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they are sure to come here with some-
thing missing. It is easy to open an
old box. The steamera specify the
condition of each case and do not hold
themselves responsible If the cases
are second-hand. If goods are not stolen
on the ships they may be stolen at the
custom houses, The marking of the
boxes should he with ietters from six
to ten Inches long. The Germans ars
the, hest shippers in this regard. They
use letters ten ipches lomg ahd two
inehes wide and put them on so plain-
1y that it is impossible to mistake the
directiong. OQur shippers will use let-
ters of not over two inches in length.
Thelr marks often rub off and the box-
es are lost. They are careless also in
billing the goods properly, and especial-
ly so fn packing., Goods are handled
roughly on the ships and the strongest
cases are peeded, Another important
thing Is to. pack so that the duties here
will be as small as possible. Many
classes of goods are taxed by weight,
and I have had stuff sent to me In
such heavy cases that the dutles
amounted to fifty times the value of
the goods. Samples should always be
shipped as samples, and every factory
should have a copy of the tariff laws of
the countries to- which they ship and
study to pack B0 as to cause the least
‘cost to thelr customers. f3oods that
will go into small cases should not be
put into large onpes, as freight s
charged for hy measurement. Every

German house has a copy of the tarift

of every country to which it send
goods, and packs accordingly.” .

“¥You speak of the Gevmans, Mr.
Crosby,” sald I. “Do th_;{' do much
business In Peru?’ )

“¥es, they are fast monopolizing the
trade everywhere. When | “came here
over twenty vearsg™Tgo thcie were no
German houses, and fror™ twenty to
thirty blg English houses. _ Now there
are more than a goore-nf Lig German
establishments and only cue or two
large English ones. ™ The (Gétmans are
driving out the Engiish ETerywhere.
They are unscrupuleils as _to methods
and will do anything to get trade. They
are, in fact, the pirates of=the com-
mercial world. The Amerigan sells
hig goods and is proud toT vall them
American. He will not make a poor
article because he does not think it
fair to do so. This i3 also the case
with the English and French, but the
German cares for nothing but to sell
He will eall his goods American,
French or English, according as these
goods are the most in demand, and by
putting in poor .material will make a
cheap article which jooks like that he
clalms to sell. The Germans make
Rogers knives which will not cut but-
ter without they are heated. The¥
label them ‘Rogers, Sheffleld,’ and use
the Rogers trade marks. They make
moldlngs splashed with gilt, and mark
them ‘from the United States,’ and they
imitate our wall papers and mark them
Amerlean. I wish 1 could show you
some of the building blocks which
they sell under the name of ‘Crandalis.’
They look as though they had been
cut out with a hatchet. They used
to imitate the Nomestic and Singer
sewing machines and labeled them
with the Ametiran trade marks, but
they have stopped that and now call
them ‘the Singer style of machlne, etc.’
Thia. with the people who ¢annot read
English, serves  the game purpose.
They sell cheap imirntions of French
and English stocking= under pirated
trnde marks. They =e¢ll Havana ci-
zars' made in Hamburch and kitchen
furniture from Germanv laheled ‘made
in the Unlted States.” They dg not care
whether their goods are bhunest or not.
all they ‘wanpt s to sell.”

“What do we sell in Pc
by ?' I asked.

“Our total sales are now alwut three-
quarters® of' a' million do]la.n p --ear,

Wr, Cros-

and, as Peru buys more than eleven
millions annually, you will see that
more than nire-tepths of the Pery-
viap trade is with Europe. Before the
war with Chile. when Peru was rich,
she hought almost three times as much
American goods as she does now. The
trouble is that we do not buy a great
deal of Peru. Trade I8 reciprocal, and
people buy where they sell. If the reci-
procity treaty which the Peruvian min-
ister at Washington 18 now trying to
arrange can be carried through it will
Increase our trade one hundred per
cent. At present the chief articles
shipped here from the United States
are petroleum, lard, hardware, machin-
ery and lumber. The best of the Amer-
ican petroleum, that of the 150 test is
gold in Peru., The cheaper olls come
from the native fields and the Peru-
vian article will pot refilne so well as
ours. All Peruvian famllies use lard
for cooking, and American Iard sells
in Lima for seven cents gold per pound.
Then, all of the pitch, rosin and tur-

pentine used here comes from our
gouthern ntates, American classware,
made with natural gas beats the

world, and quite a 1ot of it [s now belng
sent to Peru from Pittsburg and Johna-
town. We are acknowledged to hayve
the best carpenter's tools and axes.
These come In large guantitiea from
Hartford, Conn. 'That city has a mon-
opoly of the farming tools 8old on this
coagt of South America. Among the
new importations are steel plates from

ttaburg and also iron plpes from the
Natlonal tube works. The Americans
have the best of the Peruvian watch
trade, and the Waltham watch has
swept the field. We do a large busl-
ness In Amerlenan sewing machlnes, and
we ate beginning to sell Amerlcan bicy-
cles. We sell considerahle Oregon and
California lumber and not a little white
pine from New York. Some Atmerican
furniture is imported, chlefly cane seat-
ed chalrs. We are Iimporting some
printing Inks. and a large part of the
furnlture and machinery for the new
post office at Lima ts American. The
boxes were imported by us, and the
postage stamps of Peru are made by
the American Bank Note company of
New TYork. The most of the rolling
stock and bridges for the railreads of
Peru have until now come from Ameri-
en, but, as the roads have gone into the
hands of an English syndicate, in the
future such articlies wiil probably be
shipped from England.”

Mr. Crosby says that the commercial
travelers sent down here by some of
the American houses do more harm
than good. They do not understand the
Spanish language nor the people. They
cut prices and often make statements
which cannot be relied upon. It 1s use-
less to send & man down here who does
not understand the language, and until
Spanlsh speaking drummers can be ed.
ucated as far as selllng ls concerned.
I should think that dealing through
such flrms as the Graces and Flint,
Eddy & Co., would be most profitable.
These companles will handle anything,
and they charge a commission on their
sales. Every manufacturlng establish-
‘ment in the United States should look
lupon this territory as a part of Its
legitimate field and get into it as soon
as possible. We should at once begin
to educate our commercial travelers In
Spanish, and shoild have some of our
best salesmen going from city to city
pushing American goods. It lg useless
to send catalogues and pamphlets, for
these are thrown into the waste
baskets. One of the objectionable fea-
tures of the trade In the eyes of the
American s that most, of the German

and Engllah gales are made with the:

| understandine~ that the goods are to he
oald for within from thirty to sixty
‘Jdays after arrival, and that, many of
the firms, while perfectly good. do not
appreciate the vyalue of a few days’
interest, and are slow.in settling.their

,ehort time,

aceounts. The business should be done
on from thirty to sixty days' sight.
This is asked by many of the Ameri-
can salesmen, and the Peruvians are
gradually becoming accustomed to it.
As far as wealth and business is
concerned, It seems to me that Span-
ish America has the galloplng con-
sumption. I do not mean by thig that
the business done here I8 not as preat
as fn times past. It is increasing every
year. But it is rapldly going out of the
hands of the natives and into those of
foreigners. This is so, not only with
the commercial establishments, hut
with every legltimate business that
will pay a dividend or make a dollar,
Some of the best of the mines are now
in the possesasion of forelgn companles.
The blg sugar estates, which have
made fortunes for Peruvians In the
past, and in which today a working.
capital of more than $17,000,000 {s em-

ployed, have largely gone Into the
hands of the English, Some estates
are owned by Chipese, and I have

spoken of the large holdings of the
house of W. R. Grace & Co. The rail-
ways are almost altogether owned by
the English, althecugh the great coal
line concession granted to the Pacific
Company of New York will glve us a
big rallway zone in Peru. ‘The oil
fields are chlefly worked by a rich Ital-
ian mamed Piagglo of Callao, and sev-
eral English syndicates. The chief
bakery and brewery of Lima was
started by two enterprising Americans
—Backus and Johntson—and sold out
by them at a blg profit to an English
syndicate, which is paying large divi-
demnds.

As to commercial business, the Peru-
vians have allowed it to go almost en-
tirely Into foreign hands. Many of
them are ashamed to be engaged in
trade, and they have, as a people, no
business instincts. There are not: g
half dozen natlve firms in Peru whieh
now do what would bé called 3 large
business. The signs over the atores of
Lima are QGerman, French, Italian,
Epglish and Chinese. There are about!
25,000 Chinese !n Peru, the most of
whom were originally brought here to
work the sugar estates and guano
islands. They are now well to do, and
many of them have become wealthy.
Some of them Own the sugar pianta-
tions upon which they slaved and
others have large n.ercantile establish-
ments here. The Germans monopollze
to a large eXtent the dry goods, knick
knacks, hardware and mining mashin-
ery sales of Lima. They are ready to
o int¢ anythlng in which they see a
chance to make money. The Itallans
are the grocers of the city, and you
find them selling fine groceries in near-
ly every hig Peruvian town. The Eng-
lish sell dry goods, crockery, paints,
olls and machinery, and the chief deal:
ers in silks, wines and brandles are the
French. There are & few Spanish
book stores. The banks are almost all
foreign and the stock owned in the
dividend paying companles {s chlefiy in
forelgn hands.

1 find that these peoplé here are not
satisfied with the 10W rates of interest
which now prevail in Burope and Amer-
lea. Good lomn% can he gotten at 10
per ¢ent, and 1 and 2 per cent &4 month
1s not uncomr;wn on paper issued for n
n so0mMe cames § per
only is asked, but there arepa,lv::;l-‘; '
commissions which Increagse the regilak
Interest rates. The pawnbrokers do a
big business, and you find them in
every block. Many of the stock ehms<'
panles pay good dlvidends. The Li’ma"
Waterworks company pays 12 per cent
qguarterly, and the Lima GQas company,
which has a capital 6f $2,000,000 {silver).,
pays'bs per cent, and the probab#lity’
is that'the stock wasg'largely watered.
The Peruvian Telephone COmpANY,
which furnishes Lima' with its serviee '
at ahout half*the 'rates * charged ' {n



