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CORRESPONDENCE.

POSTAL SAVINGS BANKS.

Washington, Oct. 18, 1897.-—It was in
the libraryof his new home on Con-
necticbt avenue that I chatted with
Postmaster General Gary the other
night about pestal savings banks, The
postmaster general i8 one of the
wealthlest as well as one of the most
thrifty of our public men. He has
amassed a large fortune, and his in-
come runs high Into the tens of thou-
sands of dollars a year. Hils.success
in a business way he largely attributes
to the hablts of maving which he
learned through his connection with
savings institutions, and he thinks
postal savings banks would be of incal-

culable value to the people of the
United States. OQur conversation last
night covered the whole subject of

saving, and it was full of suggestions
for young men. I asked Mr. Gary il
he had had any practical experience
with savings banks. He replied:

"I have been connected with the
Baltimore Savings Bank all my bust-
ness life. I have been one of the direc-
tors for more than twenty-five years,
and was a depositor long before that.
The firat money I ever saved was put
into that savings bank. As I told you
once before, my father took me into
his factory when I was a boy and paid
me regular wages, just llke the resat ol
the hands, in order to teach me to do
business. When I had a little money
ahead he advised me to deposit it in
the savings bank. He told me that
for every dollar that I put in he
would put In another for me, so that

when I came of age I would have a
nice Jittle sum with which to star
lite. He tried to show me how monex

earned money, but I don't think 1
understood this from what he sald.
Such lessons are only learned by ex-
perience.”’

“Did you get the lesgson thiough the
savinga banks 2

“Yes," replled General Gary, "I kepl
up my deposits, pulting In so much a
week, sometimes more nnd sometimes
leag, as Je+was able to get the money,
my father doubling my deposits as 1
went on. One day after I had been
depositing for about a year I noticed
that some figures were added to the
account representing the Interest for
the past yvear, I can’t remember just
what the amount was, but as I looked
at it I realized that I did not have to
work for that. My money did the
work and the thought came over me
that If I could get enough money at
work in this way the day might come
when I would not have to work at all,
The ldea grew upon me, and I was
more anxious than ever to Increase my
depaosits. I became more dareful
about my personal expensed, and the
fact taught™> me economy and
thrift. I don't believe there I3 a better
way to bring up a boy than by en-
couraging him to deposit in savings
banks, and the money that my father
gave me In adding to my deposits was
repalid to him a hundred fold in my
edueation from my bank account.

*This would be one of the great ad-
vantages which the country would de-
rive trom postal savings banks. It
would teach obr young men thrift and
economy. The boys would deposit in
such banks. They would be a school
for the teaching of thrift.”

“Ilave you noticed that your Balti-
more savings bank has done any good
along such lines?”

“Yeg, indeed,” replled General Gary.
“The savings banks have made Balti-
more one of the thriftiest towns in the
United States. Nearly all our deposi-
tors are working people. We have

l

forty-nine thousand depositors and o
deposits amount to about twenty-two
million dollars.”

“But would not the postal savings
banks hurt such institutions by taking
depasitors away [rom them?*’

“No, I think not,” replied General
: Gary. “¥You see, the government
would necessarily pay a much smalley
rate of interest, The idea would be to
make the rate very small—mot more
than 2 or 2% per cent, I should think.
The sSaving banks usually pay four
per cent. People who are now getting
' four per cent f[or thelr money would
hardly leave and invest where they
would get only half that. Besides the
savings banks already have more
money than they can well Invest and
pay the interest they are paying.
Within late years there has been a big
reduction in the percentage of fnterest-
bearing securities. All kinds of bonds
are now being refunded at lower rates,
and it Is much harder now to get safe
investments which hear six, seven or
more per cent., Many of the savings
banks have cut down the amounts that
may be deposited In a week by one
person. We have dene it. No, I do
not think it wouid hurt the savings
banks.”

“How about the building associa-
tions; I suppose you have some oOf
them in Baltimore?'’

“We have a number of building as-
goclations,” replied Gef. Gary. “The
first building associations of the
Unlted States were in Baltimore and
Philadelphla, and I believe there are
| proportionately more such assoclatlons
in Pensylvania and Maryland than in
other states. There i8 one in my little
town near Baltimore which has $70,.-
000 invested. It willl pay out when fts
earnings amount to $100,000. A large
number of people who invest in
bullding associations are DbDorrowers.
They buy homes, getting the money
from the associations and paying it
back at the rate of 80 much a month,
They find Inh this way an amount egqual
to little more than the Tent s500n pays
for their homes. The result is that
Philadelphia and Boston has more pec-
ple who own their own homes than any
other citles of the world, The borrow-
ers, of course, would not leave the
associations for the savings banks.
On the other hand, those who deposit
In the asociations to save money get
six per cent, and they dwould not
change thelr investments to one which
would only pay two.”

"Then, who would be injured by pos-
tal savings banks?"

] domn't know of anyone who would
lose by them, with, perhaps, the ex-
ception of the grog shops and the to-
baco stores, The inculcatlon of thrift
and saving taught by such banke
would lead a man or boy to think twice
before spending a nickel or dime fool-
ishiy. Hl!s bank account s before him
and he will save for it. He might be
less extravagant as to his clothes ana
other things, but as his savinga grew
he would, perhaps, think he ought to
have better ones.”

“But would not this saving take a
great denl of money out of clreula-
tion 7"

“'No, indeed,” replied the postmaster
general. “The money would at once
be invested. This would have to be a
part of the scheme, It would at once
zo back into eirculation, and that in
such sums as would make it of value
to the country, Postal savings banks
would, in fact, largely Increase the
money of the country.

"Postal savings banks,' Gen. Gary
went on, “would put the breath of life
Into the dead money of the United

|

States. Have you ever thought what a
dead thing money 1s when it is not in
use. It is the deadest thing in the
universe. There are many millions of
such dead money In the country. It Is
hoarded away in stockings, buried un-
der the hearthstones, tucked away be-
hind the rafters and planted here and
there in the earth, because the own-
ers have no [aith in private savings
banks. They have [aith in the
government, and they would bring the
money out and deposit it in the postal
savings banks.'

“Have you any idea how much of
such money there 13 in the country 7™

“You can guess just as well as I can
I have asked a number of men wha
they think the average of the hoarded
money would amount to per capita.
Some have estimated that it would be
$19, others %15, and some less, Sup-
nose, for Instance, it was $5 per capita.
This would make the enormous sum of
three hundred and fifty million dollars.
I don’t believe It would be less than
that, though I would not like to pro-

phesy. BSueh hoards are usually
greater than js supposed. Some of
them amount to hundreds and some

to thousands of doltars. I retnember
the case of a woman in Baltimore,
who lived In a little house, and was
aupposed to be worth nothing. When
she died four thousand dollars In
notes was found sewed Inside her pil-
low. She had slept on the piilow at
night and locked it up in trunk dur-
in the day time. I doubt whether we
are as saving as the French people.
Qur hoards are probably not equal to
theirs, but you wlll remember what
the French did after the Franco-Prus-
slan war. Germany demanded such an
immense sum that the other nations
of the world thought that France
would be bankrupt. Not one thought
she could ver pay it, Still, the money
wag ralsed within a few days, and
France is stil! one of the financially
sound nations of the worid. Where
did the money come from? It came
from the hoards of the common peo-
ple, who brought it out to buy the
government bonds."

“Oringing this money into circula-
tion would make times better, woulQ
1t not, general?"

1 should say so0,” replied General
Gary. “If we had three hundred and
fifty million dollars thrown into circu-
tation, we would have an era of pros-
perity such as the country has hever
geen. As it is now these hoards are
like the water In a great dam which
has no outlet, The water ls doing
nothing, but let a mill race lead of®
from it and the power will run factor-
les, helping everyone In the neighbor-
hood, Make a race oul of which this
dammed up money can go, and it wijll
start the business of the country."

"Rut are you Bure that such savings
banks would bring the money out,
general? Would the people not be
afrajd of the government?”

"No,”" replied General Gary, “the
people of the Unlted States believe in
the government. Kven those who are
crying loudest agninst the stability of
ur currency are glad to get and
oard it. I have seen these very men
packing away Ereenbacks in safe de-
posit boxes when they were saylng
that greenbacks would soon be worth
nothing. They pretend that they have
no faith in our currency, but their ac-
tions show that they tell what Is not
true.

“Can you tell me, general, in simple
words what your postal savings bank
scheme 37"

“] have no special scheme,” said
General Gary, "The svubject of postal
savings banks is not a niew one, I

only urge that the system be organized
and be put Into operation. The detalls
are a matter for Congress to settle.
Beveral bllls have been Introduced, but -




