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certain citizens of the united stated
will be in this manner determined
the long pending claims odtheof the two

citizens of the unitedunitad states pelletierPell etleretier
and lazare havenave beenboen disposed of by
arbitration and an award in favor of
each claimant has been made which by
the terms of the engagementg is flnalnai
it remains for congress to provide for
the paymentdayment of the stipulatedt moiety
of thethu expenses

A question arose with hayti duringduning
tthethuhe past year by reason of the excep-
tional treatment of an american citi-
zen mrsir van Bekkelen a resident of
port an prince who on suit by cred-
itors roresidingsIding Gin the citedunited States was
sentenced to imprisonment and under
the operation of the Ilayliayhaytiantianvian statute
was denied the i ellefeilef secured to a na-
tive this government as-
serted hisbis treaty to equal the
treatment with tilethe natives of hayti in
all suits at lawmw our contention was
denied by the haytian government
which however while still professing
to mainmalnmaintaintaiatala the ground taken against
mrnir van elens right terminated
thethu controversy by himbim at lib-
erty without explanation

an international conference to con-
sidersiusid erthethe means of arrestingarrestinthethe sdreadspread
otof cholera alidaud other epidemic diseases
was held at romekome in16 mayalay last and ad-
journed to meet again on further no-
tice an expert delegateelegate on behalf of
the united states has attended andaad
will submit his report

0oakull WITH MEXICO

continue to be most cordial as befits
those of neighbors between whom the
strongest ties of friendship and coincolncom-
mercial intimacy exist as the natural
and grougromgrowingrIng of our
similarity of institutions and geo-
graphical propinquity the relocation
of the bounboundaryary line between the
united states and mexico eastward of
the rieeio grande under tilethe convention
of julyjuljui 29 1882 has been unavoidablyllyily
delayed but I1 apprehend no difficulty
in securing a prolongation of the period
jorfor itsUs accomplishment the lately
concluded commercial treaty witawilu
mexico still awaits the stipulated leg-
islation tofo carry its provisions into ef-
fect for one years additional
time has been secured by a hupple

article signed in february last
and since ratified on bohbolh sidesbides
As this convention so important tuto the
commercial welfare otof anethe two adjoin 1

ing countries has been constitutionally
confirmedcontinued bytheby the treaty makinganakin branch
I1 express the hope that lelegislation to
make it effeffectiveactive may not ibebe longionglongdede
bayed the large influx ot capital and
enterprise to mexico from the united
states continues to aid lain the develop-
ment of the resources and in augment
ins the material well being ofot our sis
tertec republic lines otof railway pene

to the heart and capital of the
country bringing the two peoples into
mutually beneficial intercourse andaud
euleuienlargedarged facilities of transit add to

commercecommeree create new mar-
kets and furnish avenues to
isolated communities

chaveI1 have already adverted to thesusthe sugsugii

construction of a9 ship railway
across tilethe narrow formation of the
territory of Almexicoexico at tehuantepec
with the gradual recovery of perperilperti
from the effects of the late disastrous
conflict with chill and with the res-
torationto of civil authority in that dis-
tracted country it is hoped that tue
pending war claims of our citizens will
debe adjusted in conformity with the
notification given by the government
of peru chef existing treaties of com-
merce and extradition between the
united states and that country will
terminate march aist laso

our good relationship with
RUSSIA

continues an officer of the navy de-
tailed for the purpose is now on his
was to siberia bearing the testimonials
voted by congress to those who gen-
erously succored the survivors of the
unfortunate jeannette expedition

it is gratifying to advert to the
cordiality of our intercourse with

SPAIN

the long pending claim of the owners
ot the ship masonic for loss suffered
through the admitted of the
IMspanishanish authorities in the Phillippinelae
islandsailallds has been adjusted by arbitha
tien and an indemnity awarded thutha
principle of arbitration in such cases
to which the united states have ionlonlongiong9
and consistently adhered thus receives
a fresh and gratiagratifyingwiteng confirmation
other questions with spain
disposed of or are undertinder diplomatic
consideration with a view to gustandjust and
honorable settlement the operation
of thezhe commercial agreement with
spain of jaluJaitjeanaryuary 2ndand and februaryusry

1884 bashas been found inadequate
to the commercial needs otof the united
states and the spanish antilles and
thether terms otor the agreement
arearc subjected to conflicting
interpretations lain those inlandsislandsInlands
negotiations have been instituted aat
madrid for ha ffullall treaty not open teto
objections and in the line of the gen-
eral policy touching the neighborly in-
tercoursetercatercourse of proximate communities
to which I1 elsewhere advert aiminalminaiming9
moreover at the reilrellremovallovaltoval of existing
burdens and annoying
although a satisfactory termination Is
promised 1 I am compelled to delaydelsy its
announcement

an international ight confer-
ence was held at bernecoplcopiinn september
on invitation of the

SWISS GOVERN

the eavie bf the unitedHalted states at-
tended as a delegate butbat retrained
from committing the government to
the xeresultssuits ayeneven by signing the becom

amendatorymend atory protocol adopted theinhereinterestingatin and important subject ot
international coeyCOPY

has been before you for several years
action is certainly desirable to effect
thetile object iutu view and while there may
be a question as to the relative advan-tage of treatreatingtinz it by legislation

f or by
specific treaty the matumaturedred views of
tthee berneberno conference cannot fail to aidyour I1ofdf the subject

the termination of the commercialtreaty of 186318621862 betibetweenyeen the united states
and

TURKEY
has been sought by that government
while there is a question dsas to the suf
1101 elaeyclacy of the notice of termination
given yet as the commercial rights of
our citizens come under the favored
nation guarantees of the prior treaty
of ism1830 andund as equal treatment is ad-
mitted by the porte no inconvenience
can result from the assent of this gov
eminent to the revision of Ottomanthe
tariffstariffs on which the treaty
powers have been invited to loinjoin
questions concerning our citizens in
turkey maynay be affected by the portesported
nonnotaacquiescencei lifin the right of ex

and by the imposition of
religious tests as a conditconditioniunlun of
evidence in which this government
cannot concur the united states
must hold in their intercourse with
every that the status of their
citizens bis to be respected and ffullfuliuliall
civil privilegesprivilegea allowed to them with-
out regard to creed and affectedffedged by no
consideration save those growingbrowin outoat
of domiciliancillan return to the land ofof ori-
ginal allegiance aror of unfulfilled per-
sonal obligations which may survive
such voluntary return

VFVENEZUELA
thethie negotiations with venezuela re-

lating to the rehearingre hearingbearing of tilethe
awards of the mixed commission
constituted under the treaty of

was resumed in view of
acquiescence of thevethemethe

lans in the advAhadvancedced
thishis government that the effoffeffects of the

oldoidld treaty could only be set asideaalde by
thehe operation ofot a new convention a
resultesula in substantial accord with thewe

advisory suggestions contained in the
joint resolution of march 3 1883 haslids
been agreed upon audand will shortly be
submitted to the senate forfon ratification

TRUST FUND
under section sioaw of the revised

statutes all funds held in trust by the
united states and the annual interest
accruing thereon when not otherwise
required by treaty are to be invested
in stocks of the united states bearing
a rate of interestInterett not less thanthano 5 per
eatn tn per annum there being now
no procurable stocks paying so hlhighh a
rate of interest the letteletter of the stat-
ute is at present inapplicable but its
spirit is sub served by continuingI t
make investments of this battignature in
current stocks bearing the highest in-
terest now imaldtaid

theethe matutetatute however makmalseesnostio pro-
vision for the disposal of such accre-
tions it being contrary to the
rule of this government to allow inter-
estestonon claims I1 recommend the
of the provision in question and
disposition under a uniform rule
present accumulations from the in-
vestment of trust ffunds

citizenship AND naturalization
the inadequacy of exiexlsting legisla-

tion touching citizenship andanif natural-
izationization demands your consideration
while recognizing the right of expa-
triationtriation no statutory provision exist
provIprovidingdlag means for renouncing citi-
zenship by an american citizen nativenathie
bornbom or naturalized nor for terminat-
ing and vacating improved acquisition
of citizenshipcitizenshipscitizenships even a ffraudulent de-
cree of naturalization cannot now be
cancelled

the privilege and franchisefranchise of ameri-
can citizenship should be granted with
care and extended to those only who
intend angoodin good faith to assume its duty
and responsibility when attaining its
privilege it should be withheld from
those who merely the form
otof naturalization with the objectorobject of
escaping duties of their original allealie i

i glance without taking upon them
selves those of their new status or
who may acquire the rights of ameri-
can citizenship for no other than a
hostile purpose towards their original
government these evils havehaver hadbad
many flagrant illustrations

1I regard with favor the suggestion
of one of my predecessorpredecessorsi that provis-
ion maybemay be made for a central bureau
of record of the decrees of naturaliza-
tion granted by the valousvarious courts
throughout the united states now in-
vested with that power the right
which spring from domicile in the
united states especially whencoupled
with a declaration of intention to be-
come a citizen are worthy of defin-
ition by statute the stranger coicoecomingdiuniu
hither with intent to remilremainfi estestab-
lishing

9p
lishin his residence in our midst boneoncon-
tributingingtog to the general welfare and
by his voluntary act declaring hishia pur
poseb1 6ashapishipto0 assume the responsibility of
citizenshiptb thereby bainsgains an Ininchoatechoitestatus which legislateleglegislationislat on may properly
definedetine

the laws of certain states and territ-
ories admit a domiciled fallen to the
local franchise conferring onin him the
rights of citizenship to a degree which
places him in the anomalous position
of being a citizen of a state anaandand yet not
of the united states within the pur-
view of federal and internationala
laws it is important withwithininthethe
of national legislation todeto definefluetine this
right of alien didomicileraslefas distinguished
from federal naturalization

TREATIES
the commercial relationsigns ofdf thaMth

jnita states with their dimmedimmediatelate
ryellyelneighborsI1 bbous andhad with important areas of
traffic near our shores suggest espe-
cially liberal intercourse between them
and the united states

following the treaty of 1883 with
31exicomexico which resulted on the basis of
reciprocal texexemptionemption from customs
duties other similar treaties were in-
vited by moyroy predecessors

RecrecognizingrecognizeiniI1n g the heedleed of jessless ob-
structedted traffic with cuba and porto
rico and met by the desire of spain
to alcorsuccor her languishing interests in
the antilles steps were taken to attain
those eodscods by a treaty cfct commerce
A similar treaty ivasvas afterward signed
bythe dominican republic Asubse-
quently

aseaso
overtures were madei

by her
britannicBritannio Maje governnent fonforor a
like mutual extension of commercial
intercourse with the british yestivestvest in-
dian and south Ameriamerlamericancap dependen-
cies but without result on taking
coffleofficee 1I withdrew forfr reri exaction the
treaties with spain and san
domingo then before tiketine
senate thetho result has been to satisfy
me of the inexpediency of entering intoluto
engagements of thisthia character not coycov-
ering the entire traffic

these treaties bontempcontemplatedstiabed the sur-
render by the united statesto of large
revenues for adequate considera-
tions upon sugar algne duties were
surrendered to an amount far exceed-
ing all the advantages offered in cxex
clottuchangeQ e eveneyen were it intended totorotoreje
lieve our consumers it was evident
that so longiong as the exemption but par-
tially covered our importation suchcoverdrelief woulwould bebp illusory to relinquishcroWroa revenueventie so essential seemed highly
improvident at a urmeumme when newnelv
and large drains upon the treasury
were contemplated dioreAloremoreoverover em-
barrassingbarrassing questions would hayehave arisen
under the favored nation clauses of
treaties with other nations

As a further objection to this it IsIs
evident that tariff regulation by treaty
diminishes that independent control
over itsts own revenuesrevenue which Is es-
sential forthefor thetho safety and welfare of
anyauy government remergencyemergency calling
for an increase of taxation may at
any time arise and no enekenenengagementgement
with a foreign should exexistst to
hamper the action otof the government

TONNAGE DUES
by the section of the shipping

act approved june sath 1884 certain
reductions and contingent exemptions
from tonnage dueduea were made on ves-
sels entering ports of the united
statestates ffromrom any foreign port inift north
and central america the west india
islands the bahamas and bermudas
mexico and the isthmus as far as as-
pinwall and panama the governments
of bebelgiumium denmark germany por
tt andind sweden and norway have
assertedarted under the favored nation
clause in their treaties with the united
statesslates a claim to like treatment in re

to vessels coming to the united
states from their homehomes ports this
government howeveroweer holdshous that the
privileges granted by the acts
are purely geographical in-
curring to any vessel of any
foreign power that may choose to en-
gage in traffic between this country
andani the defined zone
and no warrant exists under the most
favored nationhatlon clause for the exten
slonalon of the privilegesorivlle in question to
vessels sailing to this country from
ports outside of the limitation of the
actartrt

undoubtedly the relations of com-
merce with our neighbors whose ter-
ritoriesri formforth so loriioriionglong a frontierfrontior line
difficult to be guarded and who tinafinanindfind
in our educountry and affer to us
natural markets demand special andana
considerate treatment

it rests with congress to consider
what legislative action mamayY increase
facilities of intercourse which con

makomake natural and desirable
diplomatic AND CONSULAR SERVICE

I1 earnestly urge that congress recast
the appropriations for the maintenanceappropriationsof the dipolpdiplomatic and consular service
on a toolinglooting commensurate with the
importance olourof our national interests
at every post where a representative
Is necessary the salary should be graded
so asastoto permit him to live with com-
fort with the arrangement of ade-
quate salarlee the so called notarial
extra official fees which our officers
abroad arenoware now permitted to treat as
personal perquisiteperquisitessi should bedbe doneondone
awayuway with

every act requiring the certification
and seal of the office should be taxable
at schedule rates and the fee
returned to the treasury by restoring1

i these revenues to the public use thethothe
consular service would be self
supporting even with a liberal in
creaseprease otof the present lowlod salaries

in further prevention of abuses a
system of consular inspection should
be instituted the appointment of ga
limited number oiof secretaries of lega
eions at large to be assigned to duty
wherever necessary and in particular
for temporary service at missions
which for any cause may he witwithouthoutahontaa
head should also be authorized 1I
favor also authorization forthe details
of officers of the regular service as
militarmilitary or naval attaches at legations
somer foreign governments do nnotot
rprecognizec the union of consular with
ddiplomatic1pe functions Italitaiitalyyandand vouvonven-
ezuela will only receive the appointee
in one of his two capacities but thisthid
does not prevent the requirement of a
bond and submission to the responsi-
bilitiesbili ties of anark officer whose duties he
cannot dischardischargee the superaddedsuperadded
title ofbf consul gegeneral should be
abandoned at all missionsI1I1 deem it expedient that a well dpdr

measure for the reorganization
ol01 the extra territorial to replace the

present system which laborslabora under the
disadvantage otof combining judicial and
executive ffunctions in the same office
inn several oriental countries generous
affersoffers have been made papf promises for
lousinghousing the legation of the united
states A grant of land for that pur-
pose was made somesame years since by
japan and has been referred to in the
annual messagesI1 of my predecessors
the siamese government hashaa made a
gift to the united states of commo-
dious quarters in bangkok

in corea the late minister was per-
mitted to purchase a building from the
government for legation use in china
the premises rented for the legation
are favored as to local charges at
tangier the house occupied by our
representative hasbas been for many
years the property of this government
laving been givenglyen forfon thauthat purpose iniq
1822 by the sultan of morocco I1 approve
the suggestion heretofore maderoade that

jun view of the conditions of life andancl
administration in the eastern countries
methe Iegationlegation buliballbuildingsdings initt china japan
coreacorel slainslam and perhaps persia
houahould be owned and f furnished by the
government0vern ment with a view to per-
manencymarimatiency audand secury to this
end I1 recommend tthatt authoauthori-
ty

ri
be given to accept the gifts adverted

to in japan and samslain and to purchase
inin tilethe otherafter pained with pro-
vision for furniture and repairsrepairspaira A
considerable sayingsayin in rentals would
result
THE iVworlds 12industrialdueDUOTRIAL expositionEXP

held at new orleans last winter with
the assistance of the federal goverd

amentnent antraeattiattractedactedted a large number of
forelforeignforeinn exhibits and proved of great
value in spreadingthreading amon the con-
course of visitors from mexicomexico and
central and south america a wider
knowledgeknowledge of the various manufac-
turestures and productions bf this country
and their availability id exchange for
the productions of those regIregionsons

past congresses have hadllad undertinder
consideration the advisability of abol-
ishing the discrimination made by the

TARIFF LAWS

in favor of the works of Ameramericaniesuledu
artists the odium of the policy which
subjects to Aa highhigh rate of duty the
paintings of borefforeignri artists and ex
emits taetie productionproductio it of american art-
ists residing abroadabrldadgad and who receiverecene
gratuitously advantages and instruc-
tion Is visitedvisiteduponupon our citcitizensikensliens euen-
gaged in art culture in EuroEuropepeaRdaad have
caused them with practical unanimity
to favor the abolition of such an un-
gracious distinction and in their in-
terest and for other obvious reasons
I1 stronstronglyayiy recommend it

PUBLIC FINANCES

the report of the secretary of the
treatreasuryUr yulyfully exhibits the condition
of1 tjthe public finances and of the sev-
eral bPriches of government con-
nected with his department the sug-
gestionsgest ions of the secretary relating to
the practical operations otof this im

department and his recom-
mendationslousions indicative
and economy particularly in the work
of collecting customs duties are es-
peciallyailyally urged upon the attention of
congress

the ordinary receipts from all
sources for the fiscal year endeended dJunejune
30 18831885 were 2223 22 of this
sum 31 was recreceivedelfedelied from
customs anaandaud 54 from in-
ternal revenue the total receipts as
given above werewerd lesslags
those for thetho year ending june 30 18811
this diminution embraces a tailingfalling off
of iniff the receipts from
customs and in the re-
ceipts from internal revenues

the total ordinary expenditures of
the governmentgovernaen t fortor the fiscal year were

leaving a surplus in the
treasury at ithe close of thether year of

this is VO I1 t 32 less
than the surplus reported toe ex-
penditurestures are classified as follows
for civil expenses 3 for
foreign intercourse for
indians for

forifor the military including
rents and harbor improvement and
arsenals forforthethe navy
including vessels InalnamachinerychInery and im-
provementsprove ments of navy yards
09uno torlor interest of the public debt 51

for the district of columbia
3 for miscellaneous expen-

dituresdidttures including public revenue
7 1

ahethe amountmount paid on the public debt
during the fiscal year ended june 30
18851883 was and there has
been paid since that aatedate and up to
november 1885 the sum of wa

leaving the amount of the debt at
the last named date
there was however at that timelime in
the treasury applicable foto the genergenerala I1

purposes 0of theibethe government tthee susumln
of IN

Tthehj total receipts for the current
fiscal year ending june 30 1886 ascer-
tained to oct 1 1885 and estimated
for thethet remainder of the year are

the expenditures ascer-
tained and estimated for the same time
are leaving a sursurplusplusplug at the
close of the year estinestimated at

OURoun
thezhe value of exports from theunited

states to foreign couconcountriesatries during the
last fiscal year weregereere as follows do-
mestic merch ihulse foifot
elghelah merchandise sio gold

4 silverstiver total
4samesome of the principal exports with

their values and the percentage they
respectively bear to the exportation
are given as follows z

Aarticles value pr ctcf
ottoncotton andnd scottonfCjCottonottono

manufactures 29432942
manufactures 1 bread

stuffs 20 2207
provisionsrevisions T ia 14771471

oilshis mineral ve I1

andandunimai
tobacco and its manu-

facturesfactures 24
wood and its manufac-

tures

OUR IMPORTSPORTS

during the yearvear are as follows mer-
chandisechauchandise 80 gold 27 1-

896 silver total

the following are given as prominent
articles of import during the year
with their values and withwa the per-
centage they bear to the importation

articles value per ctcf
suarsugar and molasses i 1329
affcoaleece sooblooblog
wool and its manufac-

tures 7 73
silk and its manufac-

tures ogg
chemicals dyes and

medicines gotgom4

iron and steel manu-
facturesfactures Z

flax hemphemil lutejute and
their manufactures

cotton and its manu-
facturesfactures

hides and skins other
than fur skins

of the entire amount of duties col-
lected

coll-
ected 7060 percentper cent was collected from
the following articles of import sugar
and molassessr 2920 wool and its manmanu-
factures

U

factures 15 silk and atsits manu-
facturesfactures 8 iron and steel and their
manufactures 7 cotton manufactures
fi0 flax hemp and jutelute and their manu

I1

the fact that our revenues are in ex
cessor the actual needs of an economi-
cal administration ot the government
justifies a reduction in the amount ex-
acted from the people for its support
our government is but the means es-
tablished by the will of a free people
by which certain principles are ap-
plied which they have adopted for
their benefit and protection and it ir
never better administered and its true
spirit is never better observed than
when the peoples taxation for its ssup-
port

u
is scrupulously limited to tieteethe

actual necessity of expenditure and
distributed according to a just and
eidieiniequitablelibietable plan

Tthe propositionroposition with which we have
to deardsdeatdeai is the

REDUCTION OF TUBcub REVENUE

received by the government and indi-
rectly paid by the people from customs
duties the question of free trade laIs
not involved nor is there now any oc
casion for the general discussion ofor the
wisdom or expediency of a protective
system justice and fairness dictates
that in any modification of our present
laws relating to revenue thetile industries
and interests which have been encour-
aged by such lawlandlawlawssaudgandandaud in whichchourour
citizens have large investments should
not be ruthlessly injured or destroyed
we should also deal with the subject
in such a manner as to protect the in-
terests of american labor which is the
capital of our working men its sta-
bility and pproperrope remuneration furnish
the most justifiable pretexts for a pro-
tective policy within these limita-
tions a certain reduction having been
determined the inquiry follows
where can jt best be remitted and what
articles can best be released from duty
in the interest of our citizens

I1 think the reduction should be made
in the revenue derived from a tax upon
the imported necessaries of life we
thus directly lessen the cost of living in
every family in the land and release to
the public in every humble home a
larger measure of the rewards of in-
dustryd usiry

during the year ending nov 1 1
one hunhundredred and fontyforty fivetive

NATIONAL BANKS

were organized with an aggregate
capitcapitalcapitaloralofalotof and circulatingcirculation
notes have neenbeen issued to them
amounting to the whole
number otof these banks in existence on
the day above mentioned was 227272737727

the very limited amount of
ing notes issued by our national banks
compared with the amount the law
permits them to issue upon a deposit of
bonds for their redemption indicates
that the volume of our
medium may hee largely increased
throughgligif this instrumentality nothing
more important than the present con-
dition of ofirour

CURRENCY AND COINAGE

can claim your attention since feb-
ruary 1878 the government has under
the compulsory provisions of law pur-
chased silver bullion and coined the
samegame at the rate of more than
every month by this process up to
the present date silver
dollars have been coined

A reasonable appropriation of a dele-
gation of power to the general govern-
ment would limit its exercise without
expressepress restrictive words to the
peoples needs and the requirements of
ththe0 public welfare upon this theory
the authority to coin money as given
congress by tho constitutionn ifit it per-
mits the purchasepurchase bythe government
of the buffton for coinage in any event
does not justify such purchase andana
coinage to an extent beyond the amount
needed for a sufficient circulating
medium thetae desire to utilize thethir
silver product of the country should
not lead to a misuse or the perversion
of this power

continuecontinued on page


