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OUR NEW BANKING institutions
EDITOR NEWS

DEAR SIR permit me through your col-
umns

colcoi
to make a few reinrpm upon the above

named institutions their tendency and dan-
eger

we are certainly living at the present in
very singular times in relation to financialfin macial
matters theile time was until very recen ly
that our business operations were all trans-
acted with bashor chinor in bills of exchange
or treasury notes at par

A number of years agoagop livingstonlangston
and kin ead introduced into this territory a
large amount of notes of the firm of page
bacon of st louis and commenced issuing
them president young and others denounced
the transaction from the stand and recom-
mended the holders of their bills to return
them and take the cash for them the house
of page bacon at that time was considered
aneone 0 the most wealthy and reliable in the
western statesS ates about two years after with

atiail its resources that housebouse failedfailee thanks to
our president that paper fell into other hands
than oursoure etheriotherwiselseise we might have lost from
one to three hundred thousand dollars which
at that time would have been a loss of fromfrota
one and a half to four dollars to every man
woman and child in this territory or a larger
proportionate amount to holders of their bills

promises to paypays however were redeem-
able iuin specie

in the year 1858 president young was
urgently requested by a great number of per
konstobons to provide a circulating med umurn for the
teriiTerilgenitortor various expedient were proposed
and it was finally agreed to issueisue nantestestea havinhaving
cattle as a basis of security A mass meet-
ing was called and it was voted for by gene
rat acclamation a large amount of notes were
issued these answered a very good purpose at
home but after a time an attempt being made
to depreciate them they were called in and
I1redeemedejeede emed this certainly was the most use-
ful currency excepting silver andsad gold of
anything we have halia i in this territory and
was at the same time the momott reliable and
substantial but not being based upon a ne
tallelaine foundation it was not well sisuitedtilted for
camcommercialmercial transactions and genera exchan-
ges aabroadbroad and was not intended for circula-
tion

I1

t anywhere but in this y
it has been ruleablerateable for banks toreto re

deeta their paper in specie when called upon
or otherwise to be declared defaultersdefault ers or
bankrupts it is true that a of the
states have from time to time under severe
monetary pressures granted certain banks tiietile

ege of suspending specie payment but
this has been looked upon as a fraudulent
transaction and has freu antly been used to
perpetrate the most flaeflagflagrantfla giantglantmt ant acts of fraud by
thetue institutions thus acco momodadatedtellteil about
eight years ago paper issued by indiana banks
vas bouboughtht iniii new york city for fifty cents
onoil the dollar and rumor statedelated by the agents
cfc those banks thus toeythey issued or sold paper
for one dollar and bought it inits for fifty cents
whetherWhet litelitT they bought it or not the public were
alike defrauded by the depreciation of their
P OlLise to pay there were also similar de

in llalinolinoss michigan minnesota
ind other statesstatts some twenty five years
ago during a monetary crisis the branch
bank of england in toronto upper canada
applied to the colonial legislature for the
p ctef suspending specie payment for a
time lleibetheile legislature passed an enabling
act but sir francis head then governor
whenn applied to for bishis signature replied

gentlemen I1 will sign your bill itif you re-
questest it but I1 will immediately proclaim you
bankrupt ll11 tue request was withdrawn and
the bank stoodstoos the gestandtest and met its engage
merits

the act of congress making their money a
leleaileallegalal tender without making provisions for
itsils payment in coin may certainly be consid-
ered an anomaly in banking and the present
depreciation manifestly bowsLOWS howbow much
value can be elveneiven to paper by legislative en-
actmentactment independent of its intrinsic value or
the laws of trade

the value of a dollar consists in what it
will purchase it a paper dollar will pur-
chase as much as a dollardoliar in silver or gold it
is then precisely the same as a silver or gold
dollar if it willwilt not then whatever differencediffee ence

aberethere is comes out of the holder of the note
provided he paid a cashcabb or par value for it
when paper is placed on a cash or coin basis
and cailcan at any time be redeemed by coin then
it only fluctuates with the coin and retains
the gold and silver value but when as laIs the
case at pres nt with our government issues
paper is made the standard and a legal ten-
der for all debisodebts public and private except
duties on imports and interest on the public
debtdebts then the gold and silver rises appa-
rently but in realrealityt it does not rise it is the
paper that falls gold can be danfordav for
itsita equivalent in sillierbiner or one dollarnilar in gold
caricarscan be bought for four quarters or two half
dollars in silver gidG ld can also be boughthought for

idrizibritishsh or french paper at par values or ohoil
theb 8samea me terms that it ccouldouid be bought for
british or french gold it is very evident
therefore that the law of congresscontress making
their notes aleala tender I1 does not increase
or maintain their value it certainly ena-
bles deato a to0 o pay creditors with them but
it cannot make them purchase the same
am linttint gold and silver will and thus tbth Bs act
while it indirectly impairs the validity of con-
tracts iais inoperative in forcing either the
buyer or seller to put a par value upon them
and helice todayto day if gold iais purchased with
legal tender notes one hundred and forty seven
cents must be paid in legal tender notes for
one hundred cents in toldcoidcold or silver

As stated above the value of a dollar con-
sists in what it will purchase if a gold dol-
lar will pu chase one hundred and forty seven
cents in legal tender notes it will purchase
as many goods or as much property of any
kind as one hundred and forty seven cents in
legal tender notes will or one hundred dollars
in coin will purchase as many goods as one
1 undred and forty seven dollars in paper will
if the exceanexchangee was one hundred and fi ty it
would then take j stat three dollars to buy two
dollars in gold

banking institutions are generally secured
by charters given by the state in which they
are located and the bankers are obliged to
file bonds with the state as security for their
arts and are limited by legislative enactment
to the amount of their issues

trie time has been in this Territernarygorylory when
goods could not be purchased with either
paper silver or gold but only in exchange
torfor goods goods or merchandise at that
time were more valuable than gold which as
a natural consequenceconsequences depreciated in value soto
loss 98a that sate of things existed

is necessary in a bank or nation
in iissuingsuing money as well as responsibility
honorhonors probity and prudence when thethebethesebeareseareare
lacklackingg neither echartershauters lawslawa enactments or
proclamations can make it good since the
1issuing9 uldeg of united S ates paper that confidence

Lhasbas deppredatedrecfated neallneailnearlydearlyjr one third the exact
amouabouamounttbt which the paper has fallen

the above then is the foundation upon
whichthichchich our pseudo bankers profess to base
theirbeir banksbacks yet notwithstanding the depre-
ciationii of their issues the institution is es-
tablished by act of congress and guaranteed

the fait of the united states the
states promises to pay the bearer it is

I1 true this promise is at the odtheof the
I1 united stat s after four years but then it
I1 hasbaa thebe nation to back it up
I1 whwha t are we to think of our bankers who
without law without conati ution without
charter without authority are irresponsibly
issuing their promises to pay broadcast
throughout bisthishis city and territoryTerrterrittitryry where
are we drifting to Is it not enough that weve
havelave to in common with others0 berbbers the
national defalcation but we must subject
ourselves to be further mulct by every grocery
storekeeper and settingselling up a bankibanking tg I1

institution and I1issuingashing their pro i aises to paypa I1

these institutions cannot deceive men of
buglbuilbusinessness they either do not take them or
immediatelyimmedi attly return them totobebe redeemed ll11

I1 is the unwary the unsuspecting and the
I11 formed who are in danger cfof suffering and it
i is for those this communication iais written

assuming that the intention is strictly honor-
able in the issue of this paper let us inquire
into the results As we have no meansmeang as-
certainingcertaceita ining the amount of paper issued by one
of those bouseshouses we will suppose that mr A
issued twenty thousand dollars in paper six
or eeightight weeweeks ago at that time greenback
as tthethobe legallegai tender notes are commonly
called and 17 S treasury notes have depre-
ciated in round numbers from ten to fifteen
per cent say ten per cent mrair A issued the
paper when it was ten per cent higher than
it is now and if it ieis now returned he has the
benefit oftenof ten percentper centcelt on what Ol0 money
lent you no but on the money you havebave
lent to him yoa paid him greenbacksgreenbacks when
they were ten per bett more valuable than
they now are and receive them back at their
dep value thus you not orlyonly lend him

to trade upon but pay him ten per
cent over in other words he borrows from
you and only returns making
beides the use of your money 2000 should
therehere be a further depreciation ottenoftenof tenien or fifteen

per cent liehe would gainpain four or five thousand I1

on the you may be told this can
make no differencesdifference he redeemredeems hisbis notes
with what he said he would true but hebe

J
only bayabays that be will redeem hisbis promisespo to
pay by oher promises to pa which other
promises to pay are constantly depreciating
and that depreciation is all in hitshist favor and
against you it puts litointoluto hisbis pocket and takes
out of yours be is enriched at your expense
but somesonae say we abahallshii11 taketaue it out in gords
and it will make no d fforencefie reneerence here is ano-
ther mistake you have to pay as misch now
for the goods as the paper depreciates the
storekeepersstore keepers although apparently ignorant of
your boast a arcare well informedlaforlator ed lain relation to

you artaare again told that the
goods are nningusing this may be true in regard
to cotton fabricsc but in regard to goods in
genergenetgeneralalialj it is ththe paper that is falling and not
the goods that are rising our merchants
whether they purchase their goods east or
westawest in addition to the rise of cotton or
other goods have to make up their par valvaivalueue
in depreciated paper viz as above shownbhonnn
they must pay three dollarsdollari for two this
depreciation or loss has to be added to the
price of their goods and you are charged
with it as a common business transaction
independent of your paper so that out of

I1 every twenty tEothothousandusand dollars of greinKreindackibacki
0 to themthein paper duringouting the

last1 a ansixa weeksek youyon pay them two thousandthou gandtand
dollas forthfor the privilege of lending them your
money

should you pay them gold and receive
paper in exchange the case is still worseorse if
you pay them five dollars in gold and pur-
chase in goods to the amount of one dollar and
gittyfifty cents they ought if they deal honestly
to return yuu three dollars an 1 fifty cents in
coin or return you in their paper or green
backs fi e dollars in addition to the goods
otherwise you lose upwards of one dollar aniand
fifty cen 9 in the transaction besides being
subject to the aieAledepreciation of the united
states paper and their spurious issues

but again still assuming our bankers to be
honest when money is so easily made it offers
a great temptation to speculate supposing
a person owing one or two thousand dollars
issues forty thousand he takes thirty five
thousand to purchase goods with a d I1leaveseaves
five thousand to meet his liabilities he may
be robbed by indians or by guerillasguerrillasguerillas or other
wise loveall hebehasbebashas what resource have youvouyou have simply your ragsraga for pay and hebe
por honest soul has the pleasure of inform-
ing you that he has met with a severe loss and
is unable to pay you he could not have met
with unsuna loss it youyon badhad nottot put it in hishla
power he hadbad nothing to lose

buthut as all men are notsot strictly bonestbasest it is
reasonable to suppose hatthatbat the e is a possi-
bility of some of our bankers not being above
temptation admitting then so strange a phe-
nomenonnomenon what a splendid opportunity pre-
sents A man could issue iinivefiveivelve thouthousandsarisars with
a good signature and fifty thousand with a

one the latter behe could
forgeriesor erieerle and refuse to pay them andanant l he
ccouldum thust u pocket afify thousand dollars

again suppose a man not above tempta-
tion issued one hundred thousand dollars behe
has a few store goods which he disposes of
and then places himself in the stage and
leaves for california or ththe east what re-
dress have the public they find his store in
possession of another man who when they
prpresentea ent his promises to pay laughsa at their
credcredulityY

let usits now examine a few of these very
singular bills the first Is a one dollar note
andarid reads as follows on presentation of
five dollars I1 promise to pay thetile bearer that
amount in U yS legal tender notes 1 in
other words if you collect five tiollarscollars of our
nnotesot oswewe viwillul pay you five dollars jn green
babacksk or three dollars agtheas thothe casecabe may be
but if you dont wish to be at that trouble

I1

yo i must take it out in our goods
next is a three dollar bill which promises

to pay thesthistb bearer in treasurytrea ury notes let
us examine this and see what prospect we
have of getting our p y treasury notes are
generally of irgerarger11 dimensions than green

9 to five or
fifty thousand as the case may be there may
be issues of a less denomination than twenty

if there are I1 have not seen them and there
are very few as low the holderbolder of this three
do lar notehote is obliged if he wishes his pay to
collect whatever a amountmount it mayinny take to redeem
a U S treasury note or the issuer of the
note need not papay him for they are only madeghysredeemable iu U S treasury notsnota then
after the holderbolder has beelatbeen at this trouble he
will have the satisfaction of finding that behe
can go or send to new york california or
washington at which places he can obtain
greagrelgreengreedgreenbacksbacks for pay or the issuer may favor
him for the promise to pay which has re-
deemed his promise to pay with goods at hisbis
store as a particular accommodation I1 do
not care to express an opinion of such a
transaction the public must be the judge
suffice it to say these are the bills that are
ostensibly issued to accommodate the public
in making change

the next that presents itself is one premis-
ingin to PApaxpayY in L gal tender notes or green
backs K better got up bill than most of the
othes and on the right hand lower corner is
tiacelacplacedd gicaficacapitalirraerraital 2 this seems to
bee the only arra that thought capital was re-
quisite for banking purposespurpose all the rest
seemed to have thought that nivefivelve dollars for
printing the bills and to purchase pen and ink
to sign them was all that was necessary to
set up a banking establishment but this
ahsuassumesmebmes tthatli at some capital is needed and
places on its billabills capital if this

be a fact it is really sonisomethingething tota relytely uponif it be a fact some evidence must be forth-coming which evidence I1 amaro sorry to taytsycannotcannot be found if any one wimi I1 be at thetrouble to examine they will find non suchbonds securities or capitalcapitals registered oroneoherecorded in the territorial county or city re-cords nor is there any property of any kindover a very small amount that coddcoald bee col-
lected by due process of law provided theparties did biotrot feel disposed to raypay ahatimbat
then becomes of the capital I1 would
feel as the quaker did friend I1 do not liketo say thee lies but thee labors under a bimallaughtight
mistake

next comes our city Corp oraton whichch
promises to pay in U S treasury notes thecity in its corcorporate capacity of course ismore responsible than any other paryparly be-
sides there is this difference that any profits
arising from their paper issues goes into thecity treasury and benbenefitsfits this part of ibebe
community but it would be advisable forlorthe city council to look wellweliell to their issuesissue
and let them be as small as practicable and
redeem them with greenbacksgreen backs and not these
indefinite indescribable trea-sury notes which may answer very well for a
city but certainly are not very convenient
for many individuals in a community if we
must have paper at all dont force us to takethat which we cannot use and further let
us havehays bills on better paper more neatly exe-
cuted ani less liable to forgery

in making the above remarks ido not impugn
the characcharactertei or motives cfof any individual I1desire to refer to p and speak otof those
things that are patent to the whole communi-ty and that notwithstanding the naturalnatu al ad-
vantages accruing to the issuers as above re-
ferred boyet if una it might prove

lveiveveryry disastrousdisastrous and ruinous to them whilehilebile at
b e a time the communitycommanity would suffer

1I have no doubt but thhitit many have issuedtabeeb notes without considering the resultsimplysimply because others were dolndoindoingC it but thefinancial interests of a large community are oftoo serioussenious a nature to be trifled with join thismanner and I1 w u d recommend for the pool
of all parties that the holders of these bilsblispresent them forthwith for redemption

that a healthy circulating medium wouldbe of great advantage to our citizens no one
acquainted wiw h the position of our territory
financially can deny but we must havehaye capi

and confidence a faunda ion
that is reliable and not these ephemeral
aerial castles whichaich may do very well to
ileaseeleaseE

leagelease the imagination and tickle the fancy
ut which are too evanescent on which to reatrestthe interests of a community

respectfully ac
AN

disgraceful occurrencesbesdes

on the morning otof friday last a soldier
belonging to the 21 cavalry C V came down
to the city got drunk and soon commenced
displaying bishis qualities by riding furiously
through the streets and insulting those wit
whom he came in conictcont crct hahe finaly
drew a pistol and hotshot at mrair frankFrank dewey
but missed hisbis mark and then put out for
camp in great hastebaste before he got out odtheof the
city a 9 statedelated he shot at two other men ani
assaulted a third doing however DOno injury

A warrant was issued by aldermanaiderman clinton
for the arrest of the soldier and an officer
was sent after him who on arriving at camp
douglas found that the offending soldier had
been arrested by military authority he was
howevertio wever delivered up to the civil officer
and brought before the court and fined fifty
dollars

the court of course had a right to fine tltt e
in lividual for getting drunk and otherwise dis-
turbing the peace of the city I1 ut how a booting
at men could be thus disposed of we are nonotcott
advised

A man named augustus sprouse was also
brought before the AldermAlderaldermansaldermannmansanys court yesler
day and fined fifty colarsdoldoi arsara for sundry bulaw
ful deeds one of which was the drawing of a
pistol and threatening to shoot a lady attoto
was passing him in the street

mohrMOHE SNOW STORMS there was a slight
fall of snow on the evening of tuesday the

on the evening of the and during
the for part of the day on thursday the
enowsnow fell to the depth of four or fisefire inches
which was used for sleighing purposes to0 o
some extent but it was soon worn out there
was another storm on saturday night making
the use of runners on sunday very agree ablabi
there is now soinesome four or five inches of
on the ground in and around the city and the
weather since sudsun ay bagbaa been eurebuic wintry


