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Mr larkClark AreAro youOu n a that dindur

IningnR ththe taillul flumeaM eGl ththe niotue
t from Ml n

I h er point And pointspoint east thereofInto Utah territory eastcast ofor Utah corncommon pointspoint lelessleu than worth ofotfreight T

Mr t dont know whathatlhIllthyy did that yyearUIar Mr11 rinkDarklark butbul I
know In thtimethe patpastul you have transported
nI great dealeAl lclees than that to Utahcommon points Our line from Coleol01
tonon antiAid from Thistle Junctiontolo thethoth boundary wawasWAI

barren ofot eitherelther localor through
MrI1 r Clark From common points I

MrIt From Utahviah common
1I endeavored na1 number ofor

timedmica tolo getset Into thehe freightfr In that
hutbut thetho Denver tinItoPeople to bebo therea

MrII Clark u IsI It true that there
InIIIIm nai veryOrer considerable consumption
ofur commodities In territory easteat of01

toh common points
HAS GROWN lItTIty MUCH

Mr BabcockiT thattIit thatthaIlinehas grown verjlret much since myIn timethere
Mr Clark And IfIr a a mutterflatter ofot

fact the molUo arundeGrands lineslinN transported
losslose than worthorthI ofor freight Into
thaI territory from Missouri riverpoints amid points rustemt thereof thatterritory must bobl supplied from SaltSnit
Lake City

Mr Habcock With eryvery fewrew
lionstion The traffic waswan ou light eveneen
with allalt ofor our totn build It uplip
thorntherm waswn practically nothing became
therethero werewern no there VVef usedudto trytr to icentlInd stuffstill down south of01
Thompson Springs andaim CiscoCIo and en

ntat thatlint time and did In an
number ofot Instances makemoke a blanket
rate ofor 261 rentscents on thatthAI they

IntoInlo theIh partiitai to10 trtl to got Intolimb that
territory but neverneernc er couldmM succeed In

withwill the Denver 1 Hlotb
system

MrIr Clark Assuming thatIhal SaltSatt ILakeake
Jobbersjo her do roverover territory In IUtahllahtan
east ofor Utahllah common points what
would be thehi effeeff upon thelip jobbing
tradetrude ofor 8 lt Lake i ItyhyIt ofor reducing
ratesrate bothhoth eeastut and westtAt from Missouri
river antiand eneastt to a mileage basisnInI-

MrMr Habcock What would be the efofef-
fectfeet on the trad downdon timersthere

Mr Clark The effect upon Jobbers
here

Mrft HalkIkII consideredon
that aspect at eliall MydiI efforts wereIr
directed tolo through ratesral entirely

t givenRIen nn consideration
to the ofor distributive rutrateosos-
TTI felt thatthet Vr be Idlel and aft
ofor time It aM t WhathAlhAl-
ananyallyan nnMfleww rat s would bebl when theythoy
nitarmIU putDil InIIIIt operation Att t1 thatthai
tintthat would probably come
urUT

MrIr Clark exports veryHr conlon
of fruittrull graincrain andanil

candies etcet dOGdoes It notlIol
MrIr Aes TheserImerh RoodsgoodsJoo are

put up herohare andCut thethoth tinnio GrandeOra lid andamid
thetime Union road havehl railroads
totuII haulhaiti It with Tha IsIII an questionfIN 11 ofor
market competition antiand commodity
competition They mustmut make suchuch
rates anasR will take that to10 thothe
markets

Mrtr Clark That will InIn-

volvevolve HR departure frontfrom your mileage
ratelalere tee

Mr1 The mileagemlle basisbasl wasasas-

forfor clawschase ratesrales I dont undertake to
say that everything shouldbould be governgovern-
ed

overn
edeti by uII mileage basis

MrIr ClarkClarkAA little further In rere-

lation
reo

lation to10 the valuevalus to carriers ofor thisthi
long distance haul andamId transcontinen-
talteltal tramp 1I think youOU were a1 witness
before the commission In the case of

board ofor trade againstt
Colorado Midland Railroad company
and others In au ClUecase where theretimers waswaawas-
UUCl hearing at Leadville Colorado on
June 200 1902 and at that time you
wereere Annn ofor the tieKlo GrandeGrantie
Western roadrood

SirMrlr Habcock Denvervcr KlolUo GrandeGrands
Mr Clark And at thatchat timelime anas It

youoU ou entertained the
views ou here express with reference
to10 the value ofor this transcontinentalU

traffic
Mr11 HabcockI dontdonUt remember

SUBMITS FIGURES
The testimonyt ofIr Stephen UH LoveLa

traffic manager forfet 55Z C M1 I1 wataeR

among the bestbesl produced from thetho
standpoint toflrC the e r ofor the tatestale
antiand went fartal toward showing thattal UKtheth
Item ofot freight IBI ofor great Importance
in fixing the cost to the consumer of
the necessariesne ofor lifelite According tololo-

thetheIII figurefigu submitted byb MrIr Love thetiis
Item ofor freight constitutes 3031 perliar cent
ofot timethe costCOlt ofot tIletheth artIclesarticle mentioned
InIIImm comparing timethe catali chOI byby-

the
by-

the
by-

thethe railroads to Utah points and tho
by ththe same roads to

coastcoul i lt Mr LoveLoe wildId that on1111

goods shipped tomfromiota the Atlantic seasea-
board

sea-
board

N
board theth total fttJeight charges were
mm In excessexcels ofor the total matelute thatthat-
aaII toasttl merchantm would ha aa-

hadhad to payhayIll
Mr IxLose wasas aaskedked about the service

givenIen by timeHe lIeHe to
the statement ofot Mr DermIsDerrahDelT h that the
schedule timeinto ofot freights on thetho DenDotDen-

ver
Den-

verver IUtlUn GrandeOrande was about four and
daysda from timethe liverriver

andund Omaha and said heha thought Mr
Derrah Intended to siyLY fourtour and na halthair
weeksW II

Mr asked the witnessl wheth-
ereror he would be satisfiedd with aII blanket
rate to10 San and Salt LakeLak
antiand thetile wItness said heh personally
would1 be satisfied with such a raterale

Would that boho na1 JustjUtt rate was
askednilk It

1I cantcamit say that ItII would
MATTER OF DIVIDENDS

AttyMt Dillard nakedasked the witness Itif hhe
knew the amount ofIt dividendsdividend paid byby-

the
bby-

ththeth banking Institutions ofot this secsec-

tion
K

tiondon Mr Love responded thatthal hene did
not knowkno

Mr then read an extract fromtro
ththe De ret News1111 announcing that Z75

C M11 IJ hudhM Just ddeclaredlared aIt semiansenIan

dividend ofor 8 petper cent and asked
MrMi Iloeve IfIr It wasU true that Z ItlO MAtM-

I
At-

I
II-

II paidpalt ann annual ofor 12l perPetper-
cent

per-
centcent

That IsI truetrot ofor the Ulastlutt two or litresIhre
yearsyea answered1 thethA witnesslIn 1 Fort or a
number ofot yearseoll during andnd followingfolio
the panicpenk no dividend at all was paidvalti
andond thentimen 6S per centelt Sa perierI centnt amiml
finally thetill old rate ofor 12lZ Ivrr cent waswaa
reached again

AskedAlk ItIf heho believed the railroads
worewereeM entitled to10 1I12 per cent on thetime
money InvestedInI Mr Iov1011 said hohI
thought aB privatetC11 Institutionn milieu subject
to many more risks And much tootmo
competition thantiman a railroad was onn
titled to something morefliers than nII railrAnrail-
road

rail-
roadroadrOA 1 which ItirI a institU-
tionliontion

Then you think Mid Mr
that the private Institution huld hebe

showedallowed to pluck the onn tnthes ononeonA
hM mindand the railroad on the other

I1 did notnol say thatthAI at allnil replied
SirMrfr Loveiwo

MrIt AltOrn for ththe MockflocknO k IsIs-

land
Is-

landland1 asked MtMr LoveIove ItIf hehI would be
satisfied with the tofol
lowing na probable otof
rates In caseRIll that readjustment should
result In timetho out iofft Salt Lake
JobbersJobber trainfroin thetIme territory which timertheyth
tinsnowno cover Mr Ixhoveve replied thAt lhIhlie

theirth lJobbersJob were willing totn toile
chancos on towellows ratesrales whateverholever thothe
consequences might lbeee-

MrMr lark I will readreSt this Comon
Prouty That showsshow thaiLimiti the1110

transcontinental I businessIshi a profitable
business Mr We want allaim

thisthe bubusinesslnell we can getRet butbul Iftt ournUl
earnings worewere nilmill measured byb our propro-

portionportion ofot timethe through ratesrale I1 think
the property wouldouid land In thetime handshonl
ofor an recel err speedily The earnings
ofot the branch lines arearcor About 45115 perper-
cent

erer-

cecentce nt ThatThAI Is what musketmakes the linehue
particularly valuable It lIhi theth local

I1 will11 askasic youU If thatthet IsIA notlint
quite Inconsistent with timetheIh petition
roilon takeIRk ofor th relative values ofat theSethe
two ofot T

lnA AL I

Mr Transcontinental trattraf-
ficfitfica we wereen alwaysotO glad to10 get a
though our sharebare of the rateYater te wasies very
smallemall Take theth rate Ran Fran

0 to the Missouri river afterarter paktusktusk-
ingingInc timethe reduction forro thistheth titrivriv-
er

tit-
erer bridge or San Francisco bhabe thet cc-

IliaIlloItlo Grande Westernestern hadhod 116 S perr tentnt
ofor the titlerate WeWI hauled muchmitch orof that

fromroan Ogden to10 Grand ll
Atnt ratesrille paid usu from US15 to 11i fta
cmcam loadbail ThereThel wasi 1111a a tithetime duringdurin thelilt
citrus fruittrull tramtraffic InlIt TV1 hen1111
welYe werewel hauling tra oneont wayay lookedlC

and oneoti waymaywa py our 1110 ventierIe lio
icru l oh ofot ththe extra

wRe on na carsr weeI about JHU14 a earcar
for 388 milsmiles MI tinh local bbsMII
tiersness1111 wWee asa well allas weWC1

atRt aII high scale orof tarifftaN rates which
I1 t myself ThTImeS vacreer highhigh-
be

hl h
be theifie UloTUe Vesternt
was a somalismall company antianil Itll aims ofor theth
utmost Importance midstid nonfrr-
cceUlly that wef gather up1111 everyeter dollardoll r
thatthet we could Hutnul ththe conditions otof
thatt property ASr notlint today annil they
wererl thenIhen It Ishi now a part ofor oneonA
orof theth greatest systems In the country
ceilingcalling It generally tholimo Gould system

MrMlIII Clark Then In imirT ur Judgment
the of long haul beliebe-
ing

lie-

biglugbig more1110 orirII lessI valuable to a railroadcl

property thantha shorter haulshaul depends
muon whether orlit not ItII IKis part antiand parparI-

SIcolISI oforit theth trall system
MrIr Noo theits rates aas theythe

now nsas If understand where the
carrier f JI hlhihis fullrull proportion of
UKth regular tariff rate I could imagine
thit th re sM notie portion ofot that traffic

II it not yield11 1 fairair returns to
thtb UlolitoHt Westernlem fortor the sameIam
haul

MrMi Do yourTour mllemileagege basis
rates takelAke Into consideration physicalph

IIIIn the operation orof a tadroad
MrMmtl Habcock In such cacuecase ItII can

standtand ItsIt ownom
MrII lark In yourour Judgment unless

It concanon moot tilethe that thIhthe lo e t
I

canan profitably putpUI intosat
effect It be forced out ofor huebus
incas regardless ofot tilethe communities
whichh mayMR have growIrO nanUllup Rl ml thch
weaker line And thIhltime business
that haveha 1 developed

MIMr Habcock The basis ofor ratesral IsIm

arranged between thelime 8 asAB If saidahlsaid-
a

t
na1 while agoA The DenverDeme HIDIlloto GrundGrunGrund-
InInisI notlIot helpless In the matter ItIf timethetI
Union should put In an unjust Jj

rate theythc would have aII right ttdid fight
hackback AsA farrAI arAP 1IIlmoknowmow allRII thetime through
ratsral i ofut todayloda aleaie upon
RIt basis which formsIrma a reasonably
I th revenue to thetho Denver
IloHIe Grande

MrII Clark Hut the question IsIII hA
timethe commission do InIII au casecane InIn-

volving line ofsit these twoto characterschant era
MrIr Soo tarfur aaas mimicibis comcoIncom-

plaintplaint IsIII concerned andan theth rutmtratesiasked for I bellbelieve that anyattan ofot thethese
nitmtratesex or01 ththe division ofor these ratorates
would afford remunerative revenue to
the Denver A RioIllo Grande loror ItsII haul
from Salt LakeLak or0 Ogden to DenverDenorDean or

MrlrIr Clark What do you consider aa-

rollfairroll perpe tonIon mile raterote
MrJr BabcockDabOO Depend upon timethe disdis-

tance
didi-

antetametanceante what thetha volume ofot traffic Is I
could not sayoy arbitrarily what the rateper tonIon shoulduld bbe to10 be
to10 theth Denver tt ItloBlo GrandeGrandt upon any
Particular tilingthing without reference to10
thetile restlIst

COMMODITY RATESBATES
Commissioner ProutyProut thenthell propoundpropound-

ededtd a fewtew questions to Mr Babcock
with purpose ofat determining InIn-
case

In-
case

In-
casecase thetime commissionom mill Ion decide tolo make a
reduction In rates what would be satat

to the shippersshipper ofor Salt Lake
He asked

You havehate referred In tase to10 the
class a greatgrat number ofot
commodity tatrates Your testimony inIII
classcia rates hashaa beenbt explicit You havehavo
referred to no particular commodity
rate Do youOU think thetue commission
would be justified In establishing nIt
commodity talerate without anyAn reference
to Individual commoditiesc referred to inyourour complaint In other wordsor 18 Isim any
particular commodity In yourour comcorncom-
plaint

com-
plaintplaint that understanding ofor thetho enen-
tire

n
tiretiro situation would Justifyjua usUI Initt rerare-
ducing thetile commodity rate IfIeI weiress-

amcamerealsam to the conclusion that some rere-
duction should behe made

Mrfr Habcock The proposition was
thatchal theth ratesratel would be in no vasecase
higher titanthan timetheIh roterate
andanti that certain raterales aas
thievethere shouldhould lieIt basedhued on theth
proposition butbUl withshim the

rate asII 5 a maximum InIII all cases
Commissioner Prouty Take timethe ret

Item a reductionr In that rate
1 fI the sampmale asRIl the reduction In thesehess
other commodity rales

MrairIr TheTh commodity rate I
think InIIII li 21

lon r Tb trim

raterale from ii riverrhu laI a
Uto yourour raterale IIIis MKfl1 theibm wtnilmate ou
aMisa totSforor IIIIha MIa rreedt PromIrom Missouri
river thtieI UisI your
JoIty lIt ratelite IIs laL thtthe ruleratrRt you muskaskRaRa-
tfortorr UIis MtOo rentsIA IIto Miout think theIh snutim

fromearnMil thlb tet I InIII thelUtes
casecam canClU tell williallis thesisthese er l comtom

without anA fI as55II inIn-
hearkh UIs therether anyIOn differ

MMeneise b ththe or aresareare-
tt H y aUSU byb the MinoMn

ll-

UrUtUr lbIb UIs earn generalal
plan That1 Ulat tUtkike raterale l fixed
fromrom Missouri river to tUhtte ofot S68 pperi
Mill ofutr the rateemits fromfretsfM Missouri river tu10tu-
fi

m

fii then thetue atertt tuto ChiClit
gaga litUG11 Mr ttentniII ofot the river
IRr

HMthis
should proe d1 onun thatIhAl

buthut M were c
ilI you werev rrC entitled to aR reduction

wouldii tiltStilt principle bbe10 safe
hii us lato aileit upon In the eoncomcom-
modity ratrale

MrMt Our idea wasitesAI that
time01 wetswem merely on our
pertpart nd thatIhal thehe commissionn would
ach S totu eaCh Individual
Use is thetim

How1101io arere see
goingging laan give10 consideration to10 nCL parpICpar-
tiIIti ularour rom we11 hahaee st metoeee-

ItIt fi about ifitII Whal I till itIe thefie
n sillHillIII do at Spokane where

va eII areAte confronted with a somewhat
similar situation IsI In11to t k set

i IP MIS andAnt railcall I attention tntot
thosetho Items tonymayInn beIt nnn enn

about Oucheach somemlTI hiltbut asklI k
whether thornthere IsI 11mist tiller InIii
reference tntott that itemHem

Mr BAbcok If think thoiC hI geeIt AIn i

MsIlstoi ii hOIt betie applied littmI them nitnit-
In

I
In1 10 th t there iii ss-

l
U timIng

lI e illSII al nit amtu miiI them I
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ONE PRICE TO ALL NEVER UNDERSOLD
SATURDAY NIGHT FROM 6 TO 10

LIMIT 21 H TO t ClCI Tm e5C KIKIRKS JAPrK ROSE TOILET SOAP ee-
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