giving same security to Issue the
bills Itself and pay on them a lax of

per cent Mr It Is concon-

tendedtended that the government might lose
Certainly If state county or
bonds should between the setting am
tho rising of the sun lose more than

of their value or railroad
bonds lose moro thai

ot theirs In the sunn time
the government would then be threatthreat-
enedened with los II would only be
threatened for It could not lose until
nil tho resources of the bank had be
como exhausted No one over heard ot
such In state county or mumu-

nicipal bonds as would wipe out on
tenth ot their value before they could
bo sold so the Idea may be dismissed
not as Improbable not as Impossible
but as Inconceivable If the InconIncon-
ceivable should become the leal what
then A ot ot 1 per centcent-
onon the deposits held In tho national
banks in 1007 would have raised a fund
more than to pay nil lossloss-

aa to depositors occasioned by failure of
banks since the national bankbank-

inging system lias been In force A la
of 2 cents on liui lOO deposits would
pay the average years losses a postpost-
ageage stamp put on a loiter containing
it check

If we stop here wo leave the
subject with an exaggerated Idea ot
th rink for tho object ot this bill Is to
decrease risk of loss by failure o
banks and If It only feebly accom-
plishes HB purpose II Would cut thin
risk In half and reduce Iho denomina-
tiontion of tho stamp
on a hundred dollars from cents to 1

cent
NO POSSIBILITY OV LOSS

Thero would bo no possibility ot lossloss-
onon these bonds except by a change
Which would suddenly wipe out Iho
margin of 10 or Ja per cent as
case might be tor the bill cm
power the treasurer to other
securities or a of the
securities on deposit In case a
age of values should lender this

Mr President 1 think a great defect
In our banking lawn now In force is
found In their requirements as to the
reserve lo bo hold by national banks
outside of reserve tItle Those bank
no required to keep a reserve equal
to 15 per cent of their deposits but aro
permitted to keep of this
on deposit In banks of reserve or concon-

tintin reserve cities This leaves only
ot the 15 per cent only t

pep cent of the deposits required inin-

thethe vaults of the bunk whose deposits
the Is to protect

bill an It was originally drawn
inquired banks to hold In
own vaults at least of
or 10 pur cent of deposits Instead
of G poi rent This would have boon
an Improvement In the law as It now
stands but It was stricken out 1 ofof-

fered on Keb 24 a
to the bill as follows

That on and after Jim 1 1609 In
addition to 16 nor cent reserve rere-

quired by law to bu held by nana-

tional banking associations all mich at
bo required lo havo on

hand an additional 5 per cent of th i
amount of Its deposits In all

In lawful money ot tho lulled
or In bonds mentioned In this

act

This would KO far ax lh wifely ot
deposits IM concerned iho ro

to 20 per cent of
which tho banks would bo required to
hold in own
vaults The would
not be Idle for tho banks could if they
desired keep of their on
lire In Interest hearing bond

bonds while drawing Interest forfor-
thethe bunk would b nt

Into cash If should du
holding the Iu

cash The of th
t nn of tho Aid

licit bill would li p and
banks to tho
bonds The that urn lo bo IsIs-

suedsued the deposit of provided
In thin act will bo
and HI tho

the country ready to bu
to any the rere-

quired bonds The bunk could by
Inform treasury

iho character of tha on
It d to out circulation AndAnd-
ii In comptroller of Hit treasury by t e

to the t this
bank Hie or

bill A hold In of
claw could be Into

In bourn for there IN

ly u hank In i lie that
not h reached from tho

in that Thu B perper-
centcent ot huld In delimits of thin
kind would thiMi hi us
In Tho D

r pan of the IS nor cent hold In
ihu vaults of Would ln uvall

1

voino plan for
lie In Hit

Ihu law It uru
fur too low

FO
If 16 por U toV

fi pur will n a
vr In Iho if lur o

1 1 leu b ft nuy

i for mo
It MM v inic i if i

jut in k i ji ii ii u ii

lit as nt
ii and pait ol fp m

I inn tin Ix apt
to lie ill vei tu n i

It ie II II-

ii The
hod i Us In N
York nut gi I It vb n II in It

Fur nil it him n
U PI ol Its

and with thai Had lo face
panic Hut rm ri i 1 doubt

tin panic Mould I en
mil hid u til

would not b en
to tu civil

TO
I have no sympathy with tin

have been
the of New York illy
of their lo pay buck rere-

servesserves they demanded 1

have no with nn el un
any man for lulling tu do what ne cancan-

nono do providing his notions in placing
himself In that position were within tho
limits of iho law and morally The
Now York U impossible
to pay back money on IS

they bad paid ail their while
IL lusted the of me de

woul l have called trie last
dollar wu gone A cyclone
would have swept the country compar-
eded to which that which did Milieu U

would have been only a breeze Tho
hud to protect their

against each other In order to pay
nil they had to delay payment to
who clamorous

Tho country bankers had no more
claims than any other depositors GenGen-

erally they received Interest on money
they kept on deposit in New They
sent It there to get Interest on it They

that New York banks were not
paying thorn Interest on money to looi
at it In their vault Thoy knew
bunks would ba compelled to uso the

In order to pay Interest on dully
balance Of course ordinarily tue
country bunks could get H back on dede-

mandmand and borrow additional amounts
In case of need Hut it Is unjust tu

mr n for falling to do the Impos-
siblesible In time of panic because It would
bu possible In ordinary times

AA-

TheThe 1 propose
the reserves or

by adding to the legal
and nearly doubling

amount required by luw to be kept jn
their vaults At the same time it
would not add to their Idle capital for
they could keep added third ol
the reserve in Interest paying
bonds

The bill the senale proposes
amendment

In my opinion It Is amendment
and not revolution that our banking
laws need Men who speakspeak-
inging diametrically opposite
views nn are often standstand-
inging on the common ground of

lo our national banking
To who Insist that the govern

should abandon tin banking HeldHeld-

II suy that the government Is not inin-

thethe banking Held but as tho prosperprosper-
ityity of tiie nation Is NO vitally affected
by our banking tho govern
mum should regulate them It doe
well since it can do so without loss 01

risk ot loss In throwing its
behind our national bank circulation
If 1 am told that n national bank note
Is nothing but i promise to pay I any
In reply that the government oy inin-

dorsingdorsing promise has given It InIn-

thethe public mind the force of a pay
infill

MATTi OK

It has been urged that the governgovern-
mentment Instead of issuing bonds on
which the buying them could
Issue notes should itself have Issued
the notes thereby saving the interest
for which the bonds called To disdis-
cusscuss this properly wo remember
the circumstances under which the
bonded indebtedness Of this country
was originally Incurred Tin nation
was engaged in a war the most desdes-

tructive of values ot any tho world baa
ever known This war with Us neces-
sarysary Issues ot paper money had driven
coin almost out of circulation
the or greenbacks of
the coin went out of circulation leavleav-
inging only In circulation InIn-

isis a At the same time
In greenbacks and in mismis-
cellaneous currency consisting of notes
of bunk of Iho United States state
bunk note demand notes and

were all the circulation
The total circulation was
of which only was com and
cven In this nal amount the coin
was not circulating with paper It
was tin money of the Pacific coast
then less accessible to thi Atlantic
coast where paper money was circu-
latinglating than China is now Tho

was Increased and
to the extent of moro than GOO

from to ISM nearly
more and In year

nearly a billion During these
years the public debt Increased between

and hundred
million What would tho money of tho
United States havo been worth then If
the suggestion of printing money In

of borrowing It had been folfol-

lowedlowed Kven III tho amount It was IsIs-

suedsued It was depreciated ir it
bail been It would havo
been worthless

V

If Instead of bonds had been
then tho government could not

have bought half much with a doldol-

larlar It received for the bonds even
If tho money It received hud been prepre-
cisely Unit II would have Issued
for by belling bonds It kept the total

to or what It would
havo been If It had Issued the money
Instead of borrowing it

Under the the governgovern-
mentment permitted bunks taking
bonds to circulation on depositing
thu bonds with tho equal to

of the faro value of tho
bonds no Issued The hankH at that

ft part ot
that form of currency
and the government hotter In

rates on account of the privilege
It of lulling noton and on account
of Its lo pay In

Hut why not latino money Instead of
bonds now In time or peace bonds
aro not apt to bo except to propro-

videvide monny for the payment of othor
bonds null lire For tills
money could not be Untied because
tho bonds cull for payment in coin and
the who hold could not bo

to exchange nn
Ine promise to pay for another
i bearing no Hut tho
ui t tha hunks now can Ismie note

equal In volume to ot thu
gives our government

n It money at u lower
run of Interest than la ch 1 any
oilier yiu eminent un earth It
than 2 pet pent not only benben-
efits tin people In the of
money lo the which In the

people but It given them
money at Individual
ANNUAL

I lo Hat tho
my to tile foul

HI it Die Interest of the
for th was

hr lt 7 Instead at Ilie stated
tic could his

for the two yearn follow
and gain

fur tl
for the ye r 1

Mm for iho year W
d the

in th year w
for tiff

t thu lo
un sum With u

if oi per
It would WJ

nearly Iho

wit or
im DI Interest

on J wll

attention to that
i pot rout lire

ill Ha in V IIPP omit kotow
In Mr Trent correct in hi opinion

low of W
tin KI eminent n lower ruU
In bo Individuals than
hi If the paid

weight to
by n manman-

ofof Mr Twit IJ l

nn n subject to which lit linn given
Mir t thought Dut Hint
Mr word have merely us
coming from nil on Uio nub

enn he reinforced by
nun cnn unun-

derstand
HANKS AND

Ity minim of their right to
notes to the t the bonds

buy tho bunks cnn lend
money ti the government at a very
low rate of Morn limn thin
the Issue notes enables them
tu lend nt it much lower

they would otherwise charge
They can afford to lend money to InIn-

dividuate ut u low rate men
In can afford to di they dot
where n number or them arc
Ing with othor it n borrower must
gel money from one bank or do
without the can inako him nay
us ax It he can afford to

If however there are a number
of haul which ho can borrow he
run make the bank lend him money aa
cheaply ns ItH officiate think It CHII afaf-

fordford to Unil It
When tint paid per

relit Interest Mr Trout ways
i aId n minimum of S per cent

They paid then an o
fl per tho country

no a whole thoy probably pay about I

pur cent It this has nit InterInter-
estest charged clown from to per cent
far the what hai It done
foi the country Not counting

not counting any loans except
as v ire mado by hanks the banks ol
thin have loaned out nov

Ten per ol
till would hn eleven hundred millions
r per cent would be five hundred ami

million and thu saving by the
difference In rate would be five hundred
and fifty millions This neaily twenty
times as much as tho Interest the govgov-

ernment pays annually If the Interest
rate Is only cheaper than It

would have been bill for tho Influence
ot tho government rate It an
annual saving twice as great UK the
Interest payments on bonds

SHOULD TAKK PRECAUTIONS
President I think our present

currency system properly amended will
prove much better than an curcur-
rencyrency There l too great a possibility
or In the plan
and too great possibility of
In the supply AVo need to take the
proper precautions to avoid panics II

WP can und If wo cannot avoid them
wo should take steps to combat them
successfully

What limit would the law set to an
asset currency Issued by the bunks A
limit that Is not fixed by law Is not

at all If It Is left to tho judgment
of men It Is left under varying concon-

trol An asset currency might bo exex-
panded the vital need of
slon came and If U were so expanded
it would only add weight to make the
final crash more destructive The de
Miami for money has for years been
growing tauter than tho supply though

supply has been growing rapidly
Ah asset currency would have met this
demand as It Increased day by day The
recent panic wan caused by a panic In

all lines that banished caution and InIn-

vited recklessness In Its stead If
expansion had been greater the panic
would have been more severe

AVi have now a currency of
forma kept at by InterchangeInterchange-
abilityability for gold This
tyIs virtually a guaranty by govgov-
ernment and could not bt otherwise

Jot one hank noi
banks could make this guaranty good
The American people aro accustomed tc
the Idea that the guarantees
Hie r or value of nil moneys In
circulation How would they look on a

by tho banks without
government guaranty Their opinion ol
this money would fix KB value If they
were not willing to take It they could
present U for redemption and Its Issue
would add nothing to the volume ol
circulation It would only add to tho
load that gold hug lo carry ir tho
money worn circulated ul u point InIn-

convenientconvenient for redemption It would dr
at n discount and the public

would hoard gold and such forms of
money ns were kept at par with goldgold-
MenMen who this money In small

would not send It to redemp-
tiontion agencies themselves but thoy
would pay their bills with It and deposit
It In banks Men would cease to u aa-

goldgold and cense to deposit it in
If the people should prove doubtful oC

tills money It would thede
mand for gold by being presented for

and would decrease the
ply of gold for redemption purposes byby-
thethe tendency to hoard It whenever rere-
ceived Instead of keeping It In circula-
tiontion

wa have all forms of currency
everywhere with equal value

paper bolus preferred to gold because It
IK more convenient to carry I think
an experiment with u form of currency
differing radically from the lo
which tho people n i accustomed would
prove risky

APPLY TO AUl OH
President I do not favor i guarguar-

antyanty of bank by the governgovern-
mentment because I do not think It neces-
sarysary and I do not believe that tho gov

the people should go
for Individual o

should avoid such a policy on
of principle If tin government should

to guarantee one It
would be called on to guarantee anan-
otherother Tho would bo set ant
tho for political favors and i o

advantage would be begun Such
u policy would put all bunks on terniN
of HI far tho public IH concon-
cerned regardless of how thoy wen
managed The In a bank an
now nn expression of in HH

management The hank which has won
the confidence of tho public by capable
and honest has thu right
to the it hint so
Kill noil It li useless to try to
away thin Or If all banks
worn taxed to a fund tu

tho brinks
which would no benefit would
have to puy us well the poorly maii

banks In aa-

planplan would operate 1 will thai
If plan worn made one of voluntary

of all would
go Into U Thu

b uli would bu placed nt u
If their deposition wore not insured

those of oilier hankH were Tills
would fi cm

and hn nn to men
who have won by lives ot
Integrity

At point Senator nn
at annual

of club Keb S
1108 by Andrew luy on

of bank
Mr let mi to nay

that 1 to live lo tho day hat
Oklahoma will

a law providing for
Of The

from may punt
of thin of

full on tin by
him In bin of Keb 25

If tinder our the d
In our hunk

to and limn
I omo for

n doii H but
It lo mn hat

are for not
our

mil HO In to
hi l lo ihu
for Why
u duio i r tin It In what

bo limy J In tho
if a riu ki i M min or u

luul limn

should he If the i

If his Ule ma kguaranty Is good
A

ir I re ul
Mial part ot It with n

tu our finances our great
were cautious il u NH
Ing class of men Tin in
tor was unknown the
was unborn the i

unheard of anil with all thin TU
this caution this and

life and without tin
i

that of liabilities or i bank byb-
yaa state proved an utter

Mr President wo arc i t
that Is In

among the questions that bt
American people r arc acting Torn
nation that le among
of the earth We should put a iw
tl and
opinion for It Is one ni
not be Intelligently considered H

a or a personal
point Whatever the Individual mm
add to the money wealth of i H n

the world his addition mu i

In money and h inti t propro-

perper or suffer In proportion as our finanfina-
ncialcial Is good or bail

PANICS OF OPTIMISM
Mr I think of

this measure will put financial
farther apart and will
for shortening their duration ami li

tho number ot the winks
which they will leave behind 1

think that any legislation thai wi ul i

would abolish ei iu v

them as as n GC

Panics are tho result of
to the last noi

thoy nic liable to occur ns long a
Americans aro a hopeful people And

thero Is no such hopeful nation i

earth Why should there What

other nation has so much tu in

hope Can we hope from

wealth and energy and vigor Hoa

could wo expect to lack di

Look at land of om

from ocean to with
tt-
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