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Amendment of National Banking Laws.

Speech of HON. REED SMOOT in Ihe llnllod Slales Scnale. Friday, February 28, 1908.
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AL, President—The American peoplo | stration of the need of amendment of
1 the final {s ape i conservative | our barking Qur mones gyns
neople, ‘but  at they lose thete | Dy Is il b dualitye-every Aol
" . iar of ot I8 worth ite face in gold, It
heds and phunge inte gpeculation, Hve s Sulric tao, in quantity. under
bevontd n asonable standid, anG dGxs- ordinary conditidns; | claim that
pand even legitimate busine far bes= 4 he sapply W 100 ol The
Yolrd conservitive Jmit Whenever country Wag  never anere prosperot
this is done trouble ensues, just as than it had  been for a number of
has in our recent unfortunate mon vears before the end of Iast sommer.
patic, Gut financial skies were of that limpid

There ig nothing inherently weak in | plge which stiggested (o the thonght-
American business methods,  The pres- lews who beheld them, nothing beyond
ent trouble, as I sce it, is the breaking the perfect baauty of a perfect ¢
down of our eredit svatem and the dis The financially weatherwise, however,
drrangement and ombarvassment of oul lcoked up and pec ognized the portents
financial  fahbri Restore  confidence of #n coming storm. ‘'he coming of
and eredit and let the peaple live within the storm. at such .o time eaused sur-
Lheir income, and a reaction Wil sot I i bt the only surprige should
n as sure as the sun will rigse womo have been at 118 long delay Nearvly
row morning, The extent to swhich the all panie e due to the same canuse
reaction will conu dupends upon whae men run wild by prosperity
injury has been done the husine intey- ev  fowad TKe witer N I\
el O our counlry #as 3 e 1t O 1 , wking move than
cregit ung tinanclal embarrassment : ; T I.v--“ux. it il M e

No one qguestions the faet tnat U e st bl and mare willing to
American people have heen  unaoey P Ry for anvihing he de-
business tensi oo great fon o1y . 1 o 1

8 e (| pi of a4 lurge mae ol
O rallroad verg  overworked Wi i1t . Ny sy ineregased, for

mufacturing instiations swere unabl ! ! L &t P N
1o supply demands made upon them Ao “ . ! ‘[‘ N ,.Iy; ,;' ."' ”I.,L,\
the cost of production Repl mounting | 0000 : ana SpATe Y N ,‘,-'-,.
igher and ki the w of the 1 A il SEBY  "To a
Inborer Inereased, and the |mn-1|'uv' vty e S ' heiad i_’ 3
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HON. REED SMOOT

S, Senator

from Utah,
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Gnld come unds he provisl
In bil) L ly 1 L 1Y a A=
iy A"‘:‘ 1 e i i I‘_
It frening (h I» would !
borrow ot Wl WUy s
Wfter the p Sy ty i
bharore, TI benefit ol ot
York alom ! il |
Ion tah o " i G
! (& would enjoy | 1l
axtont i ! 1 hie
e iaGptaolee o iniasienls uld protit by the enha il
| il thiondy jss i I 1
:!. e LEIporary st J nen
'1. | permmnent n ich o 1"
.!. |50 nubody N ad In
';' Histel tod among t vapl wi
e comntly, or elty that found it ad
s: visable 1o hory MGney a1
RS mntt afl Tact, 1
0§0 ' \ 1N =t thoud th it 1 1 ¢
' hanced price of'l t
:‘: the 15 ‘~. ‘I | i
h 4 Vi Ly burrewi
& communiti but there would 1
& Inerense n th valu { bond Tin
bonds  would not be  conyvertible into
* 1 t face valud gn noney throangh
:!: igrue of note i Unlted Sinte
% honds They would not be convertibi
. into oney it Aall except In o
é‘ emergency: then they wald be o
‘;‘ vertible anly into % g cont of  theil
‘X: faoe value, and that in o mone th
.l, would he tased 6 per oont, A8 1 pro
;}. tectlion againgt emergoney, these bond
- would be a good Investinent, bhut no ong
2 wonld buy a thausand=dallay bond with
:2 the iden that he would g 240 n \
S on il and convert it into $%00 of curren
B cy o hich he would have (o p Sod
‘:’ year tax
s The bunk neecding sttt el tion
:. would bo pit in position to g \
much of it as the provisions of tl
3 18y vould permit, and if thut “re no
enough othor nelghboving bank voul
take out all allowaed then nd use it
in the common def t The bank  at
mn thireatenod poit ounid |
emergency currency lin 1 oniy by
exactness of the law
NO INNOVATION
o
p 4 But it is said th overnmes hould
::: issue this money directly and n el
Y gate this power iy KN it 1l
:;: delegate 1o the banl 0 New power
& It has already intrusted na 1 bunk
& vith the power of ng 1 I'he
.C chunge wouldg b innovat &
& vould be only- roof detail, It
::: would only enlarge the claszes of bond
A i which money could be issued It
P the government jasucd th woney, ho
A would it get it out? Througt daily
°§- payment of s obligitions? T'h ould
" be shelling the wool it wou ot b
Ve shooting at the mark I'hie 1000y
& wottld go into the neral circulation
& whera 1t was not 1; It would
-:. zo where it would «ded "o 1
3¢ the money to the place of nead il
:t: be noeces ry to lead U to tlu
& needing Well, what would be
b4 difference botween lending the money
K3 at § per cent interest to the bank, s
) cured by =uch bonds this bill pro-
'g: poses, and permitting the bhank upon
:I. giving the same secu v Lo isste e
& billz ft=elf and pay on them &
o 6 per cent? Mr. President, it is
‘:‘ tended that the government might ke
x Certainly, if stale, county ) i
bonds t {he seiting ans
:;: il».,~l 1 “u, lose mor han
& un-—.unh uf thei valne. or raliroad
':' first=mortgage bonds logse muore th
T one-fourth of theirs in the sgame 1
the government would then be
ened with loss, It would o b
& threateged, for it could not K ul
“ all the resources of the bank had be
K come exhausted. No one ever heard or
& sueh chiange in state. county, ov nmu
o nicipal bondz as would ipe out on
tenth of their yalue before they could
be sold; so the idea may be dismisseq
not as improbable, not as impossible
bt as inconcelvabie [f the incon.
[ eelvable should become the real, whal
| then? A tax of four-fifths of 1 per cent
mitted tp puc out eifculating notes | on the deposiis held in the nationut
whengever. 10, sees ity Certainly not. ! banks in 1907 would have raised a fund
Php i@ nited | Stdtes governnient, | more than sufficlent to pay all the joss-
thratugh Its proper officials, should ge- | a2 (o depositors oceasioned by failure of
cide this question. I (o not think one | national banks since the national bank-
bank, or 1,000 buak <hould have | ing system has been in foree A Lax
power & inercuse or decrease the cur- | of 2 cents on the $100 deposits would
rency gt will. This i o matter for | pay the average year's losses—a posi-
llh government to  decide, and it} age stamp. put on i lotter containing
showld degide 1t after looking at it | & hundred dollar check.
from the standpoint, not of one hank, If we stop here, we will jeave the
ar of 1,000 banks, hut from the st i subject with an exaggerated lde ot
point of the nation  ar  1arge Of | the rvisk, for the object ot Yl'if bill is 1o
course the nation at large is interested | decrease  risk of loss by failure of
in seeing that 1hio banks do not i hank and if it only feably accom
for if the banks should fail the entire | plishes its purpose il would cut this
nation would suffer. The failure of risk In half and reduce the denomina-
one hank. is lahle ta how-ten times | tion of the stamp l"l""‘-“""'f""" ”“" 1085
A% many people 48 own its stock or on o hundred dollars from 2 cents 1o )
hiive deposits i it.  Bot the proper | eent
povernment offlcial should deenle NO POSSIBILITY OF LOSS
hether conditions justify an issue of There would be no possihility of loss
cuergency cnrreney, angd the bill re- on these honds excepnt by a change
ported by e ¢ committee on which would - suddenly wipe out the
fAnance “loay that degision 1 he margtn of 10 or 25 per cent, as th
made by the secretary of the treasury. | o, 0 might be, for the Aldrich biil em-
I think it is anuch more proper thit | o, cone the treasurer to requice other
b ol yiofithe LGOSy Ad o coeurities, or a strengthening of  the
cecide the juestion thun that L] Securities on deposit, i case shrvink
il by left to the board direc= | o0 of values should render this neccs-
Ll of u bunk ""',m' tton nes BTV,
1 hody of private citizens representing Myr., President, 1 th reat defact
not the government, noy ) art of | .y our banking laws no n force Is
not uven nl f one « NIV found in thei ¢ - to 1h
the bankKers of 4 sh h o8 a be hel v nat bank
it slde of resevve clbis These banl
4 <8 D) B are required to keep a reserve equil
OTION Of I"EL HOCIRIETAILY o 15 ber cent of thefy deposits, but
i hteni @ 1id of crit permitted to keep three-fifths of i
of Gover ent officind on deposit in banks of reserve or cen
tribution of CGovernmne ,m:‘ ryve i This leaves onl
banl dif i I W 16 per eent—only
Corn ) 1 | | l bt of deposits—required in
wohs A pu fund | the vl bunk whose deposi
i I s o ‘ the resarve s detd d Lo prote T™h
he digcussio ) f his Dill Aldrich bill, as it as originally draswn
L that | hi ‘} vequired these banks to lold in thol
\ fidn | own vaults at 15t two-thirvds of this
L. bt o L1 | or 10 per cent of thelr deposits il
N You b Vel | of 6 pey o ould t Lot
i | wildd b l mprovement 1 L v
T wnde, but §t wasg strleken on 1 of-
| | ‘ fered on Feb L « I a1 i L
| { { (F110} to the bhill, a= follows
‘ the north ) “Thal on afte Ty I, 1805, in
Lims ith h ‘--n; It ' addition 1o 15 e ent 1 rye o
i N Yt And 1 do ;-..,L quirad by lav v be held |
[T) i il & , tiona! banking association Ul sueh o
{ " jtad .mxw i sociation 11l ba reauived to have on
1 the din it hand an additiena® o rooen f L
I i ] I 0 } ; nEgregats vnount of 15 (depost 1 |
il ueds ) { Ihe w ount respects in In L} 0 off the Un o
| red by o fnsneinl erisis | Stat roin Lo mentioned in tl
) 1 £ i'k yarl
o, 3 s e l WOULD INCREASI RESERVI
[ s thankful
( 1 | i i | wild o 1 \ ¥} f of
tedd 1] I-i‘p sits | i) ned ney @ 1
il th L\ L 0 ( 0
I | 1 { P ( ' | h tt banl ould be re “d tu
1 i 1 i ‘ Hold 1«1 ticths ! i oW
nii hint L\ | & (s '] noney, I mila
| } | {1 i banks could h
! | I (4] I't i ourth of | ¢l
L ' | i rve i arest-| ri bond
\ i i ' s, 3 lo drawing interest f
t|th i @l on conver
o } thi i | inl i if ‘occasion =hould de
1l 1 1 ' ! antire laeserve )
1 ovis Ald
) p posle Ke
H A PN o Lhe 1 aof e
ith | ) [ ( t fh IRl fascld
\ | 1 | i patved | e hand
i | th ubtreasurd
| nii A (4] s
. | I e ing |
L I'h I \ | ¥
) 1 | | W1 i
t hond Vel
I it circuli 1,
“, 2 1l 1 1l ] e
1 ) I 1 T I
au P dh
A o hoeld in i
' " i | couveried i
!"‘ { | fe hitt
. bl [T nited | Ll
\
1 | ] | Hrom i ‘
1 ! I fin I'h s
1e) | in dey of Lh
o avidinhbl | '
his a1 o
i 6 [ it h
I\ 141 1] the bank, would |
I think i
s O hopl { sirengthen
A " 1 Hele ths (AR
ent of iw b ostdand tod
! J\ fwy too I
<33 B HIELD FOR EMEBRGINCHE
| \ Iy ‘I | per cent i weaded for ros
W ol ne but the bundholde: l prely 6 per cent will not angwey, "'he
W | ! nooth per eent deposited o the banks of lar
I WLy coun Wl ‘ itles would be yyallable D A auy

B
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PR e e e e e it sty s o
' i ur o attention o the fact that Gor !
Vvte ' Y boper eent eonsole pare gelling !la y n
: | t 83, 0 oper cent below pat o“ i esi
"t 11 1 Freat correct in hile oplnlon
i \ \ ot i low riate of intevest paid by Wh w
: i { sovernmenl conuses o lower  rate ﬁ
i i \ o charged Individunls than would at g%ﬂ Eat
} 1 charged I wernment paid W
y ) ore?  Muuh weight must be given Lo It is one thing to ecat and aup
h ) i 1 N4 mere npinkoh expressed by & NN athae to digest the food ‘ M v
A : M. ™ abilit [ §8 speaking pony | + SRAGY people
\ ! N stbiect to. Which he haw given n l'dn the latter and suffer ‘,,‘.“‘T;
Al { af tho Bt the welght that | =fom indigestion without really kuowjy,
! P W e gerely  wa | what ig the wmatter with then, ly‘,ﬂ'_
\t from th authovli n the sup- | just koow that their “‘stomach is oyt ¥
' : RN be yelntorced by | order,’” o
., 1 VUOTIQe AN enh ins But* the most important thing, afte
" ) ' rstand all, is to know what is the matter, f:
! BANKS AND tln'n‘ﬂl!fﬂ'Yl‘n’mbthloknva\\h..llm'n IH}
e . : advice of thousands of peopls {8 convineing v
HAL 0 ROTE I"IOR: raARET AT T yOu then we say tiko Dr. Caldwell's Sypyp poo
, : | 0 he. Aot 0f  thé Do sin if you have any digestive trouble, A i
. o ) 1 name Indicates, 1t I8 for Just that very aiiype
1 & v d hey b the nutfonal banks can lend and that It cures is proven by files of ‘V\\‘vm"”‘ {
ti b ¢ | U=t the  government Lo very | testimonials in our ofice. More direct nnlnt:"»‘ :
thelr Failure = : ' % vt of fnrerest Vore than this gopnal proof oan be obtained by going 1o Sour
" \ Wil . o botes onghles them | Dearest druggist and b\nlnenw\.” “,' N
i ben letnn 17 L} th | \ eI dice. A tle, Take ftand you will be w A
n i o Y AT \ ) ‘ Hids Cnieln TOWEer § pelnits are guarantesd, so you risk notl
c Wiy Tor tadling 1o what e 1 e than i would othery ehnrgs Hon, George C. Rankin, forme
: dby BEoVTA T & i it by N ' { ford to lend money to in l;‘mnihA]ll..nmlnownmhlmuu! Washin
; t vitl A dividanls at i (e, and waat mel ., where he holds a high position with
Rimscell in that positio Wit . : 3l ernment. 18 & warm friend of Dr, ¢
Hmits ofF the fay 1 morall gl "The in basine v alford to they v, Syrup Pepsin, He found {van invaly
New  York ba 1 i s bl vhere i number of then compat and an ald to impaired stomuch ond digesy|
to puy back th oy _on ue ! ! " ith cieh other. I n borrower must | organs==an opinion shiared in by thousands o
then SR : ‘ g | got his meneyv from one bank or do | othos. ueuflduhnnwthmur—‘-n., % heall
e ; e o A without, the bank can inake hinm pay | and bappiness and recommends that it be g
o dollar lasted, tl 1 I : Mo cvery household R
poitors wonld have ci L ne st s it thinks he can afford to There {8, in truth, no better family laran
AOTIRT: WS 201 A financia alone er, there ave o number | than pr, Caldwell's Syrup Pepsin, | m:.’,‘_:"'
woutld nave swept the countey, conip which he ean borrow, he | and effective action and pleasant tasts raoym
G S b los e \ { L4 bank lend him money as mend it especlally o weak gtomachs, ohlidrm
a4 to which t nigx arats il Molals think 1t ced woroen and old peopls. It is equally good.
mild hove b 0 L Drecr I't OHICILS AL the most PODURE Who become cons Hn'(d'
Tew " 5 L thedr cepositors | i - | suffer from indigestion, sour stomich, bj Hhd
Lzl i othe I ords o | \ government d 7.5 pel ness apd other stomach, liver und lu'w] ."
wh vt 1 padd 2 minimuam ol per ent, enab “"h!
'."f:‘\v e d  no more | They probably pald then an average of | ;""\‘: tl;"“‘ moeny m"‘l’"s of u fawily 1o bey
Statme 1 ftors, Cens | 10 per cent l\'u\\‘ v..|||;:|ln,- the w<l-nultx\1' |
erally intet it o | & L hole, they probabily pay abon |
: Bt York. Tt D ¢ut. 1f this syeremn has cut inter FHEE TEST Those wiching to try pr,

31 ’ I.‘ St ay) ',“, ' > T " G | vh s ' dOwT :urn;l,' 1)) per cent | ' i woll'a Syrup Pepsin befo rac:\!;a,.
on ther nterest Walalido! e | |inir can have a free sampie bottie sent to their homy p
ke th N Yo D ol ot o the government, what ha [ Aone 41 addraseing the company, This offer is to prove mm:n
o N R T T U on Ioney v laak { 4] country?  Not L honds | | remedy will do as we clz!m'._nnd I$ oaly open 10 thogs |

| 4 ! pot counting any loans except such | |who have never taken it Send for it if you have gay|
t " K A x Yoo Aads by hah 1 banks of | | symptoms of stomach, liver or bowel disease,  Gentie
b oy compelled o L GV L et ned. out mow ||yt most efiective laxative for children, women ang o
Y1) 1 Tt land this coum v RORE ¥ o | |folks, A guarantesd, permanent home cure, THE|
bl 1 : e | aenrly S11L600,600,000, Ten per cent of || piygiio VERDIOT:  *No Laxative So Good and Sy
pe { e 1 " g a { thi ould eleven hundred millions, } as DR. CALDWELL'S SYRUP PEPSGIN." This prage |
\ ! X OO 0 . ¢ ould Lo five bundeed nnd || bears purity guarantee No. 17, Washington, D, ¢,
mahd and boreo et o Dty million, and  the saving by the | PEPSIN SYRUP GO,
| i Lt . ‘ mpon- | difference i vate would be five hundred 108 Caldwoll Bldp., Montloclio, 1,
N | el A i ind tifty millio This nearly nty | = e
iy e In s y i thme mich i ~”‘\.x lfl\"l»""f”".f'l'.'\‘»' { should he inguire It the b
] . . Pay annually, If the inte 51 ‘ {7 his deposits ua t
PROPOSED AN NIDMEINTT rate 2 only ane-tenth ohea than it | guaranty is good?
] : v | wonld have been but for the influence | A O .
et l . & o | of the government rate, it represents an PROVED A FAll
: 1 i s 05 ‘v“;“ Mintal iving twice asg great o the My, President, 10 1 rend hy :
z 4 NI th interest payments on bonds ; ¢ “‘Ill:‘ that part of | i
o o WNees, O f \
i i ) kep | SHOULD TAKE PRECAUTIONS | .‘,.'“...'fn : uiy ‘ |
tl 1 ne i N Afe. President, T think our present | jhe clase of " ! g
1 1 1“ e : | currency system properly amended will or was unknown, 1 f 2
s ' ; | Pr l. better than an assel cur- | was anborn 1 '
T I 1 . 1 o 10y e i85 Loo grent a sibillty | ynheard of ad 1t
of expansion in th set-currency plan, | tism, this o 1 \
¢ bhil ) i . mnd too great possibility of fluctuation | cepnomical W and |
\n hinet | a VA in the upply We need to take the | eren financial e i L
I 1 ( A Y oproper precautions to avold panles If | hat insuring of liabiliti hy
and ) il ban Weo ein: and if we cannot aveid them, l i ostate proved an ot I
it net Men ) AR ve should take steps to combat them | My, President, w 1 g a
ne tortain  dismets POsILC U afully, | question that is s t
Vi un i na > Vhat Hmit would the law set to an I among the questions tha
ing h (6} ! I Eot sued by the bhanks? A | American people We at r fora
tion ol t nking Himidt 1 is not fixed by law Nnot b pation that is fi nmong t .
I'o 1d who | LN | Hxed st all I it §s left to the judgment | oF the edrthi. We shou
ni bt ! b [ of men, it Is left varying eon- | yjean hip ctlonall !
! that 1€ SOV L, : Lro A ISset « might be ex- | oninjon, f iy«
1 banking tield: but "’ | punded before the need of expan- | gt be intelligentl ¢
he nati LD {"sion came: and if it were so expanded party, a scetionsl, or a personnl :
) baiik exno the g ~ | it would only add weight to make the | y,6in Whatever the  fndl 1
e Houle st SR 1 HNGS00S | fin crash morve destructive The de- | ydd to the money wealt )
wil, = L i RSV R RAEAIRS ‘[”l\_.'” mand for money has for years been | and of the world, his add
risk ) ) 1 throwl i B ‘"”f“" growing faster thau the supply, though mensured in o money and e (RIS
behind ot tiona frewlation. | yhe supply has been growing rapidly. | poe o suffer in proportio our fin
If 1 am told tl wtional l\-\:llilll"[‘\' | asset curret would have met this | olal-system j8good or ba
nothing but promi LU B, it increased dav by dayv. The » , m .
i) ol bat the government ny in- l g e was caused by a panie in PANK .\.. 1L OFOPT
dorsing 1hi promisc i i, in | all 1t hed caution and In- Mr. Presid I think I
the publi mind, the fore 0 pay- vited recklessness in its stead If the | this measure will pur financi tom
met had been g the puanic farther apart and wil :
MATTER OF HISTORY. would have been more severe. for shortening their duration and
1t has beg urged that the govern GOVERNMENT GUARANTY, ‘\\li')‘ir]l‘”!‘w!, “h.'.'y“"“’""\l"‘ !‘.ly'. M
nent. instead of jssuing  bonds  on We have now a currency of various | think EHAL TS ],.u;\-l‘”“;\, th
which the banks buying them could | forms Kept at cquality by interchange- | govise would abolish t
isse wtes, should itself have issuea | abllity for gold, This interchangeabili- | muke them as infrequent a
the note reby =aving the mterest Doy ds virtually o guaranty by the gov- Burape Panics are the resuly of ops
for which bonds called To dis- farnment and could nog be otherwiso | imism stretched to the la Im il
cuss this properly, we gmust remember | guaranteéed. Not one amk, nor all the | (jev are Hable to oceut 3
the civeumstances under which ‘the | banks, could make this guaranty good i Americans are a hopetul i
bonded indebtedness of this country | The American people are accustomed 1o | there i2 no  such hopet nat
was originally  incureed, The nation | the ideq that the governent guarantees | carth Why =hould the A\
WHE engagi in var, thie most des- | the equality of value of all moneys I § gther nation has o much
tryctive of values of uny the worid has | eircul \1,,-” How would they ook on a4 hope? Can we disassociate hi
ever kKnowin. This war, with 1ts neces- | emrency issusd by the banks swithout \,_.i”‘ and energy and £y H
sary issues of paper money, had driven ‘ L arnment guaranty ? Their o) »um-m of | could we expecl Americans to lack
eoin almogt out of circulation.  With ’ + money would fix its value. 1 they | confidence”? Look at thi e of «
the {ssur eonbiacks nine-tenths of were not willing to take jt they could | wipetehing from oceai 0 o 1
the coln oul of clreulation, leav- f present it for redemption and its 88Ue | a5 ares almost a great aa th 1
ing only 000,000 In circulatron o | would add nothing to the volume of | ISurope A CcOntury ago it w id
LRG3, At 1].. same time $312,481.418 oirculation. 1t would only add 1o th I ness hu..,'ml OVl by sidvag T
in greenbacks and 324670 620 m mis- load that gold has 1o carey, I the { ‘,\' it {8 the world's model
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