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lonneloans made therborther eor bearing interest
usually at not lowlew wan eight per cout
per annum and the resultremit toIs a sursurprisesurprieprie
ing jussiss to we statestage the aggregate
amount so0 o paid in interest last year
having been 11I1 i a word we
spend our money before we gotget it it
may be possible when present floan
olal adjustments are completed thathat
this disadvantageous condition will be
materially ImproveLf but a permanent
remedy should be found ana enforced
immediately to this end the follow-
ing suggestions submittedere A bel
ful expedient would be to authorize
the collection of taxes in semi annuli
lostalinstallmentsinstalmentsments the first half payable inID
may and timethe second half innin novemberovember
with the added privilege perhaps to
toethe taxpayerstaxpayer of obtaining a small disdi
count for full settlement before the
date of daiil to put such a
plan into egetexecutionatlon would necessitate
changes in the revenue law that would
provide torfor assessment otof property ear
lierher in the year and that would hasten
completion of the assessment rollsroll but
the results could not be otherwise than
to provide revenue more nearly the
time when it is needed and thus soac
comp liBbflab at least approximately the
object soughtbought another meritorious
plan which in my judgment woul i

mitigate sodand pertiper bappapty correct the ex
lattig evil would be lo10 authorize the

board of land to
invest the proceeds arising iromfrom sale
ot lands in loansjoans secured by state
barrantewarranwar rantetf at say seven perpercentcent per
annum interestlerestlo the law now in
force authorizes the investmentinvestment olof
these ands toin state county
papal or school district bondobodda or in first
mortgage loans on farming lands at
seven per cent opportunities for the
proper investment of these funds in
aanydy of thosethese securities will not be
found adequate and it will beba devel-
oped that moneys belonging to the
state will be lying idle while thehe very
institutions soughtbought to be benefited by
such investments are borrowing
moonymoney fromrum the banksbacks for main
cenancetenance if thebe law be amen led asaa
proposed the state would become itsite
own banker thebe institutions would
secure loans at a lesslees rate the various
land funds would derive a better inter
esteat rate upon unquestionable security
and preventpresent like
and disadvantageous conditions would
be done away whether the suauthorthorl
gatlon rfc f this additional investment 0 I1

the land fundsfunda would wholly accom-
plish the desired end of placing the
treasurytrea aury upon a cash basisbai or not I1
recommend it as a proper to do
on the ground that strictariot business
maximsmaxima shou d control the administra
tion of public financesfia ance and it liin
manifestly foolish toso store moneys for
difficult and perhaps remote invest-
mentment when puch perfectly gilt edge
security as out own warrwarrantspots may be
within our caredgrasp the first watebate liegislegle
lature was careful to provide ample re-
sources to cover all liabilities let usu
not sojourn this session until by the
adoption otof some of these tonsions
or such other as your united wisdom
may determinethe problem of making
all state paper as good as cash shall
have afen permanently solved
the legislature at its last liesession

provided for the collection of a fee of
8ve cents per thousand on the

capital stockafook of each corporation lobor

borated after the passage of the law
and the sams fee for each company

withwibb the secretary of state
amended articles increasing its capital
stock those leeefees have yielded
90 in nine months another law au-
thorizedzed the collection of a tax on the

annual premiums ifcf foreign in-
surance companies doing business loin
the state tnietale taxtasy yielded
such collection are in noBO sense oparoppres-
sive

f-
alve but tend to fequalize the burdensburdene
of taxation by requiring corporations
dolog business in the state to bear a
just portion of the expensesexenexien Beases of the gov-
ernmentern ment

I1 commend to your consideration the
propriety of further increasing the
revenue by legislation that will author-
ize a moderate itli berit aDee tax to be
paid by wealthy estates in probate in
other stateselates sucheuch a tax tola pr of0
much revenue corres-
pondinglypon the direct taxation it seems
to me alsoalao to be only justjuet consider
toging the wel established tactfact that a veryavery
large preproportionportion of0 the crimescrimea corncom
emitted are the result of liquor drinking
sodand that thehe state laIs charged with
the expense of crim naldal prosecutions
and the maintenance of the state
prison that theme state ought to gotget a
percentage otof the revenues
from liquor licenses nowdow collected en-
tirely by cities and countiescount lee thitthis
view receives further emphasis in the
fact that a large proportion of the in
ane supported wholly by the state

have their brains isolen away by rum
itif this subject Isie viewed in a logical
sense or considered in the light 0
precedent set by other states an
adjustadjustmentwout of policy to give the
state itKB proper share of the revenues
derived frumfrom the liquor inia now
I1in order

the saleale of of state bondsbond
drawing 4 per cent prp r annum inter-
est anda running twenty ybeareare was
offofferedeced by thebe state board of joal
commissioners junejane let at a premium
of 6050 and the proceeds paid into
the state treasury tolo july consider
ing the etrastra laenlaso financial conditions
and business uncertainties incident to
be time generally and to thebe

bial election year particularly thebe saleeak
waswaa an exceptionally good oneoar it toie i

ibehe first sale of 4 per cent bondsbonde
emanating from thisabla stateslate that I1 have
any knowledge ojof andaad the success
attending it places on stat bondsbonda in
the category of the bestbeat
the board of loan commissi hasbae

alsoaliu to rotundrefund 65
per cent issues of territorial bonds
indad negotiations are nowdow pending totfor
refunding the issue of of0 1888
ranrunningnlax twenty years but
alter tooten jenn when this isin done it
will produce a saving in interestinte reet on
this issue of0 1500 perfor annum and it11

the bosia tola successful in refunding
the other two territorial issues a lur-
ther wavingsaving of per annum

there were two provisions in the
act creating the state bard of laouano

proviprovidingling for the
location and salebale of state landew hieb
preventedpreventtd the board from making any
salesalee or losses during the year and re-

tarded the appraisementsappraise ments of land the
i firstfint provision referred to was the one
that gave settlers or occupants of statbbate

fillelindsfindrixsix months within which to all
their applicationsapplication lorfor the preference
right to puropurciebase the land occupied by

them the board deemed it unsafe to
attempt to sell any landslanda until the isetbet
alers or occupants hadbad filed thelltheir an

audand it was definitely do
tor minedBeJ what state lands were aatu
ally settled or occupied the
provision gave settler i or occupants oltofstate la as the dref rence right sqA
purchasebage land toID any sized tract notexceeding acre until the
rence wrights were determined it alavr

impracticable to appraise the lands tog
theibe reas n that the
ought to be made iuin tracts
to the settlementett lement or occupancy anduntil the applications were madeknade
buardboard could ejot determine how tanquarter sections would be subdivide bl
rheibe board proceeded with due dinit
gence and caused to be made nece aa

which were fi8 ejed in the offices afthe county treasurerstreasur ers of the t
counties the time hagban now
within which the settlers of moat
the 0 unties hadbad to file their preeareekonceenoe rights sodand will scon elapse in tak
ther counties the board isIB no

proceeding to bear and determine tanel
applications for preferei oege rightsrighta sitocausing the appraisementsappraise ments to tsa
made as tf stat as possible it it I1

believed that during the spring
months all of the stae ianlaziuupon which a preference right of puor
chase exists will be disposedof watte
the have not diiffar enough to make an exact eatealealingamat
of these lauda it tais belbellelevel that thestate will this year realize upward
of fifty thousand dollars in interest anilrentals of its public laudslands the boboard
has made a general inspection of tltaft
ianbaoeis of the statestale aud banbaa thestyeary in or mation to make selectionstIona ofgr
state janan Iss promptly asaa the Inteinterest vffthe state may require

Asan to well known all of the aalcultural lands of the astae that rtsusceptible to irrigation froomfrom UM
present sources of water supplyya
taken up by the n t
expensive reservoirs large tractstract rf
lands may be under cullili D the mate hasbag a grant utot flafifhundred thousand acres of land for baestablishment of permanent water ramill

for irrigation purposes9 Tataw
lands included toin win grant wyiny maou rodand the proceeds thereof usedusell ttAK
wethe construction of at neboh
points as to benefit tabe 1canoa selecttrlrl r the state to realize 0on thin tofairal
in the usual course otof selection aantsale olof theabe grant would renirequire a abukmany years I1 d tthai ehte
lundload be anticipated by thehe sale iltzbonds in such sumeum as yoyou waymay do01
best to be known as reservoir bonbol5to be secured by thebe proceeds ofr

land selected under this grant tlproceeds of the saleeale of such bondsboudaghbou datH10
be used in the construction of reser
to supply water to state landeland theretothereaincreasing their value many loll nowbringing them immediately into 1raiffI
ket tolathis plan I1 believe will alvthe state an opportunity of realizingrealisingrealising ottan
a part of itsita lands within a baw
period and will thereby reduce tacaltaxal
tionlion under theabe grautgrant of lands to taftstate the board of laudland
was and lain of the opinion that agrantgiant includes mineral landjande
made application to have the allflame 4aj
apartdispart to the bate under its grant thapplication waswab rejected bjbip aftaa
ris gister iff theabe land office but mg 4af


