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supernumerary enlisted men and noth-
4ng contained In +his act shall.be con-
gtrued as authorizing the permanent in-
c1eage of the command or enlisted force
of +he regular army beyond that now
provided *by the law +4n foree prior 1o
the passage of 'this agt ¢xcept as to
the Iincrease of 26 majors, provided for
in section 1 hereef.”

The importance of legislation for the
pemmanett 1ncrease of the army is
stherefore manifest, and the recommen-
deition of the secretary of war for that
purpcse has my ungualified approval
_Ther wan be no questlon that @t this
tfme and- probably for some time [r*
the future 100,000 men will be none too
many to mestthe necessities of the
sittration. At all events, whether that
number shall be required permanently
of'not, the power should be glven to the
'President to enlist that foree if in his
discretion It should be necessary, and
the further discretlon should be given
him fo reeruit within the above limit
Yrém the inhabitants of the islands
with the government of which we are
charged.

VOLUNTBEERS TO BE MUSTERED

OUT.

It {3 my purpose to muster out ‘the
ertire volumteer army ag soon as  ihe
Congress shall provide for the increase
of the regular establishment. This will
bhe only an act of justice und will be
much appreeciated by the bnave men
who left their homes and employments
‘to help the country In its emergency.

UNION PACIFIC RAILROAD,

In my l&st annual message 1 stated:

"The Union Pacific railroad, main
line, was sold under the decree of the
‘United States for the district 0f Ne-
brdska, the first and second of Novem-
ber of this year.”

The amount due the government con-
afsted of the prinecipal of the subsidy
bonds, 327,236,612, and the wecrued in-
terest thereon, -$31,211,511.07, making the
total Indebtedness $08,448,223.76, The bid
at the sate covered the first mortgage
lien and Athe entire mortgage claim of
the gdévernment, prineipal and inter-
est,

This left the Kansas Paclfic case un-
conciuded. By a decree of the court in
that case. @an upset price for the
property was fixed at a sum whlich
svould yleld to the government only $2,-
500,000 upon Ité-Hen. The sale at the In-
-stance of the government was postpon-
~ed 0 Feb. )6, 1888,

Having satisflead myself that the in-
terest .of the government required that
an effort should be mmwmde-to obtain a
barger sum, I directed the secretary of
the treasury, under the act passed
March 8, 1897, W pay out of the treas-
ury to the persons entitled to recelve
the same the amounts due upon al
prior mortgages upon the middle and
eastern divisions of said railroad, out
of any money In the treasury not other-
wise.appropriated,

Whereupon, the attorney gemeral pre-
pared & petition’to be presented 1o the
oourt offering to redeem =aid prior liens
im such manner as the ecourt might di-
rect, &nd praying that thereupon the
United Shates might be held to he sub-
rogated to @ll rights of- #ald prior len
holders, and that a receiver mright be
appointed to take possesaion of the
mortgaged premlses and matntain and
operateé Ithe wame undil the count or
Congress otherwise directed. Thereup-
on the Teorganization committee agreed
that f =2aid petitlon wwas withdrawn

and the sale allowed to proceed on Feb. | Capital,

absence of any authority by Oon-grcss'

to take charge of and operate the road,
I directed that upon the guaranty of a
miflmum bidwhichshould give the goy-|
ernment the principal of fts debf the
sale should proceed. By thls transac-
tion the government secufed an ad-,
vamce of $3,803,000, over and above the;
siam which the court had fixed as the
upset price and which the reorganiza-
tion commitiee hagd declared was the
maximiim wWhich they would pay for
the property. It is-gratifying to lmowl
that the result af these proceedings
ggainst'the Urion Pacific and the Kan-
ga Paclfic lines s that the governmenti

‘Fing received on aceount of its-subsidy

claim -the sum of $64,761,223.76, an in-
cordase “Of §18,997,163.85 over the sum
whiich the reorganization committee
originally agreed to bld for the Joint
property, the goverament veceliving its
whole clalm, prineipal and interest In
Union Pacific and the principal of its
dett on the Kangsas Pacdific rallroad.
COMMISSION APPOINTED.

Steps had been taken %o foreclose the
government's llen vpon the Central Pa-
clfle Railroad company, but befgre ac-
don was commenced, Congress passed
an act, approved July 7, 1898, creating
a .oommission consisting of the secre-
tary of the treasury, the attorney gen-
oral and the secretary of the iImterior
and thelr successors in office with rull
power to settle the indebtedness to the
gavernment growing out of the lssue of
honds in ald of conatrucblon of the’
Central Pacific and Western Pacific]
bond alded rallroads, subject +0 the ap-
proval of the President. No report has
yet been made 0 me by the commis-
gion thus'created. Whatever action s
had looking to'a settlement of thé in-
debtednéss in accordance wlith the act
referred to.” will be duly submitted <o
Cornigress. -

NEW BUILDING WANTED.

I deem It my duty to call 40 the at-
temtion of Congress the condition of the
present bulldinrg occupied by the de-
partment of justice. The business of
that department has Iinereased greatly
since 1t was egtahiished in its present
quarters. The bullding now occupled
by 4t is neither large “‘emough nor of
suitable arrangement Sfor the proper
accemmodation of the department, The
supervising architect has promounced
it uneafe and unsuited for the use to
which it is put. The attorney general
ip his -reports states that the llbrary
of the department is on the fourth floor
and that ali the spafe allotted o It fs
so ergwded with books as to danger-
ously overload the structure, The first
froor is oceupied by the evurt of clalma.
The bullding I3 wof an old and dilap-
idated appearance, unsulied to the dig-
nity whileh should attach to this fm-
portart depapPtmendt,

A proper regard fior the safety, com-
fort and convenlence of the officers and
employes would justify the expenditure
of a liberal sum ©f money in the erec-:
tlorof a'new building of commodious
preportlons and handsome appearance
upon the wery advantagecus site al-
ready secured for that purpose, fmelud-
ing the graund oceupled by the presemt
strueture and vacamnt ground adjolning
331 L;'raft, comprising in all a frontage of

ect on Penneylvania aven ,
depth of 136 feat. PR a‘

SUPREME COURT QUARTERS.

In this conmection I may likewise re-'
fer to the inadequate accommodations
provided for ¢he Supreme count In the
and suggest the wisdom of

16, they would Wd a sum wt the sale| MAKINg proviston for the erectlon of a

which would reabize to the government
the entire principal of Itz debt, $6.-
303.000. Beleving that no better price
could be obbained and appreckating the
difficulties under which the government
would labor if #it should: hecome the
purchaser of the road- at a sale, In the

separate building for the court and its

officers and library upon avallable
ground mear the Capitol.

FPOTAL SUMMARY. '

The postal service of the country ad-

vances with "extraordinary growtn,

W:thi.n-twen‘ty years, b‘oth revenues and

| mat| faeltities,

831
expenditures of the postoffice depart-
mert have multiplied three fold. In

the last ten” years they ,have nearly
doubled. Our postal business grows
much more rapidly than our population.-
Tt now jnvolveg an expenditure of $100,-
000,000 a year, numbers 73,000 postoffices,
énd enrolls 200,000 employes. This re-
markable extenslon of a service which
is &n accurate index of the public con-
ditions, presents gratifying evidence of
the advancement of education, of the
inerease of communication and business
activity, and - of the improvement of
leading to their econ-
stantly augmenting use.

The war with Spaln lald new and ax-
ceptional lahors on the postofce depart-
ment. The mustéring of the military
and naval forces 'of ihe Unlted States
requlred special mali arrangements for
every camp and every campalgn. The
communication between home and eamp
was naturally eager an expectant. In
some of the larger places of rendezvous,
a8 many as 50,000 letters a day required
handling, This necessity was met by the
promp: detail of experienced men from
the established force, and by direoting
all the instrumentalities of the raflway -
mail and postoffice service so far as
neceéesary to this new need. Congress
passed an act empowering the postmas-
ter general ¢- establish an ofce or
branch at every military camp or sta-
tion, and under this authority the postal
machinery was speedily put into effec-
tive aperation,

ACROSS THE SEAS.

Under the same awgority, when our
forces advanced upon Cuba, Porto Rlco
and the Phlilppines, they were attended
and followed by the postal service,
Though the act of Cougress authorized
the appointment of postmasters whers
necessary, it was early determined that
the public interests would be best suh-
served, not by new designations, but
by the detall of experienced men famili-
ar with every bhranoh of the service, and
this poliey was steadlly followed. When
the territory which was the theater of
conflict came into our possession, it ba-
came necesgary 1o re-estabiish mall fa-
cilitles for the resident population as
well as to provide them for our forces
of ocecupation, and the former require-
ment was met through the extension
and application of the latter obligatlon.
I gave the requisite authority, and the
same general prinelple was applied to
this as to other prariches of clvil admin-
istration under mllitary occupation. The
details are more particularly given in
the report of the postmaster general,
and while the work Is only just begun,
1t i3 pleasing to be able to say that the
gervice in the territory which has come
under our control is already madterially
improved,

TO SWEEF THE SEAS,

The fellowing recommendations of the
secretary of the .navy relative to’ the
increase of the navy have my earnes!
approval;

1. Three sea-going, sheathed and cop-
pered battleships of about 13,500 tons
trial displacemept, earrying the heavi.
€st armor and most powerful ordnance,
for vewsele of thelr class, and to have

the highest practicable speed, and
great radius of action. Estimated cost,
exclusive of armor and armament, $3,-

600,000 each.

2. Thiee sheathed and coppered ar.
mored eruisers of about-12,000 tons tria)
displacement, carrying the heaviest ar-
mor and most powerful ordnance for
vesgels of their plass, and to have the
kighest practicable speed wand great
radius, of action. Estlmated cost, ex-
clusive of armor and armament, $4,-
(00,000 each.

2, Three sheathed and coppered pro-
tected eruisers of about 6,000 tome tria]
displacemnt, to,vave the highest prac.
ticable Speed and great nadius of ac-
tion, and o carry the most poewerful
ordnance sultable for wvessels of their



