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RE we on the edge
of a panic

shall we have a
lc ierepetitionpetition 0off ttheh e

troubles of 1893

what do the bank
failures of the past
two months mean
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banks statenationalkitka failed down
and privaprivatette banks went

may 1893main ten weeks beginning
five nationalotteobe hundred andan d sixty

ftoke dosedclosed their doors fifty

0 them had to have receivers appoint
oded for them awandi the others were only

allowed to resumeae under conditions im
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to all classes of ourof vital interest
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le
man who knows moramore about our

banks than any other is mr james H

eckels the controller of the currency

he isia in tactfact the great financial nerve
states he has his feelersof the united

teachingreaching out to the banks of every town
hundreds of millionsand every city

of capital and more than a thousand
tamillionillion of dollars of deposits owe their
safety largely to his care all the
national banks have to report to him
and hebe has a large corps of bank ex
anere or bank detectives who are
moving about over the united states
and writing or telegraphing him daily
as to howbow our financial institutions stand
he is in close touch with the greatest
binandfinanciersers of the country aandnd the least
change in our financial condition is al
most felt by him before it comes to pass
mr eckels is a financial genius he
has one of the clearestclearest and coolest heads
that has ever presided over millions in
the treasury department still he looks
like a boy itehe does not appear to be
thirty though I1 venture he has passed

the orlyforty year mark some time ago he
makesmake you think more of an overworked
college student than one otof the most
resresponsible officials otof our governmentanahisand his pale intellectual smooth shashavenven
face shows the refinement of a scholar
rather than the gross beefiness of the
average overfed politician

the first question I1 asked mr eckels
when I1 met him in the treasury depart-
ment today was that which begins this
letter it was as to whether we are not
on the edge of a panic mr eckels re
plied

1 I think not I1 dont see any occasion
which suggestsuggests that a panic is possible
much less probable it is true there
have been a number of bank failures
since november ristrat but with the ex-
ception of the national bank of illinois
in chicago the national bank failures
have been unimportant both as to capi-
tal and deposits the number of fafailuresi lures
has also been slight at the close of
the year of 1896 we had
national banks and sincesince that date
several dewonesnew ones have been organized
of this number only sixteen have cloceaclosed
their doors within the past ten weeks
this is a very small record as compared
with the first ten weeks of 1893 1 l

what were the causes otof the fail-
ures I1 asked

the failures were in each instance
brought about by local conditions and
local causes they resulted either from
internal bad management or from the
accumulation of assets during a boom
period these boom assets under the
financial depression which we have bad
during the past four years have not been

into cash they were not
good assets in other words and the
same banks withith the same character of
assets in the same management would I1

I1 believe have failed sooner or laterlater
during a period of ordinary business
conditions it can be confidently
argued that the recent failures do not
indicate any such changed condition in
the banking world as to warrant any
suggestions of a panic on the other
hand our returns received under the
last call december irth 1896 for a re-
port of the condition of the banks show
them to be stronger in cash reservesreserves
than the law requires they show that
the amount of their deposits as well as
the amounts of their loans and discounts
have increased though of course the
increase of the last two items has not
been so large as might have been hoped
lorfor the reason for this I1 believe hashas
been the agitation otof certain subjects
both domestic and foreign which has
made the investors timid anand those who
have money to lend doubtful about loan-
ing it

but has the increase been as large as
was expected mr eckels

no not in the way of loans and dis-
counts but the reason for this has been
the agitation of subjects both foreign
and domestic which has made investors
timid and those having monemoney to lend
doubtful about loaning it I1 believebelieve that
as soon as these agitations are at an end
we ought to enter upon a condition of
business affairs which will give employ
ment to labor and business to all con
ducting the operations of trade and
commerce

how much money isis there in the
national banks todatoday

according to the last report made
october ath the amount was

and the amount of deposits was

where are these banks
they are scattered all over the

Uunionnion replied mr eckels those
having the largest capitalization are in
the eastern states here you find x1539
national banks with a capital stolstock ILn
round figures of more than
in the western states there are 1583
such banks wawithth a ccapitaliltal stock of more
than Vio while in the southern
states there are banks with a capital
of more than 1

Is the number of nationalnational banks in-
creasing

no I1 do not think you could expect
that they would increase during such a
periodbriod as we are now having the bur-
densns of financial losses fall upon the
banks and I1 dont think that banking
institutions of any kind have been in-
creasing within the last year or so on
the other band there has been a fallingfailing
offon brought about by the failure of some
banks the liquidation of others and the
tactfact that there have not been many new
banks 0organizedgani zed I1 imagine that this is
true as to state banks as well as to
national banks

what is the biggest national bank of
the united states

the largest national bank in point of
deposits is the national city bank of
new york while the largest in point of
capital stock is the american exchange
bank and the national bank of com-
merce of new york city each of these
banks is capitalized at

tell me mr eckels where do the
national banks make their money they
make a lot out of uncle sam do they
not

I1 they did at first replied mr eckels
but not now when the banks were

firfirsts t organicorganizeded there was a large amount
of profit in taking out circulation and
at first the circulation feature of the
banks predominated then the bonds
increased in price and under the law
which permits but go90 per cent of the par
value of the bonds to be issued to the
banks in circulating notes the profits of
the circulation feature vanished the


