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$265,408,137.54;- leaving a eumrplus
revenue of $132,879,41434L,
whioh, with apn amount drawn
from the cash balance in
the treasury of  $1,509,312 53
maklog $134,178,756 98 was applied
to the redemption of bonde; for
sinking fund, $44,850,700; of frao
tiona) corrency for einking fond,
£18.656.96; of funded loan of 1881,
continued at three and one half per
cent., $65,380,230; of lvan July snd
Anguet, 1861, continped at three
and one half per cent., $20.594,600;
of tunded loan of 1867, $1,418,850;
o! funded loan of 1881, $719 150; ot
loan of Jaly and Aunguast, 1861, $266,
600; of loan of Mareh, 1863, $116,=
850; of loan of July, 1882, $47,630;
of tive-twenties of 1862, $10,300; of
1864 370,50; of Ave-twenties of 1865,
$9,600; of ten-forties of 1865, $138,
55 ; of consols of 1865, $40,800; of
conaols of 1867, $235,700; of cuobaols
of 1868, $154,650; of Oregon War
debt, $5450; of refonding certifl-
cates, $109,150; of old demand, com-
pound interest and other notes, $13,-
300; total, $134,178,756 96.

The revenue for the present fiacal
year, actual and estimated, la a8
follows:
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ponds now outstending which are

redeemable at the pleasure of the
government are the 3 per cents,

amountlug to about $305,000,000;
431 per cents amounting to $250,000,-

000, and the $787,000,000 4 per cents
are not payable until 1891 aud 1907,
respectively. If the sarplus shall

hereafter be as large as the Treasury
estimates now indicate, the 3 per
psent. bonds may a!l be redeemed at
least four years before any of tbe 4}
per centa can be called in. The lat-
ter, at the same rate of accumula

tion of syrpius, can be pald at ma

turity and the moneys requisite for
the redemption of the 4 percents will
be in the treasury many years be

fore those obligations become pay-
able. There are cogent ressons,
however, that national indebted

ness shonld Dot be thus rapldly
extinguished. There is a bellef that
only by excessive taxation Is thie
rapldiy attainable. In acom muni-
eation to Congress at its last cesslon
I recommended that all excise taxa.
tion be a bolished except those relat.
ing to distitled spirites, and that sob-
stantial reductions also be made on
the revenues from ocaostoms. A
atatnte has since been enacted by
which the annual tax and tariff re-
ceipta of the government have been
cut down to the extent of at Jeast
50 or 80 millions of doliars, whblle L
have nodoubt fortber reductlons
may be wisely nade. I do not ad-
vise the adoption, at this peasion, of
any measure for & large dimination
of the national revenmes. The re-
snlte of the legislation of the lass

THE TRADE DOLLAR.

The trade dollar was coined
for the purpoee of trafflo in coun.
tries where gllver paseed at ita
valpe as eontained by its weight and
fineness. It never had a legal ten-
der equality, Large numbers of
these coins entered, however, into
the volume of our currency, and by
common consent their eciiculation
in domestlo trade, They have be.
come a distorbing element, and
should not be longer permitted to
embarrass our currency system. I
recommend that a provision for thelr
recept.on-by the treasury and mints
as builion ai a small per centage

sbove the corrent market price of
eilver of Jike flneness.

INTERNAL REVENUE.

The Hecretary of the Treac
ary adviees a copsolidation of cer-
taln of the custome distriote
of the country, and suggeste
that the President be vested with
such power In relation thereto, as
is now given him in a regard to col-
{ectors of internal revenue, by Bec-
tion 3141, of the Revised Btalutes.

‘The statistica of this subject, which

are continued la hie report fornish,
of themselves, an argument in de-
tense of his views. Al the ad-
fournment of Congress the number
of internal revenue collection dis-
tricts was 128. By Executive vrder
lssued June 25.h, 1883, I directea
that certaln of these districts be
consolidated. The result has been a
rednetion of one third of that nom-
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29,869,678 00 90,130,322 00

66,220,580 00 243,679,028 €0
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session of Congress have uot as yet
pecoma sufficiently apparent to jus
tity any radical reviaion or sweei),-]
{ng n-odification of exieting law.
the interval which must elapse be-
fore the effeots of the act of March
3d, 1833, can be deflaitely ascertain
ed,a portion at least of the surplus
revenues may be wissly apgllied to
the long-neglected daty of rehaoilit-
ing our navy and providing coast
defenses for the protection of our
borders, This iz a matter to which
I shall again advert,

NATIONAL CUBRENCY.

Immediately aseociated with the
fAnanelal subject just discossed is
the importance of the guestion a3 to
what legislation 18 needed regarding
the national currency. The aggre-
gate amount of bonds now on depoa-
it in the Tremsury to support the
national bank circulstion s avoat
$830,000,000. Nearly two hundred

To'l Receipts. £93,966,017 03 8247,028,082 97

The aciual and estimated ex-
penees for the enme period are:
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8!3,@,009 00

258,000,000 00

85,000,000 00

45,818,741 07
—_—

Leaving a
balance of.... 39,183,258 83

If the revenua for the flscal year,
which will end on June 30th, 1885,
be estimated upon the basis of ex-
isting lawe, the Secretary is of the
opinion that for that year the re-
ceipts wiil exceed sixty wmilllons,
The ordinary expenditare, inclnding
the amount devoted to the sinking
fund, hitherto the surplus,as rapldly
as it has accumulated has been de-
voted to the reduction of the na-
tional debt, Asa resulit the only

miilions of this amoont consists of
3 per cents, which, a¢ already stated,
are payable atthe plessure of the
government and sre likely to be
called In within lesa then four years
unless, in the mean time, the sar-
plus revenuea shall be diminished.

tenrive retirement of the securities
which are the basis of the natlonal
bank ciroulation, wonli be euch a
contraction of the volume of the
purrency as to produce grave com-
mercial emoarraesments. How can
the danger be obviated? The most
effectnal plan, and one whose adop
tion at &e earliest opportunity I
shall heartily approve. ias already
veen indicated. If the revenuea
of the next four years shall be
substantally commensurate with
the expenses, the volume of circula-

tion will not be likely to suffer any
materisl distnrbance, batif, on the
other hand, there shall be great de-

lay in reducing taxation, it will be-
come necesgary either to substitute
gome of the other rorms of corrency
in place of the natienal bank notee
or to make important changes in the
Jaws by which their circulation is
now controlied. In my judgment
$he !atter course is far preferable. I
commend to your attention the very
{nteresting and thoughtful sog
gestions on this subject
which appear in the Becretary’s
report. The objections which
he urges against e acceptance of
any other securitlea than the obli-

tiona of the government iteelf a3 &
foundation for national banks circo-
lation, seem to me inenperable for
averting the tbreatened contrac-
tions. Two conrses have been sag
gested either of whiloh is probably
feasible. One ia the jssuance of new
bonds phaving many years to run,
bearing a low rate of interest, and
exchacgeable npon specified terme
of those mow outstanding. The
other ccnree, which commends jtaelf
Hto my own Judgement as the better,
is the enactment of & law repealing
the tax on circulation and
permitting the banks to iscue notes
for an amount equal to %0 per cent.
of the market vsalue, instead of, as
now, the face of the value of that
deposited. I agree with the Secre-
tary in the belief that the adoption
of this plan will afford the neces-

per which 18 at present bat 83.
INDIAN AFFAIRS—ARMY ARD NAVY,

From the report of the —ecreiary
of War it will be eeen that In oniy
a single instance has there been &
disturbance of the gulet condition of
our Indlan tribes. A raid
from Mexico Into Arizona by a
small party of Indiaus, which was
pursued by General Orook into the
mountain region from which it had
come. Ltis confidently hoped that
«erions ountbreaks will not occur
again and that the Indian tribes
which have for go many years dis-
turbed the West will hereafter re-
main in peaceable submiszion,

COAST DEFENSE.

Iagain call attenticn tnthe nre-
sent gonditivn of onr extended sea-
cosst upon which are so maoy large
cities, whose wealth and importance
to the country would in time of war
invite  attack from mogdern
srmed ships against whloh onr
existing defensive works could give
no adequafe pretes tion. Those Works

The probable effect of such an ex. p

were built before the introdoction of
German heavy rifle gons into mari-
time warfare, snd if they are not
ut in efficlent condition we msy be
subjected to humiliation by a hostile
power greatly inferlor to oarselves,
As germane to this subject, [ call
yonr attention to the importance of
the perfection of submarine torpedo
defenses. The board, suthorized by
the iast Congress to reyurt on the
method which should be mdopted
for the mapufacture of heavy or
dinance adapted to general warefare,
has Leen assisted by the principal
iron and steel works in the country
and Euarope, and It 1a hoped that its
report will be scon made and thst
Congres will thereapon be dlaposad
to provide euitavle facilitiss and
plana for the manufactore of anch
ZUNS B8 Are No » imperatively neaded.
On saveral occasions during the past
year officers of the army have at the
request of the Btate anthoritles via.
jted their military encampments for
the inspection of the troops, From
the reporta of thege officers Iam in-
daced to believe that the encourage-
ment of the Btate military organiaa-
tion by tke national government
would be followed by very gratify-
ing results, and wounld afford in snd-
der emergencies the aid of a large
body of volunteers, educated in the
rformance of military duties. The
rotary of the Navy. reports that
under the aotoority of the
acts of Aogust b6th, 1882, aund
March 3, 1883, the work of strength-
ening our navy by the construotion-|
of modern vessels has been auspisi-
onsly begun. Three cruleers are in
process of construction, the Chivago
of 4,500 tons displacement, and the
Boston and Atlanta each of 2,500
tons, They are to be boill of stesl
with the textils etrength and ductil-
ity prescribed by iaw, and io com-
bination of speed, endurance and sI-
mament are expected to compare
favorably with the best armed
war vessela of other nafilons. A
fourth veesel, the Dolphin, 18 to be
constructed of similar material
It is intended to eerve as a fleet dis-
patch bost. The double totreted
monitors Puritan, Amphidrite aod

Delaware River, and a oonttact has
been made for the supply of their
machinery. A simllar monitor, the
Monadnock, bae been launched in
Cualifornia, The nsval advisory
board and the Bsecretary recom-
mended the completion of the mont-
tors, the conetroeiion of four gum

==

spme Private pareon or corporation
for the trapemicslon of meszeages
at specifiad rates and under gavern-
ment sopervislon, Varions such
spaemes of the same general nature,
but widely differing in their =pecial
charactertistics, have been suggest-
ed in the public prints, and the ar-

boate, and also of three additional
steel veseels like the Chicago, Bos:
ton and Dolphin. As an important
mesasnre material to defense, the

Secretary urges alio the imme-
diate creation of an fn
teripr fast line of water Wways

across the peninsula of Florids along
the coast, from Florida to Hampton
Roads, beiween the Chesapeake
Bay and Dslaware River throzgh
Cepe Cod,

I feel bound to jmprees upon the
attention of Congress the necessity
of continusl progress in the recon-
stroction of the navy., The condi-
tion of the puvrlic treasnry, as I have
aiready intimated, makes the prea-
ent'time an suospiclous one for pot-
ting thls branch of the service ia a
utate of effigiency. It 1s no patt of
our policy te create and maintain &
navy able tocope with thuse of the
other gteat powers of the world,
We have no wish for foreign con-
quest, and the peace which we have
so long enjoyed is in No seeming
danger of mterroption, but that ocur
naval strength sbould Le more ade-
quate for the defence of our harbors,
the protection of our commiercial
interests and the maintenanca of
out national hobor, is a proposition
from which no patriotic citizen can
withhold his aseent.

PORTAL,

The report of the Poatmaster
Geueral contains a gratifying ex-
hibit of the condition and prospects
of the interesting branch of the pub-
lic service commit-ed to his care. It
appears that on June 30th, 1883, the
whbole number of post offices was
47,863, of which 1,833 were estab-
hshed during the lagt previous year.
The number of offices operating un
der the system of free delivery, was
154. At the latter offices the poat-
age on loeal maiter amounted to $41,-
952,306 22; a som exceeding, by 8I,
021,894.01, the entlre cost of the car-

rier’s service of the comntry, The
rate of postage on drop letters
passing throogh  these offices
ja now fxed by law at two
cents per half ounce or fraction
thereof. In offices where the carrier
system has not been established the
rate ia only half as large. It will be
remembered that in 1863, when
free delivery was fitst established by
law, the aniform single raie postage
upon local letlers was one ceni, and
80 it remsined until 1882, when in
those cities where carrier service
was establizhed 1t was increased to
defray’ihe expenee of such service
It seems.to me that the old rate
may now with  propriety be
restored, and that too even
at the risk of diminiehing tor a time
at Ieast the receipts irom postage up
op local leiters. I can see No reason
why that particular ¢lass of mail
matter ehonid be held doucle for the
entire cost not only of its collection
and delivery, bt the ccllection and
delivery of all other ¢laasws, and I
am confident, after fwll eonsidera-
tion of the subject, that the reduc-
vion of rate would be followed by
such a growing accession of busl-
nesa as to ecuasion but siight and
temporary loss tu the revenuea of
the postoffice.

GOVERNMENT AND THE TELEGRAPH.

_The Poctmaster General devo es
muoch of his report 1w the con-
sideration In it various aspects of
the relation of the goverunment
to the telegraph. Buch reflection,
as [ have been abie to give this sub
ject since my last aonual message,
has not led me to change the view
which | then expressed, dissenting
from the recommendation of the
Postmaster G neral, that the gov
ernment Bsspme the same control
over the telegraph which It has
always exercised over the mall
Admitting that jt= authority jo the
premices ia as ample as has over
been claimed for ft, it would not in
my judgment be a wise use of that
anthority to purchase or assume the
control of existing telegraph lines,
or to construct others with a view
of entering into general competition
with private enterprises. The ob-
jections which may be Justly orged
againat either of theze projects, and
indeed against any syetem which
would require an enormous increase
in the civil service lis, do not,
however, apply to some ot the plans
which have lately provoked Ipuhlm
comment and dissension. It has
been claimcd, for example, that
Congress might wisely authorize the

BAry A

Tarvor, have besn lsunched on the

Pos'master@enstal to contract with

M—

guments by which they have been
supported and opposed have doubt-
less attracted your attention, It 13
likely that the whole subject will be
considered by youat this present
session. In the nature of th?ltx s It
fnvests 80 many quessions of detall
that your deliberations woold prob-
ably be aided elightly, if at all, by
any particalar suggestiona which
I might now submit. I avow
my belief, however, that the
government should be authborized by
law to exercise some sort of super-
vision over inter-state telegraph
cowmunication. And [ express .he
hope that, for attaining thatend
some messure may be devise

vjvhlch will receive your spproba-
tion.

FEES OF JURORS, ETC.

The Attorney Qeuveral criticlses in
bis report the provisions of existing
law fixing the fees of jurors and
witnesses in the Federal coorts.
The provisions are chiefly contained
in the sct of February 26th, 1853,
though some of them were Intro-
doced into that actfrom etatutes
which had been pmesed msny
yeara previoms. It 13 manl
fest that such compensstions aa
might when these lawa were en-
scted,have been juat and reasounable,
would, In many instances, be juatly
regarded, at the present day, as in-
adeguate. Iconcur with the At-
torney General in the belief that
the statntes should be revised, by
which these are regulated. Bo
shonld the Jaws which regulate the
compensation of district Attorneys
and Marshale. They shoonld be paid
wholly by salaries instead of in

art by fee:, as is now the cmse.

he change wonld prove to be a
mesaure of economy and wonld dis-
courage the Institotion of ruthless
and oppressive legal proceedings,
which jt is to be feared have In
some instances been oconducted for
the mere sake of personal gaim.

INTERIOR AFFAIRS.

Muoch intereating and Information
is contained ih tbe report of the S8ec-
retary of the Iatertor. I particalar-
ly call your aitention to hisa presen-
tation of certain phases of the {ndi.
an qoestion. It containe to you &

recommendation for the repeal of
the pre-emption and timoer culture
nots and for more stringent legisla-
tion to prevent frauds under pen-
gion laws. The statotes which pre-
setve the definitions and puniah-
ments of crimes relating to pensions
could doubtiess be made more ef
tectlve by certaln amendmeuts and
additions.

In the Recretary’s report pre-
viously referred to the alarming
atate of illiteracy in certain parta of
pur country s shown,and I again sub-
mit for the consideration ot Congresa
whether eome federal ald shouold e
extended to publio primary edoca-
tion, where adequate provision there-
for has not already been made, (ZF)

UTAH AND POLYGAMY,

The Utah Commisgion has sub-
mitted to the SBegretary of the Inte-
rior itsa second snousl report. It
gives full details of its labors in
supervising the recent election in
that Terriiory, pursuant to the act
of March 22nd, 1882, It appears
that persons by that act were/dlaqual-
ified to the nomber of about 12,000,
They were excluded from the polis.
This fect, however, affords little
canse for congratolation, and I fear
that it is far from indica.ing any
real apd enbstantial progress toward
the extirpatlon of poiygamy. Allof
the members of the leglslature are
Murmoops. i'here ie grave reazon to
believe that they are in sympathy
with the praectices this governdient
is seeking to supprese, and trat lts
efforts in that regard will be no-more
MEsly to encounter their oppositidn’
than regelve their encouragement
and sopport. KEven if this view
should happily be erroneous the
law under which the commissjoners
have been moting, should be made
more effective by the incorporation
of some such stringeut messures as
they recommend, and as Were in-
cluded in bill No. 2238, on the cell of
the Benate at iis laat gession. I am
convinced, however, that pelygamy
has become s0 strongly intrenched
in the Territory of Utah, that it is
profitless to attack it with any but
the atontest weapons which con.
stitntional legislation can make.

1 favor. tberefure, the repeal
(Oontinued on rags 750.)



