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“RE we on the edge

of a panic?

| Shall we have a

repetition of the

'iroubles of 18937
What do the bank

7 1\ 23 'faitures of the past
mlwo months mean?
i S T hese questions

the minds of our busi-
last great p_ahuig h;_;d to
i ther than with business
ggdw‘ctgnlf%?ﬁii;na establishments. The
anic of 1872 was almost altogether a
Eusiness panic. It was the same with
the financial troubles ol 1884, aml'l also
with those of 1890 The an;:: 0 11&',9[3}
was a bankers® panic Aan ks (v} ln
kinds fafled. National banks, ds ate
banks and private babks “'er:lil own.
ithin ten weeks, beglnnmg. ay .1393i
one hundred and sixty-five nal:l?_:}a
banks closed their doors. ifty
of these had to have receiversappoint
ed for them, and the others were only
allowed to resume under conditions im-
posed by the controlier of the cur:ncy.
At this time the people lost confidence
in the bapks. Thousands of men with-
drew their money and stored it away in
sale deposit boxes. TOdaK business
men are watching the banks as lhe_v,l
never have done before, and the real
condition of such iastitutions is a matter
of vital interest to all classes of our

pe’?ﬁfﬁan who kunows more about our
banks than any other is Mr. James H.
Eckels. the controller of the currency.
He i¢. in fact, the great financial nerve
of the United States. He has his feelers
reaching out to the banks of every town
and every city. Hundreds of millions
of capital and more thana thousand
million of doliars of deposits owe their
safety largely to his care. All the
national banks have 1o repoitto him,
and he hasa large corps ol bank ex
a s
mnl:lalvl:grg'aboul over the United States,
and writing or telegraphing him daily
as to how our financial institutions stand.
He is in close touch with the greatest
financiers of the country, and the least
change In our financial condition is al
most felt by him before it comes to pass.
Mr. Eckels is a financial genius. He
has one of the clearest and coolest heads
that has ever presided over millions in
the treasury department. 5till, he looks
like a boy. He does not appear to be
thirty, though, I venture he has passed

are uppermost in
iess men. The

or bank detectives, who are;

the forty year mark some lime ago. He'
makes you think more of an overworked
college student than one of the most
responsible officials ot our government,
and his pale, intellectual,smooth shaven
face shows the refinement of a scholar,
rather than the gross beefiness of the
average overfed politician.

The first question 1 asked Mr. Eckels
when | met him in the treasury depart-
ment today was that which beginsthis

letter. [t was as to whether we are not
on the edge of a panic. Mr. Eckels re-
plied:

/[ think not. I don’t see any occasion
which suggests that a panic is possible,
much less probable. [t is true there
have been a number of bank failures
since November 1st, but, with the ex-
ception of the National Bank of Illinois,
in Chicago, the national bank failures
have been unimportant both as to capi-
tal and deposits. The number of failures
has also been slight. At the close of
the report year ot 1896 we had 3,679
national banks, and since that datle
several new ones have been organized.
Of this number only sixteen have closed
their doors within the past ten weeks.
This is a very small record as compared
with the first ten weeks of 1393.”

*“What were the causes ol the fail-
ures?*? | asked.

*The failures were in each instance
brought about by local cenditions and
local causes, They resulted either from
internal bad management or from the
accurnulation of assets during a boom
period. These boom assets under the
financial depression which we have had
during the past four years have not been
conversible into cash. They were not
gooJ assels, in other words, and the
same banks with the same character of
assets in the same management would,
I believe, have failed sooner or later
during a period of ordinary business
conditions. It can be confidently
argued that the recent failures do not
indicate any such changed condition in
the banking world as to warrant amy
suggestions of a panic. On the other
hand our returns, received under the
last call, December 17th, 1896, for a re-
port of the condition of the banks show
them to be stronger in cash reserves
than the law requires. They show that
'the amount ol their deposits, as well as
the amounts of their loans and discounts,
have increased, though, of course, the
increase of the last two items has not
| been so large as might have been hoped
‘tor. The reison for this, I believe, has
been the agitalion of certain subjects,
both domestic and foreign, which has
made the investors timid and those who
have money tolend doubtful about loan-
ing it.?

"'But has the increase been as large as

was expected, Mr. Eckels?”’

“No, not in the way of loans and dis-
counts. but the reason tor this has been
the agitation of subjects both foreign
and domestic, which has made investors
timid, and those having money to lend
doubtful about loaning it. I believe that
as soon as these agitations are at an end
we ought lo enter upon a condition of
business affnirs which will give employ-
ment to labur and business to all con-
ducting the operations of trade and
commerce.”

‘“How much mouey is there in the
national banks today?'? i

“According to the last report, made
October gth, the amount was $343,143,-
362, and the amount of deposits was
$1,597,891.059."”

*Where are these banks?'?

“They are scattered all over the
Union,"” replied Mr. Eckels. **Those
having the largest capitalization are in
the eastern states. Here you find 1,539
national banks, with a capital stock n2
round figures of more than §401,c00,000.
In the western states there are 1,583
such banks, with a capital stock of more
than £110,000,000, while in the southern
states there are 557 banks with a capital
o} more than $138,000,000."

*Is the nuniber of national banks in-
rreasing?™’

““No, 1 do not think you could expect
that they would increase during such a
period as we are now having. The bur-
dens of financial losses fall upon the
banks, and 1 don’t think that banking
institutions of any kind bave been in-
creasiug within the last year or so. On
the other hand, there has been a falling
off, brought about by the failure of some
banks, the liquidation ot others, and the
fact that there have not been many new
banks oiganized. 1 imagine that this is
true as to state banks as well as to
national banks.*?

“What is the biggest national bank of
the United States?™

““The largest national bank in point of
deposits is the National'City Bank of
New York. while the largest in point of
capital stock is the American Exchange
Bank and the National bank of Com-
merce ol New York city. Each of these
banks is capitalized at §5,000,000,"

*Tell me, Mr. Eckels, where do the
national banks make their money? They
make a lot out of Uncle Sam, do they
not?"’

“'They did at first,” replied Mr. Eckels,
“but not now, ften the banks were
first organized there was a large amount
of profit in taking out circulation, and
at firs1 the circulation feature of the
banks predominated. Then the bonds
increased in price, and under the law
which permits but go per cent of the par
value of the bonds to be issued to the
banks in circulating notes, the profits ot
the circulation feature vanished. The



