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invited to the necessity ofl_horm
revision of our fevenid system. |
faternal - revenus laws and iope
system  should Le  se adjusted” as
to beiar the mbat henvi{l on ar-
tieles of luxury, leaving the neces-
carics of life as free from taxation
as may be consistent with' the real
wants of Government economically ad-
ministered. Taxation would not then
fall unduly on the man of moderate
means, and while none would be én-
tirely exemﬁ from assesswent, all, in
proportion (o their pecuniary abllities,
would ‘coutribute towards Lhe support
of the State.
ternal revenue syelem, by a large re.
duetion ‘in- the number of articles
now ' subject o taxaliona, would be
followed " by resulls equally advanta-
geous 10 (he citlzen and Govera-
ment. It would render the law less
expensive and more certain, remove
obstruotions to industry, lesten templa-
tions to evade the law, diminish viola-
tions and frauds perpetrated upon ite
srovisions, make its operations ' less
nquisitorial, and greatly reduce in
uiinbers the army of tax gatherers cre-
ated by the ‘system, who take from
the mouth of honest labor the bread it
has earned. Retréenchment, reform
and economy shotld be earried into
every branch of the public sarviee, that
tho expenditures of Government may
beredaeed, and the people relieved from
oppressive taxation. A sound currenc
should be restored, and the publie fai
in regard to the national debt, sacredly
observed. The accomplishment of these
important results, together with the
restoration of the Union of the States
upon the principles of the Constitution
wottld inspire confidence at home an
abroad in the stability of our institu-
tions, and Yrivg to the nation pros-
perity, peace and good will,
The report of the Becretary of War
et {nferon, eéxhibits the operations of
the army, and of the several Bureaus of
the War Department. The aggregate
strength of our military force, on the
J0th September last, was 0,515, The
tofal estimate for military appropria-
tions is $77,124,707, including a defi-
cleney in. last year's appropriation
of 313,600,000, The payments at the
Treasury on aceount of the service of
the war Department, from Jan. 1ta Oet,,
29, 1567, & period of ten months, amoun-
ted fo £100,807,000, The expenses of the
military cstab\inhment. a3 well a3 the
numbers of the army, are now three
times as great as they have ever been in
tine of peace; while diseretionary power
is vested in the Eexecutive, to ad
lions to this expenditure by our Inercase
of the army to the maxisuw strength

allowed by law.

The menacing attitude of some of the
warlike bands of Indigns, inhabiting
the district of country  between the
Arkansas and Platte Kivers, and por-
tions of Dakota Territory, required the
presence of a large military foree in
that region, Instigated by real or
imaginary grievances, the Indians
huve occasionally comimitted acts
of barbarous violence on emigrants and
our frontier settlements; but a general
Indian war has been providentially
avertel The Commissioners, under
the Aet of the 20k July, 1867, were in-
vested with full power to adjust exist-
ing difficulties, negotiate treaties with
the disaflected bLands, and select for
them reservations remote from traveled
routes, between the Mississippl and th-
l’aeiﬁe.l They (.‘Iil.'.el'éi.l' wil ?ru~t|:>au};
apon the execution af <~25° -5 LHSE
hg\'e not yet mas ":.9_\1 toiﬂh‘l_u!‘.rt;::!ort
of $hell PRut onrs distads Toboliories
Rkt 1at our distant Territories
BRI be exemtpt from_ Indian out-
breaks, aud that the eonstruction of the
Pacific Railroad, an objeet of national
importance, should not be interrupted
by hostile tribes. These gbjects, as well
as the material interests, and the moral
and inteliectual improvement of the [n-
dians, can be most effectually secured
by concentrating them upon a paortion
of conutry set apart for their exclusive
u=a, and located at points remote from
our highways and encronching white
settlements.

Since the commencement of the 24
Session of the 39th Congress, 510 miles
of road have been constructed on the
main lice and branches of the "acific
Railway. The line from Omahe ix
rapidly approaching the eastern base
of the Rocky Mountains; whilst the
terminus of the last section of construoet-
el road in California, aceepted Ly Gov.
ernment on the 24th day of October Jast,
was but 11 miles distant from the sum-
mit of the Sierra Nevada. The remark-
able energy evinead by the companies
offers the strongest assurance that the
caompletion of the road from Sacramento
te Omaha will not be long deferre,

During the last flscal year 7,011,114
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acres of vublic tand were dispased 'ori
aud the cash recelpts from tk&ﬁaﬁ
fees “exceeded one half miltion dol-
lars the sum realized from those sources
during the precedingyear. Theamount
paid to pensioners, including the ex-
nses of disburtements, was 818,019,
 and 36,48 2names were added to the
rolls, The entire number of pensioners
on the 30th of June Inst, was 155471 |
11,655 patents and designd were lssued |
during the year eudinibeptember 30th, |
1867, and at that date the balance in the |
Treasury to the credit of the Palent
| funds was 5288, 607,
The report of the Secretary of the
' Navy states that we have seven squad-
rous dctively and judiciously employed,
under eMicient aud able commanders, |
' in protecting the persons and property
of Awmerican citizens, maintaining the
diguity and power of the Government,
and promoting commerce and the busi-
pess Interests of our countrymen in
every part of the world, Ofthe 238 ves-
sels compesing the present navy of the
United States, 56 ¢arrying 507 guns, are
in squadron service, During the year,
the number of vessels in comtission
has been reduced 12, aud there are 15
less on squadron duty than (here yere
at the date of last report. A large num-
ber of vessels were commenced and iu
course of construction when the war
terminated, and although Congress had
made the necessalavl a;g.toprlatlom fox
their completion, the Department has
éither suspended work upon them, or
limited it to aslow comEletl(m of steam
vessels, so a8 to meet the contracts for
machinery made with private estab-
lishments, The total expenditures of
i the Navy Department for the fiscal year
ending June 20, 1857, were 331,034,011,
No appropriations have been made or
required since the close of the war for
the construction and repair of vessels
for steam machinery, ordnance, pro-
visions, clothing, fael, hemp, &e., the
balanees under theése several heads hav-
ing been more than suflicient for the
enrrent expenditares, It should also
be stated to the credit of the Depart-
ment, that besides asking no appropria-
tions for the above objects for the last
two years, the Secretary of the Navy,
on the 30th of Septem last, in ac-
cordance with the Act of May lst, 1520,
requested the Secretary of the Treasury
to carry to the surplus fund the sum of
$65,000,000 believing the amount received
from the sales of vessels and other war
property, and remusnts of former appro-
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der made, in conf 3 b
offices of the G em'mt '.
to an amieable wt perce
tween Brazil and lies on th
side, and Pnngung on the othe
er Allies on th

between Chiliand B one.
side, and Spain on the other, ‘though
‘mr cade

kindly received, has in neither ca
been fully sceepted by the belligerents.
The war in the valley of the Parana is
still vigorously main‘nined. On the
other hand, actual hostilities between
the Pacific States and Sphin have been
more than a year suspended, 1 shal
on any proper oceasion that may oceur,

chnuged.

The ten

renew the conciliatoryrecommendations

which have been made. Brazil, with
enllightencd sagacity and comprelien-
sive statesmanship, bas opened
great channels of the Amazon and Its
tributaries to universal commerce.
Nothing more seems needful to assure
a rapid and cheerful progress in South
America. | refer to those 1
habits without which states and nations
cannot in this age well expect material
prosperity or social advancement.

The Exposition of Universal Industry
at Paris has ed, and seems Lo have
fully realized the high expeectations of
the French Government. Ifdueallow-
ance be made for tlie recent political de-
rangement of indus here, the part
which the United States has borne in
this Exbibition of invention and art
may be regarded with very high satis-
faction. During the Exposition a con-
ferecee was held of from sev-
ernl nations, the United States being
one, in which the inconvenienees of
commerce and social interéourse, re-
sulting from the diverse standards of
money value, wergvery fully discussed,
andsplaus were developed for establish-
ing, by universal consent, & common
principle for the coinage of gold. These
conferences are expected to be renewed
with the attendance of many fereign
states not hitherto represented. A re-
port of these interesting proceedings
willl be submitied to Congress, which
will no doubt diusu_v appreciate the
great object, and be ready to adopt any
measure which may tend to facilitate
its ultimate nceomr ishment.

On the Z5th of February, 1562, Con-
gress declared, by law, that treasury
notes without interest, authorized by
that Aet, should be legal tender for the
payment of all debts, public and pri-
vate, within the United States. An

!

priations.

The report of the P, M. general shows
the business of the Post Oflice department
and the condition of the postal service
in a very favorable light; and the atten-
tion of Congress is ealled to its prac-
tical recommendations. The receipts of
the Department for the yvear ending June
30, 1567, ineluding all special ap})mprin-
tions forsea and land service and for free
mail matter were $19,078 603, The ex-
wnditures for all purposes were 319,235,

3, leaving an unexpended balance in
favor of the Departinent, of £743,210,
which can be applied towards the
expenses of the Dpt. for the current

ear. The inerease of postal revenue,
independent of specific appropriations,
for the year 1867, over that of 1564, wae
$850,040, The increase of reyer -~ Wom
{he sale of stamps o+ stamped en-
velopes, was 3 /b The increase of
e opeR ¥ Jor 1867, over those of the
p pet o HET year, was owing chiefly to the
extension of the land and ocein wmail
service. Daripg the past year new
postal conventions have lLeen ratified
and exchanged with the United King-
dom of Great Britain aud Irelund, Bel-
gium, the Netherlands, Switzerland
the North German Union, Italy, and
the Colonial Governwmeut at 1{onzkong,
reducing very largely the rates of ocean
and land postages to and fiom and
within those countries,

The report of the Acting Connnission-
| er of Agriculture concisely presents the
| condition; wantsand progress of an io-

terest eminently worthiy of the fostering
| care of Congress, and exhibits o large
| measure of useful refults acliieved dar-
ing the year to which it refer-.

The re-establishmeut of
home, and the resumption of interrupt-
ed trade, travel and comumerce abroad
have served to increase the number and
variety of questions in the Department
for Forelgn Afliirs. None o7 tlie (juess
tions, however, have seriously disturbed
our relations with other Siates, The
Republic of Mexico, having Leen re-
lieved from foreign interveution, is ear-
nestly engaged in efforts for e re-eg-
tablishment of her constitulional syse
tem flf government. A good under-
standing continues to exjst between
our Government and the Republies of

| peace  at

|

annual remiitance of 550,000, less stipu-
lated expenses, acerues to claimants
under the convention with Spaiu in
1834. These remittances, since the pas-
sage of that Act, have been paid igsuch
notes. The claimauts iveist that the
Government ought to require payment
in coin. The subject may be deemed
worthy of your attention.

No arrabgement Yas as yebl been
reached for the seltlementof ourclaims
for British depredations upon the com-
merce of the United States. [ have fel!
it my duty to decline the proposi«ul 0
arbitration made by her Majesty’s Go-
v ‘nmen-‘. because «+ nas hi rto been

m‘r”.;,.; vy reservations and limi-
E{;-_ incompatible with the rights,
interest and honor of our country. It
is not to be apprehended that Gireat
Britain will persist in her refusal to
satisfy these just and reasouable claims,
whleﬁ involve the sacred principle of
non-intervention,—a principle hence-
forth not more important to the United
ﬁt&t&s than to all other commereial na-

ons.

The West ITndia Islands were settled
and colonised Ly European States,
simultaneously with the settlement and
colonization of the Awmerican Conti-
pent.  Most of the colonies planted
liere became independent nations in the
close of the last and the beginning of
the present eentury. Our own eountry
(embraces communities which st one
| period were colonies of Great Britain,

| France, Spain, Holland, Sweden and
Russia. The people in the West Indies
| with the exception of those of thé
Island of Hayti, have neither
attained nor aspired to indepen-
dence, mnor have they become

prepared for self-defensé. Although
poseessing considerable commereial val-
ue, they have been held by the several
Eurcpean States which eolonized or at
sowe Lime conquered them, ehiefly for
rurpooes of military and naval stra
u earrying out Furopean poliey and
designs in regard to this Conlfnant.
In our revolutionary war ports and
harbors in the West India Islands
were used by our enemy to the great
injury and emnbargssment of the United
States. We had the same experience In
our second war with Great Britain.

'H-:af'“ and'h?nn “l’)ll]il)gn' and our cor-
dial relations with the Central and

i time excluded ys o
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in West Indian parts, :“m'f;' ol
naval operations were Decessgrily
ried on from our own distant Tt
There was then an universy) fag
an advanced naval outpost ~
Atlantic coast uud Furope
of pbtllﬂh}fﬁelnn outpost, pe
and lawlully, while neither o
meaning injury to other Rtates, e
the attention of the P,

partment bef h‘
war: and It bas not tocr GO

t been ey
ﬂ? g"" tirely dissi lmm%“,t
“Anot en ¥ milar
revealed itself during the Qe o
on the Pacific const. The reqy
Lold there was fortunately secur
our Jate treaty with the Em uaz
sia, and itnow scems imperative
more obvious necessities of the A;

1

coast should be as carefully Providel
harbor, eapable of easy de Jot
supply that want. With the
neither we nor any other ——
offence from any trans-atlantle enem
I agree with our early statement;

Tor. A good and convenient

fenee, il
of suclia station by the Uy
tion need longer apprehend '.
the Nest Indies naturally gravitsie.

and lbn:fr.be expected ultimately to b
absorbed by, the Continental S
including ' our own. I agre wig

:lg:m, g - tha: it i; \\"i,-;g o leaw
- question of such absorption
the process of natural political gt
tation. ' The islands of St. Thomasmi
St. Johu's, which constitute s pand
the group called the Virgin Islunk
-seemed to offer no advantages immed
ately , while their acquisitio
could be secured in harmony. with the

neiples to which I have alluded. A

ealy has, therefore been concludsl
with the King of Denmark for theos
sion of those islands, and will be st
mitted to the Senate for consideration,

It will hardly be necessary to call the
attention of Congress to (hie sobjectof
providing for the me ment to Russia, of
the sum stipulated in the treaty for (he
cession of Alaska. Possession
been formally delivered to our Commis
sioner, the Territory remains for the
present iu care of a military fone
awaiting such eivil organization as shal
be directed by Congress,

The annexation of nany small Ge
man States to Prussia, and the reonsr
nization of that country underanew i
liberal Constitutios., have induced e
renew the ﬁl’métn i ‘;":j'fl l::n]guht

np trlount ) ;
"fg.. .1-31 .?nonmrning the claims of for
::lum States for military serviee frt
subjeets naturalized in the Uik
States.  In connection with this subje!
the attention of Congress is
called to s singular and embarnsisd
conflict: of Jaws. The Executive I
partment of this Government bas m’_‘
erto uniforinly held, as it now pery
that naturalization in conformity e
the Constitution and Jaws of the U
States, absalyes the recipient fran
gianee to the British Crown, B
another theory is held that it Is o
sible, and . that the recipient is not
solved by our laws of natarsfir
British Judges cite courts and lav
el tihe Uhiod o L
of that theoery, nst the ot
by the Exe«.-?tl\'e authority of the Ll
ed Siates,  This u-nmm
the  public  mind | eon
vights of naturalized
impairs  the national
abroad.. Iecalledattention to this3 0
in my last annual Message, Conglt™
agaiu, respectfully appeal 10 WEEL,
to declare the national w l.”nlm
ably upon this important estion.
; T{le ﬁ:um of our laws, by lbeﬂ“"d';
tine prosecution of the Afrieal T,
trade, from American poves
American citizens, bas al sianee
ed; and under existing ""‘;'-'.mﬂi-‘
no apprehensons of its rene 1

t of the world are d:tbef""
“nder these circumsiances, ot IO
a question whether we sball o e
lo her Majesty’s Government & fpgs-
sion or discontinuance of tBe FEC g,
ticns for maintaining ‘“:I
the suppression of that trade. SO,

ANDREW JOHX
Washington, December 3rd.,
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