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POSTAL SAVINGS BANKS

washington oct 18 1897 it was in
the libraryof his new home on con-
necticut avenue that I1 chatted with
postmaster general gary the other
night about postal savings banks the
postmastermaster general Is one of the
wealthiest as well as one of the mmostost
thrifty of our public men he has
amassed a large fortune and his in-
come runs high into the tens of thou-
sands of dollars a year his success
in a business way he largely attributes
to the habits of saving which he
learned through his connection with
savings institutions and he thinks
postal savings banks would be of incal-
culable value to the people of the
united states our conversation last
night covered the whole subject otof
saving and it was full of suggestions
for young men I1 asked mr gary IIif
he had had any practical experience
with savings banks he replied

1I have been connected with the
baltimore savings bank all my busi-
ness life I1 have been one of the direc-
tors torfor more than twenty five years
and was a depositor long before that
the first money I1 ever saved was put
into that savings bank As I1 told you
once before my father took me into
his factory when I1 was a boy and paid
me regular wages just like the rest of
the hands in order to teach me to do
business when I1 had a little money
ahead he advised me to deposit it in
the savings bank he told me that
for every dollar that I1 put in he
would put in another for me so that
when I1 came of age I1 would have a

L nice little sum with which to start
life he tried to show me how money
earned money but I1 dont think I1
understood this from what he said
such lessons are only learned by ex-
perienceperiporencetence

did you get the lesson through the
sayingssavings banks

yeste replied general gary 1 I keptkepi
up my deposits putting in so much a
week sometimes more and sometimes
lewless as iwas able to get the money
my father doubling my deposits as I1
went on one day after I1 had been
depositing for about a year I1 noticed
that some figures were added to the
account representing the interest for
the past year I1 cant remember just
whathat the amount was but as I1 looked
at it ILI realized that I1 did not have to
work for that my money did the
work and the thought came over me
that itif I1 could get enough money at
workork in this way the day might come
aken I1 would not have to work at all
the idea grew upon me and I1 was
more anxious than ever to increase my
deposits I1 became more careful
about my personal expenses and the
fact taught me economy and
thrift I1 dont believe there Is a bertei
way to bring up a boy than by en-
couragingcou raging him to deposit in savings
banksbanker and the money that my father
gave me in adding to my deposits was

paid to him a hundred fold in my
3 education from my bank account

this would be one of the great ad-
vantagesvanages which the country would de-
rive from postal savings banks it
would teach our young men thrift and
economy the boys would deposit in
such banks they would be a school
torfor the teaching of thrift

have you noticed that your balti-
more savings bank has done any good
alone such lines

yesyea indeed replied general gary
she savings banks have made balti

morgmore one of the thriftiestthrift iest towns in the
i united states nearly all our decosi

traF are working people we have

ilr
T

forty nine thousand depositors and ouiom
deposits amount to about twenty two
million dollars

but would not the postal savings
banks hurt such institutions by taking
depositors away from them

no I1 think not replied general
gary you see the government
would necessarily pay a much smallen
rate of interest the idea would be to
make the rate very small not more
than 2 or 2 per cent I1 should think
the saving banks usually pay foul
per cent people who are now getting
four per cent for their money would
hardly lealeaveve and invest whwhereere theythe
would get only half that besides the
savings banks already have more
money than they can well dinvinvinvestest and
pay the interest they are paying
within late years there has been a big
reduction in the percentage of interest
bearing securities all kinds of bonds
are now being refunded at lower rates
and it is much harder now to get satesafe
investments which bear six seven or
more per cent many of the savings
banks have cut down the amounts that
may be deposited in a week by one
person we have done it no I1 do
not think it would hurt the saving ss

banks
how about the building associa-

tions I1 suppose you have some otof
them in baltimore

we have a number of building as-
sociations replied gen gary the
first building associations of the
united states were in baltimore and
philadelphia and I1 believe there are
proportionately more such associations
in pennsylvaniaPen sylvania and maryland than in
other states there is one in my little
town near baltimore which has

invested it will pay out when ittita
earnings amount to A large
number of people who invest in
building associations are borrowers
they buy homes getting the money
from the associations and paying it
back at the rate of so much a month
they find in this way an amount equal
to little more than the rent soon pays
for their homes the result is that
philadelphia and boston has more peo-
ple who own their own homes than any
other cities of the world the borrow-
ers of course would not leave the
associations for the savings banks
on the other hand those who deposit
in the associations to save money get
six per cent and they would not
change their investments to one which
would only pay two

then who would be injured by pos-
tal savings banks

1 I dont know of anyone who would
lose by them with perhaps the ex-
ception of the grog shops and the to
baco stores the inculcation of thrift
and saving taught by such banka
would lead a man or boy to think twice
before spending a nickel or dime fool-
ishly his bank account is before him
and he will save for it he might Nbe
less extravagant as to his clothes ana
other things but as his savings grewgre w

he would perhaps think he ought to
have better ones

but would not this saving take a
great deal of money out of circula-
tion

no indeed replied the postmaster
general the monemoneyy would at 0oncence
be invested this would have to be a
part of the scheme it would at once
go back into circulation and that in
suchsuca sums as would make it of value
to the country postal savings banks
would in faitfact largely increase the
money of the country

postal savings banks gen gary
went on would put the breath of life
into the dead money of the united

states have you ever thought wwhat 4
dead thing money is when it is not att
use it is the deadestdearest thing in
universe there are many millmillionstons al
such dead money in the country it III
hoarded away in stockings burledburied ua
der the hearthstoneshearthstones tucked away b
hind the rafters and planted here aand
there in the earth because the away
ers have no faith in private savisavings
banks they have faith in fhald
government and they would bring tthmoney out and deposit it in the ppostal
savings banks s

have you any idea how much ab

such money there is in the countrcountry
you can guess just as well as I1 caa

I1 have asked a number of mnmen wwharf
they think the average of the hoardelt
money would amount to per captcapita
some have estimated that it would hf

10 others 15 and some less Ssag
pose for instance it was 5 per capcapita
this would make the enormous sumkumf
three hundred and fifty million dolltdoll
I1 dont believe it would be less F
that though I1 would not like to
chesy such hoards are asuausua
greater than Iss supposed some
them amount to hundreds anda so
to thousands of dollars I1 rebernr
the case of a woman in balsimoE
who lived in a little house and
supposed to be worth nothing
she died four thousand dollarsdollar
notes was found sewed inside her
low she had slept on the pillow j
night and lockedlock ed it up in trunk dy
in the day time I1 doubt whether a

are as saving as the french pdeop
our hoards are probably not equal
theirs but you will remember wh
the french did after the franco bruj
sian war germany demanded such
immense sum that the other nati
of the world thought that Faraa
would be bankrupt not one thothou
she could ver pay it still the motmo
was raised within a few days
france is still one of the finance
sound nations of the world W

did the money come from it i

from the hoards of the common
pie who brought it out to buy jac

government bonds
bringing this money into ct

tion would make times better wo
it not general

1I should say so replied ge
gary if we had three hundred
fifty million dollars thrown into c
lation we would have an era of L

such as the country hashaa n
seen As it is now these hoards
like the water in a great dam afi
has no outlet the water Is dda
nothing but let a mill race lead
from it and the power will run ffact
ies helping everyone in the net
hood make a race out of which 1
dammed up money can go and ifft
start the business of the country ah

but are you sure that such ssavl
banks would bring the money
general would the people nonot
afraid of the government

no replied general IGgary j

people of the united states believenal 1

the government even those who
crying loudest against the estabillstability
purour currency are glad to get
hoardboard it I1 have seen these very 1

packing away greenbacksgreen backs in safe
posit boxes when they were 0BE

that greenbacksgreen backs would soon be
nothing they pretend that they
no faith in our currency but their
mons show that they tell what Is
true

can you tell me general in edla
words what your postal savings
scheme Is

1I have no special schemerscheme
general gary the subject of fk
savings banks is not a new one
only urge that the system be 0org
and be put into operation the
are a matter for congress tot
several bills have been cintr


