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-and lands, $2 337,029; from the pro-
-ceeds ¢ sales of government,property,

age, eto , $2.792,186; from the reve-
‘nue ol
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tant, altbough secondary reason for
fostering and enlarging the navy,
may be found 1v unquestionable ser-
vice to the expapsion of our com
merce wnich would be rendered by
tbe frequent eirculation of nawval
ships in the seas and ports of all
quarters of vhe gicbe, Bhips of proper
copstruction and equipment, to be of
the greatest efficiency in case of
maritime war, might be made oon-
stant and active agents in time ol
peace in the advancement and pro-
tection of our foreign trade, and in
the nature and diecipline of young
seamen, who would patarally, io
some numbers, mix with and im-
prove the crews of oar merchant
ships. Oar merchants at home and
abroad recognize the value to foreign
commerce of (he activa movement
of cur naval vessels, and the intelli
gence and patriotic zeal of naval of-
ficers in promoting every inlerest of
their conrtrymen, 18 & jast subject
dor national pride.

THE FINANCES,

The condition of the financial af-
fairs of the government, as shown by
the report ol the secretary of ths
treasury is very satisfactory., It is be-
lieved the present financia! sitaation
of the United States, whether con-
eiisred with respeot to trade, carreg-
cy, credit, growing wealth, or ext=nt
and variety of our resources i8 more
javorable taan tnat of any other
country o! our time and has Dever
been surpassed by that of any coun-
try at apy period of htstory Indas-
tries are thriving, the rate of interest
18 low, new rallroads are being coon-
structed, vast immigration is inoreas
Ing oar population, our ocapiial and
labor; new enterprises in great num
ber are io progress, and our commer
cial réiations with other countries are

improviog. Toé ordinary reverues
from all sources for the fis
ca! Year epded June 30, 1880,

were, (cents p=nog omitted): from
sustoms, $186 522,064; from internal
revenue, $124 009, 373; from sales of
public lands, $10,116,5606; from the
tax on circulation and deposits o!
nationsl banks, $7,014,971; from the
repayment of inierest by toe Pacific
raillway companies, $1,707,8367; from
the sinking fund for Pacific railway
companies, $796 621;. from customs
fees, fines, penalties, ete., $1,148,800;
from fees, (consular) letters patent

$282,616; from the profits of coin
the District of Columbia,
$1 809,469; from  miscellaneous
sources, $4 099 063; total ordinary
receipts, $333,526,610. The ordinary
expenditures for the same period
were: for civil expenses, $15,693 963;
for foreign intercourse, $1 211,490;
for 1ndiane, $5,945 457; for pensions,
including $19 341 025 sarrears of
pensions, $56 777,174; for the
tnilitary establishment, inclading the
river and harbor improvements and
arsenals, $38 116 916; 1or the naval
establishment, 1ocluding vessels,
machinery and improvements at the
navy yards, $13 536 984; for miecel-
laneous expenditures, 1ncluding pub-
lic buildings, light=houses and collect
ing the revenue, $34,5635,691; for exe
penditures oa account of the District
of Columbia, $3,272,384; for interest
on the public debt, $95,7567,5675; for
the premium on bonds purchased,
$2,795,.820; totsl ordisary expendi-
tares, $267,642 957; leaving a surplus
revenue of $65,883 6568, which,with an
amount drawn from the cash balance
in the treasury of $8,084,434; makiog
$73,968,087, was applied to the re

plied to the payment of the public
debt soon to be redeemable. No
public duty has been more cherished
in the United Btates than tne policy
of paying the nation’s debt as rapidly
a8 possible, The debt of the Uuited
States less the cash in the treasury,
aund ¢xciugive ol accuring interest, at-
tained its maximam of $2,7566,441,671
in August, 1865, and bas since that
time been reduced to $1,886 019,504.
Of the principal of the debt $108,758.-
100 has been paid since March 1lst,
1877, eflecting an annual saviog of
initerest of $6,107,693. The burden
of interest h 80 been diminished
by the sale 0 dsbearing a low rate
of interest, and the application of the
prooceeds to the redemption of bonds
bearing a bigher rate. The annpual
saving thus secured since Maroh 1lst,
1877, 18 $14,290 4563, Within a ebort

period “over eix hundred mil-
lions of 5 and 6 per cent. bonds
will become redeemable. This

presents a very favor+ble opportunity,
ot oply t« farther reduce the prin-
cipal o! thedebt, bu: alio to reduce
tbe rate of inierest on that whigb
will remain nopaid. I call the atten-
tion of Congress to the views expressed
oo this subject by the secretary of the
tremsury in his aonoual report, and
recomxnend prompt legislation to
#nable the treasary department to
complete t e retunding of the debt,
which 18 about to matare. The con-
tinuance of specie payments bas not
been interrupted or endangered since
the date of resumption. It bas con-
tributed greatly to the revival of busi
ness and to our remarkable pros
perity. The fears that preceded and
accom panied resumption have proved
gronondiess No considerable amount
o1 United States notes has been pre-
sented fcr redemption, while very
large sums of gold ballicn, both do-
mestic and imported, are taken to the
mi.t and excbanged for coin or note .
I'be increase of coin and bullion in
the United States since Jannary 1lst,
1879, is estimated at $227,399 428,

LEGAL TENDERS,

There are still in existence $346 -
681,016 in United States legal tender
notes. YThese notes were authorized
48 & War measure, made necessary by
the exigencies of the conflict in which
the United States was then engaged.
The preeervation of the pation’s
existence required in the judgment ot
Congress, the i:sue of legal tender
paper money. That it served well
the purpose for which it was created,
18 not queetioned, but the employ-
ment of potes a8 paper mouney in-
definitely after the accomplishment
cf the objzct for which they were pro

vided, was not contemplated by the
framers of the law under which they
were 1ssued. The notes long eince
became like any other pecuniary
obligation of government, a debt to
pe paid, and when paid to be can-
c lled, as a mere evidence of iu-
debtedness no looger existing, I there-
fore repeat wnat was said in my
anpual message of last year, that the
retirement from circalation ot United
st+tes notes with the capacity ot legal
tender in private contracts, is a step
to be taken in our progress towards
safe and stable carrency which shou'd
be accepted as the policy and aaty of
government, ia the interest and se-
curity ot the people.

THE STANDARD DOLLAR,

At tbe time of the passage of the
aot now in force requiring the ooin-
age of silver dollars, fixiog their value
and giving them a legal tender char-
acter, it was believed by many sup
port-rs of the measure that the silver
dollar which it authorized would
speedily become, under the operations

demption ol bonds for the sinking
fund; $78 652,900 of fractional cur-
rency, $251,717 of the loan of 1858;
$405 of the temporary loan; $100 of
bounty land scrip; $25 of compound
interest notes; $16,5w of 7,30 notes of
1864 5; $2 650 of one and two year
notes, $3,700 of old demand notes;
total, $73,968 087. The amount

"due the sinking fand for this year

was $37,931,643. There was applied
thereto the sum of $78,904,617, beiog
$35.972,978 in excess of the actual re
quirements for the year. The aggre-
gate of revennes from all sources

during the fiscal year ended
June 80th, 1880, waa _§333,
026 610, an 1ncrease over the
preceding year of $59,699,426

The receipts tbus far the curreat
year, together with the estimated re-
ceipts for the remsiner of the year,
amount to $350,000,000, which will
be sufficient to meet the estimated ex-
penditures of the ¥ and leave a
sarplus of $90 000,000. It is fortu-
pate this large surplus of revenue oc-

at a period when it may be ap-

af the law, of equivalent value to the
gold dollsr, There were other sup-
porters of the bill who, while they
doubted as to the probability of this
result, nevertheless were. willing to
give the proposed experiment a fair
trial, with the view to stop the coin-
age if experience should prove that
the silver dollar aathorized by the
bill continued to beof less commercial
value than the standard gold dollar.
The coinage of silver doilars, under
the act referred to, began in March,
1878, and bas been countinued as re-
quired by the ace. The average rate
per month, to the present time, 18
2.276,.492. The total amount coired
prior to the lst of Novembsr laat
was $72 847,150 Of this amount
$47 084 450 remain iu the treasary
»nd only $25 763291 are in the
hands of the people. Constant eflort
has been made to keep this currency
in ciroculation and ocoosiderable ex
pense has been necessarily incurred
for the purpose, buat 1ts retarn to the

trary to the confident anticipation of

friends of the measure at the tinmie of
its adoption the wvalue of the siiver
dollar containing 4124 grains of silver
has not 1ncreased, During the year
prior to the passage of the bill au-
thorizing its coinage, the market
value of the silver which it contained
waa trom 80 to 92 cents aa compared
with theetandard gold dollars, Dar

ing last year the average and muarket
valae of the ailver dollar has been 88%
cents, It is obvious that the legisla-
tion of the last Congress in regard to

silver, 8o far as it was based on an au-|

ticipated rise in the valoe of gsilver as
a result of that legislation, bas failed
to produce the effect then predicted
The longer the law remains in force

nomioal dollar which in reality is not
a- dollar, the greater becomes the
danger that this country will be force |
to accept a gingle metal as the sole
legal standard of value in circalation,
and this a standard of less value than
it purports to be worth 1n the recog-
nized mopey of the world, The con-
stitation of the United States, sound
financial priociples, and our bast
laterests, all require that we have
a8 it3 legal tender money, both gold
and silver of intrinsic value as bal-
lion equivalent to that upon its face it
purports to pos.ess. The constitation
0 express terms recogniz2s b th gold
and silver as the only true legal ten-
der mouey. To banish either of these
metals from ouar curreocy 18 tO nar-
row and limit the circulatiog medinm
of exchapge, to the dispsaragement
of 1muportant ioterests  The Uniteo
States produces more wsilver than any
other councry, and is directly inter

ested in main!aning 1t ws one of the
two precious metals whioh farnish
the coinage ot the world. It will, in
my judgment, contribute to this re-
sult if congress will repeal so much of
the existing legislation as requi, es the
coinage of a silver dollar containing
ouly 4124 grains ol silver, and 1n its
stead will autbhorize the secrebary
ol the treasury to coin silver doliars
of equivalent value as bullion with
gold dollars. This will defrand no
man, and will be in accordance with
familiar precedents. Congress has,
on =everal occasions, altered the ratio
of value between gold and silver, in
order to establish it more nearly in
accordance with the sactual ratio of
val ‘e between the two metals. In
financial legislation every measore
in the direction of great fidelity in the
discharge ol pecuniary obligations
has been found by experience to di-
minleh the rates of interest which
debtors are reqaired to pay, and in-
crease the facility with which money
can be obtained for every legitimate
parpose. Oaur own recent financial his

tory shows how surely money becomes
abuodant, whenever confidence in
the exact performance of monied
obligations is established.

T“ ‘m‘

The secretary o! war reports that
the expenditures of the war depart-
ment for the fiscal year ended June
30th, 1880, was $39,924 773. The ap-
propriastions for tbis depsartment for
the current fiscai year amount to 41 -
903 630, With respect to the army,
tbe secretary invites attention to the
fact that its strength is limited by
statute (section 1,115 revised atatates)
to not more than 380,000 enlisted’
men, but that the proviso contained
in appropriation bills have limited
the expenditures to an enlistment of
bat 25,000, It is believed the fall
legal strength is the least possible
force at which the present organiza-
tien can be maintained, having in
view efficienoy, discipline, and
economy. While the enlistment
ot this force would add somewhat to
the appropriation for the pay of the
army, the eaving made in other re-
spects would be more than eqguivalent
for this additional outlay, aod the
efficiency of the army would be
largely increased. The rapid exten
slon of the railroad system weet ol
the Mississippi River, and the great
tide of settlers which bhas flowed in
opon the new territory, impose on
the military an entire change of
policy. The maintenance of small
posts along wagon and stage routes oi
 travel, 18 no longer necessary Perma-
nent quarters at points selected ol »
more subsiantial character than
those heretofore coostructed, will be
required. Under exsting laws per-
meunent buildiogs canoot be erected
without the sanction ol Qongress,
and when  sales of military
sitee and buildings have beebn
| authorized, the moneys received
bave reverted to the treasury, and
could only heoome available through
new appropriations I! 18 recom-

treasury is promut and eure. Con- |

mended ihat provisivns be made by a
general statute for the sale of such

requiricg, ae it does, the coinsgefof a |

abandoned military posts and build-
ings w8 are found uannecessary, and
for the application of the proceeda (o
the construction of other posts, Waile
| mapy of the present pusts are of bul
slight value for military purposes,

the country, their occupation is coun-
tinued at great expense and great in-
convenience, because they afford the
only wavallable snpelter for troops.
T'he absence of a large number of
officers of the line, ou active duty,
from their regiments is a serious
drawback to the maintenance of toe
service. The constant demand for
small detachments, each of which
should be commanded by & commis-

of officers for necessary service away
from their commands, occasion &

| scarcity in the pnumber reguired for

company duties, With the view to
lesssniog,this drain to some extent,
it 18 recommended that a 'aw be made
autborizing the detail ot ‘officers trom
the active list a3 professors of tattics
and mil taryscience at certain colleges
and universities be 80 amenved as to
provide that all such detsils be made«
from the retired list of the army.
Attention 18 asked to the negassity of
providi: g lecislation for organizing,
armipg and'disciplining the active mi-
htia of tbe conntry and liberal appro-
priatioos are recommended 1n  this
oeonl’, I'ne reports of toe adjatapt
general of tne army and the chiet
ordpance tuehing this sabiect tully
set fo th its importance. Tne report
of officers 1n cbarge of edocation iop
the army sbhows there are 78 schooir
QoW 10 Operation in the army wWith ap
sggregate sttendance of 2 3U5 enhst-
ed men and cunildren, The secretary

school masters with the rank and pay
of commissary sergeant. An appro-
priation is oeeded to supply tne judge
advocate of the army with euitable
libraries, and the seoretary recom-
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land transportation, epread like a net-
work over a large portion of the
United States, and navigable o an
ex’ent of mapy tbousand miles; pro-
ducers and consumers alike bave a
common interest in such unequalied

owing to the changed condition of | facilities for cheap transportation,

Geographically, commercially and
politically, they are the strongest tie
between various sections of the coun-
try. These chanoels of communica-
tion and interchage sre the property
of the nation. Its jurisdiction is para-
moupt over their waters, and plainest
principles of public interest require
their intelligent aod careful super-
vision with the view to their protec-
tion, improvement and enhancement

sioned officer, sand the various details | of their usefulness. The chaouel of

the Columbia River for a di-tapce of
about 100 miles from its mouth is

mends that the corps of judge advo-
cates be placed upon thesame footing
a8 (O promotion with other stafi
corps of the army under existing
laws, The burean of military justice
coneists of one officer, jadge advocate
general, and the corps of judge advo-

cates, of eight officers of equal rank
(majore), with the provision that the
iimit of the corps shall remain at toar,
when reduced by casualty or resigna-
tion to the numb:r, The consolida-
t'on of the bureau of military justice
and corps of judge advocates upoo
the same basis with other stafl corp-
of the army would remove an unjas
discrimination against deserving oth
cers, and subserve the interests of the
service. Eipecial attention s aekeo
to the report ~f the chiel of engineers
apon the ecoondition of our pational
defences. From personal ivspection
of many of the fortifioations referred

to the secretary i8 uble emphasize the
recommendations made to the secre-
tary. Their incomplste and defense

less condition 18 discreditaole to the
country. W hile other nations are in-
creasing their means for csrrying on
offonsive warfare and ateack og
maritime cities, we have beea dor-
mact 10 preparations for delen-e.
Nothing of importance hags been done
toward st engtnening and fioishing
our casemated worke since our late
civil war, darinog which the great
gups of modern warfare awnd heavy
armor of modern fortifications and
ships came 1nto use amoog the na-
tions, and our earthworks, left by the
sudden fasilure of appropriations som¢
years since in all stages of ineomple-
tion, are now being rapidly destrcyed
by the elements.

IMPROVEMENT OF RIVERS,

Two great rivers of the Nortb
American Continet, the Miassissippi
and Columbia, bave their navigable
waters wholly within the limits of the
Unpited States, and are of vast 1m-
portance to our internal and foreign
commerce. 1he permanency of im
portant work in the South Pass of the
Mississippi River seems now to be
assured. There has been no failare
whatever in the maintenance of the
maximum chanpel daring the rix
mootbs ended August O h last. This
«Xperiment bas cpened 8 broad, deep
highway to the ocean, sand 18 an 1m
provement upon the permspent suc-
oe~8 of ghich congratulations may be
exchan among the peovp:e abroad
and at home, and especially
among commupities of the Ms
siss1ppi Valley, whose com-
mercial exchanges float in an
apnobstracted cbannel eafely to and
from the sea, The comprehensive
improvement of the Muwsissippi and
s tri'niaries 18 & matter of tran-

obstructed by a succession of bars,
which ocezeion serious delays in na-
vigation and beavy expense for light-
«rage aond towsge, A depth of at
least twently tfeet at low tide
sho /ld be eecared and maintained to
meet the requirement of the extensive
aud growing inland and ocean com-
merce it subtzerves. The most urgent
need, bowever, for this greas water
way is the permanen! Improvement
of the chanpel st the mouth ol the
river, From Columbia river to San
Frapcisee, a distance of 600 miles,
tnere is no barbor on the Pacific
sonst which can be approached dar-
1.g stormy weather, An appropria-
tion of £150 000 was made by the
Forty-fi tb congress for the commence-
ment of 2 breakwater and barbor of
refage, to oe lucated at some point
hetween the straits of Foca and
San Francisco, at which the necessi-
Lies of commerce, local and geperal,

recommence the enlistmens ot 150 f- will be the best accommodated., The

amount sppropriated is thoueght to
be quite inadequate for the purpose
ntended, The cost of the work when
finiehed will be very great, owing to
the want of nataral advantages for a
site, at any polot on the ocoast be-
tween the designated limits, and it
has not oeen thought advisable to un-
dertake the work without a larger ap-
propriation, | coromend the matter
to the attention of congress.

DEPARTNMENT BUILDING,

The comp'etion of the pew
bailding for tbe war department
18 urgently needed and estimates for
conunuing 2 constrociion are
especially recommended, The col-
ec:ions of books, spscimens, and re-
cords copstituting the army medioal
museunm and library are ol natiopal
importance. I'be bhbrary now con-
iaine about 651,500 volames and 57,-
0U0 pamphbiets relating to medicine,
surgery and allhed topics. Tove con-
tept®s of the army med:cal museum
copsist ol 22,000 specimens, Their
destraction wouid be an irreparable
wss, not only to the United Siates,

| but to the world. There are filed in

‘he record a diepensary division, over
16,000 bound volames of bhospital
records, together with s great quantity
of papers, «mbracing original records
o1 the bospitals of our armies daring
tne civil war. Aside from their
nstorical waloe, these records are
daily eearcbed tor evidence needed
in the settlement of large num-
bers of pepsion aod other claims
for the protection ol govern-
ment against attempted fraads,
a8 well as for the benefit
of honest claimants. These valuabie
collections are now in & bailding
which is peculiarly exposed to the
dapger of destruction by fire. It is
therefore earnestly recommended
that an sppropriation be made for a
pew fire proof building, adequate for
the present n-eds and reasonable fu-
ture expapsion of these valunable col-
lectione, Buach buildings should be
absolutely fire proof. No expendi.
tare for mere architsctaral display is
required. It s believed that a suit-
able structure can be ereoted at a cost
not to exceed $250 000,
AN APPEAL FOR GRANT.

I commend to the attention of
Congres the greatservices of the com-
manpder in ¢hief ot our armies dur-
ing the war for the Union, whose
wise, firm aod patrio iec conduet did
0 muech to bring that momentous
cor flict to a close. The legislation of
the Upited States contains many pre-
ced=nts for reonguition of distin-
guished military merit, authorizing
ravk and emolumen's to be conferred
for emineLt services to the couantry.
An act o! Congress authorizing the
appointment of a captain geoeral of
tbe army, with suitable proyisions re-
lating to compensation, retirement
and otber detaiis,-would in my judg-
ment be altozether fitting and pro-

scended importance. Tnese greal

' water ways comprige a system of in-

| per. and would be warmly approved
by the ocountry, .



