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1orI Ir NEW CORPORATION TAX LAW
UyByII Claude T

lO
So persistently doesdocs legislation strive

y to keep abreast with the subtleties ofot II

gR corporate management soHO manifold arealc II-

the

I

theOlin restrictions which fromCrom theirthell veryvcr I

S nature affect only thothe of com-
merce

comcom-
merce

I

merce and above all so predominatepredominant
irero0 thetho popular descriptions of the govgov-

ernments
sO

quarrels with the strongest
of history that therho David

the smaller companycompan Is
liable not to 11nd In all1111 thetine vastva t field ofoC

sr corporateOrr legislation tho single ItemHem
for01 Its and obedience InIn-

ii fact with only a few days left In which
J

r to take thetho first step the now law rercre-
quires

r
t quires ItIl Is aII matter some surprise I

that moromore specific In atlon has not
been spread bro oncoming thetho
new corporation taxtan iww EveryEel cor

In the United States which
has earned over net the present

c yearear Is affected andanH great area thethoth linyhoIt
S

resultingr from na disregard otof
thothe new measuremens u II

The chief point ofot the act Is Its tax of
1 per cent on all overOCI ofoC the net

iq Income earnedearnd byb corporations for gain
R during this and subsequent yearsy ars but

soeo10 varied are the exceptions mudand soeo
stringent someBorne of the requirements1 that
It Is well to consider thothe lawJaw carefullycareful
section byb section

TheThc first paragraphraph Is as18 follows
Oil TheTho everyOer corporation Joint stock

company orot association organized forlor
f

1
profit and having a capital stock reprep-
resented

rep-
resentedresented by sharess andanti every Insurance
company now or hereafter organized
under thothe lowslases of theUte United States oruror-
o

or-
oroorof anyan statestaw or territory of thetho United

r States or01 under the acts ofot CongressS
to Alaska or the District otof

Columbia or now or hereafter organorgan-
ized

01organ-
Ized under the lawsJaws ofoC anyan foreign

I country and engagedon In business hiInhi-

ananyan state or territory of the United
States or in Alaska or01 In the Districtt ofot Columbia shall bebo subject to paypa
annuallyly a special excise tax with re

to the carrying on orot doing buMbusibusi-
nessness by such corporation Joint stack
company or association or Insurance

9 company equivalent to 1 per
upon thetho entire netnel income overoer andamIand-

aa abovebove received byb It from all
sources during such yearear exclusive ofor
amountsamount received byb It asus dividends
upon stock ofot otherothel corporations Joint6 stock companies or associations or in-

t

InIn-

surance
In-

surancet companies subject to the taxla
hereby imposed or ifIt organized under

i thetho laws of anyan foreign country upon
c thothi amount ofot net Income over and

above received byb It from busibusi-
ness

busi-
nessness transacted and capital Invested
within theUte United States and Its territernterri-
toriestortestories Alaska and thothe District otof
Columbia during such year exclusive
of amounts so80 received byb it anas

9 dividendsfl upon stock ofot other
corporationsOrations Joint stock companies
or associationsa or Insurance com

r
1

1 q1 t to thothe tax hereby ImIm-
posed

Im-
posed

Im-
posedposed provided however that nothnosh
ii inm tilltars section contained shall apaDap-
plyplyIll to labor agricultural or horticul-
tural

horticul-
turaltural or to fraternal
beneficiary societies orders or associ-
ations

eased
S

operating under thethi lodge sys-
temtem and providing fortor thothe payment

of life sick accident and otherothel bonebene
tits to the membersrs of such societies
ordersordera or associations and dependdepend-
ents

depend-
ents of such membersrs nornOl to domesdomes-
tictic building and loan associations or01or-
ganized

or-
ganized awland operated exclusively forCorfor-

the
for-

thethethc mutual benefitbenent of their members
nor to any corporationcOrp or association
organized and operated exclusively
for religious charitable or educationeducation-
alalai purposess no part ofot thothe netnc t InIn-

come
In-

come
in-

comecome of which s to thethc
ofot any private stockholder or Individ-
ualual

ACT IS SPECIFIC
The determination of the exact

amount of thetho thatnot Income to which
the law would applyapp would be most
difficult ifIt the act were not specific on
the point The first paragraph dedode-
tailed

de-
tailedtailed thothu amount of thetho tax and whatwhal
corporations would be liable to it TileThe
next tells how thethc net Income must bebo
determined It says

SecondS nd Such ntnet IncomeInc ml shall be
I ascertained byb deducting fromCrom thetho

gross amount of thetho Income of such
corporation Joint stock company or
association or01 Insurance company rere-
ceived

re-
ceived within thelice yearMeaty from nilLoll soursour-
ces

sour-
ces

sour-
cesces fist all the ordinary and netnec-
essary

nec-
essaryessary expenses actually paid within
the yearear out ofor Income In the mainmalnmain-
tenance

main-
tenance and operation ofor Its business
and properties Including all chargeschar s
such as19 rentals or franchise paypay-
ment

pay-
mentsmentments required to be made
as a condition to thetho contincontin-
ued

contin-
ued use or possession ofot propprop-
erty

prop-
ertyertyert second allnil losses actuallya
sustainedd within thethc year and not
compensated by Insurance or01 otherothelother-
wise

other-
wisewise including a reasonable allowance
for depreciationdc ofot property If any
andtold in case of Insurance companies
thetho sums other than dividends paid
within the yearcal an policy and annuannu-
ity

annu-
It

annu-
ityityIt contracts and the net addition
IfIC anynn required byb law to bebo made
within the yearear to reserve fundsfonds
third interest actually paid

tho year on its J or In
s to anmt amount of such bondbond-

ededcd and other Indebtedness f not excxex-
ceeding

c
ce tho capitalll stock oCof
such corporation or insurance comcolacom-
pany

com-
panponypanypan or association or Insurance comcom-
pany

com-
pany

com-
panypany outstanding at the close of thothe
yearcar and In thothe casecaso of a bank bankbank-
Ing

bank-
ingIng association or trust companycompan all
Interest actually paid by ItIl within thothe
year on depositdepolt fourth all sums paid
byb It within thetho yearyc al for
underhauler thothe authority of the UnitedU
States or ofoC anyan statesLate or territory
thereof or Imposed by the govern-
ment

governgovern-
mentment of any foreign countrycou tr usLos a con

to carrying on business therein
fifth all amounts received byb It withwith-

in
with-

inin tho yearar asns dividends upon stock ofoC
outerother corporations Joint stock compancompan-
iesieslee or associations or Insurance com-
panies

comcom-
paniespanics subject to thethc taxtaC hereby imionim-
poseposeposed Provided ThatThal in the casecaso ofoCof-
a

oC-

a
of-

aa corporation Joint stock companycompan or
association or insurance company oror-
ganized

or-
ganized under the laws of a foreign
countrycountr such net income shall bebo as-
certained

asas-
certained byI deducting fromCrom thothe gross
amount ofoC itslis Income received within
tirotho year from business transacted and
capital Invested within thetho United
States and anyan of Its territories AlasAlnAlas-
ka

Alas-
kaka and the District of Columbia first

all thothe ordinary and necessary expenses1

actually paid within thethuth yearear out ofor
earnings rnto thetho maIntenance oldand opop-

erationoration ofoC ItsItH business and property
within the United States andan itsIt tertelter-

ritories Alaska and the District ofoC ColCo-
lumbia

Co-
lumbia includingln all charges such ASus

rentals or franchisefl payments requiredrc 1

to be made anIII a condition to tho
continued useURe or possessionp ofor
property second all1111 losses actually
sustained within thetho year In business
conducted byb Kitj within United
StatesSlates or Its territories Alaska or the
District of Columbia not compensateddd-

bbyb Insurance or otherwise Including
an reasonablerea allowance for deprecia-
tiontion of property If anyan and In the
case ofo insuranceIn urance companies thetho sums
other than dividendsl paid within thetho
year on policy and annuity contracts
and the netnul addition If anany required
by lawlav to bebc mademudo within the yearc tl to
reserve funds third interestInt actually
paid within tho year on Its bonded
or other Indebtedness to annn amount
of such bondedI and other IndebtedIndebted-
nessnestnessn sI notnol exceeding thetho proportion otoror-
ItsIts capital stock outstanding
atut thetho close of the year which thothe
gross amount of Its Income fortor the
year from business transacted and
capital Invested within thetho United
States and anyan ofot Its territories AlasAIMAlas-
ka

Alas-
hakaha and the District of Columbia bears
to thetho gross amount of Its income dede-
rived

de-
rivedrived from allnil sources within and withwith-
out

with-
out

with-
outout the United States fourth thetho
sums paid byb ItIl under the authority
ofot the United StatesState or of any1111 state
or territory thereof fifth all
amounts receivedl by It within thothe year
as dividends upon stock ofor other corcor-

ll r JointI II stock companiesn oforll II 01 lImassociations Loudanil Insurance compacompa-
nies

p
nies subject to the tax hereby imposed
In the case ofoC assessment Insurance
companies the actual deposit ofoC sumsrums
with state or territorial officersrs purpur-
suant

pur-
suant

pur-
suant to lawlast as additions to guarantyguarant-
oror reserve funds shall bebo treated asa
being paymentspa required by law to
reserve funds

CONTENTS OF REPORT
The law then provides that after thethe-

net
the-

netnetnot Income innshas been ascertained in the
manner detailed above shall bebo
deducted fromfront it and a taxtux of onoone perper-
cent

per-
cent

per-
centcent computed onun thetho remainder TheTine
tax is payable on thetho business done
fortor the yearyour endingend In Dec 31 19001909 and
for each calendar yearear thereafter

A veryer important duty Is then ImunIm-
posed

im-
posedposed stripped of ItsIL legal verbiage
tho next section sayssas in substance thatthal
on or before the first dayda of March
1910 endand thetine first day ofot March in
each yearear thereafter aIt true and acDCac-
curate

ac-
curatecurate report under oath of the
deptdent vice president or other prinprin-
cipal

prin-
cipal

prin-
cipalcipal officer ofot thetho corporation and its
treasurer or assisting treasurer shall
be made byb thetho corporation ThisTills rercre-
portport must bebo mademado to tinethe collector oftit
Internal revenue fortor the district In
which the corporation has itsIt principal
place of business Blankss will be furturfur-
nished

fur-
nished by the collector upon appliesapplica-
tioniontion

TheThc report must contain In substance
thetho following

1 ThoThe total amount ofor thetho
capitalcap tal stock ofot the corporation outout-
standing

out-
standing

out-
standingstanding at thothe closedose of thothe yearyear-

ThOJ2 TheTl total amount of the bonded
anda d of such corpora
tion atlit thotiro close ofot thetine year

3 ThoThe gross amount ofoC thetho IncomeI ofotoita
tho rote fedd during thethOthO-

ryearr from all sourcesurcos also
3 a TheTho amount received by

within thetho yearear asdividendssupon stock of other corporationscorporation Joint
stock companies or associations or inlotin-
surance companies subject to the tax

byb this section
4 Total amount ofoC all the ordinary

and necessarysa expenses actually paid
out ofoC earnings In thetho maintenance and
operation ofot thetho businesss and properties
ofot thothe corporation within thothe year statslatstat-
ingIngInS separately all1111 charges such as rentrent-
als

rent-
alsalsaIs or franchise payments required to
bebo mademn e as a condition to theUle continued
use or possession ofot the propertypro rt

5 The total amount ofor all losses ac
sustained during the year and nutnot

compensated for byb insurance or otheothwIse stating separately the amounts
allowed for depreciation of property

6 The amount ofot Interest actuallyactual
paid within the yearcar on itsUs bonded or
other indebtedness to an amount ofor
such indebtedness notnol exceeding thothe
paid up capital stock ofot thetho corporation
outstanding atal thothe close ofot thothe year

7 TheTho amount paid by thetho corporacorpora-
nton the year fortor taxes Imposed

under thetho authority ofoC thetho United
States or anyan state or territory therethere-
ofof and separately thothe amount paid byb
the corporation for taxes imposedImpo d byb
tho government of any foreign country
as3 a condition to carrying on business
therein

S9 TheTho netnt Income of thetho corporation
after deducting the amounts permitted
to be deducted by theline statute These
are detailed above

WORK FOR En
ThoTiro act goesgOlS on to say
IfIt thetho commissioner ofot Internal rove

fluenuo shall upon evidence deem the rere-
port

re-
portport asWI filed incorrect or IfH a corporacorpora-
tiontontion has failed to makomake a report thetike
commissioner may require thetho corporacorpora-
tion

corpora-
tiontion to furnish further information withwhit
reference to Its capital Income losses
and expenditureseXp auWi ho may deem exoxex-
pedient

ex-
pedient and fortor that purpose or forCOt
thothuth purpose ofot making aII report where
none hasions boenbeen mademado he mayma appoint aif
revenue agent to examine books andrind
papers ofot thetho corporation and to re

the attendance of any officer or
of the corporation and to taketako

Illshis testimony in reference to thetho matmat-
ters

mat-
terstc rs required to beb Included inIII the rere-
port

re-
port

re-
portport and upon thetho Information soHO obob-
tained the commissioner mayma amend
theth report or make a report where
none hashn been made

In caseca a report IsIB made with false
or fraudulent Intent thetho commissioner
is empowered tolo add per contain to
the tax Imposed and in casecaso ofot a refusal
or neglectne to make a report hohe isII to
add CO0 per ofot such taxlax

ItIf thetho failure to makesnake a report is19

caused by thothe absence or s orofor-

anan officer ofot the corporation or waswanall
caused by tinyany sufficient reason thetho
collector Is authorized to extend tho
time to makesnake report In no casecasc
notnol moremoro than 3010 days

TheTho tax Is to bobe assessed and thotine cotcor
notified ofot the amount for

which it is liableHablo on or before thetho firstfirs
day ofot JunoJune each year

PaymentPo Is tolo bo mademado on or before
thetine dayd IY ofot Juno ofot each year InIn-
case

In-
casecase however a falsefalso or fraudulent rorere-
portport or none Isla made upon discovery
thereof by the commissioner at anall
timetimo within three years after thethc rorere-
portport inIsI due he may makemako a report upon
information obtained byb him antiandl as0
sectsesa the corporation accordingly

PENALTIES IMPOSEDI POSED
IfIt thetho tax is not paid byb theUte ootof

Juno in anyan yearcar and remains unpaid
fortor 10 daysdaya afternIter notice and demand
thereof by tho collector tItfive perpcr comcentcom-
Is

cent-
is

nt
Is tolo be added to thothe amount ofor thetho tattar11
unpaid and Interest atnt thetho ratorate of 1
per perpcr month upon the taxtar
from thetho timelimo It becomes due The
languagelanguaO ofor thothe act as09 to this penalty

Iss however rather ambiguous and
commentators claim that the penalty
would be added IfIt thothe tax wasWIlS totnot

1 on or before the day ofot JuneJuno I

In case of a1 refusalreCusal on the part oforor-

thehotio corporation to make a report at the
timesImes specified or In case it render a
false or fraudulent report the corporacorpora-
tionIontion Is liable to a penalty of not lessleiss
thanhim 1000 and not exceeding

Anyn officer ofot a corporationcorpor who
makes aII false or fraudulent report or
statement with thethc intent to defeat eror
evadecado thethc assessmentnIs ment shall be guiltyguilt
of a misdemeanoranor and subject to aa-

fine
a-

finefine notnol exceeding 1000 or01 ImprisonImprison-
ment

imprison-
mentment not exceeding onedoeno year or both
atnt thethc discretion of thethc court with thethc
costs ofot thetho prosecution

ThoreThere Isla also a provision for punish
Inlogng collectors clerks agentsa etc whowile
unlawfully divulge Information official-
ly

official
lyIyy obtained

Tho circuit and district courts ofoC thetho
United States forCor the district within
which anynn person summoned by auau-
thority

au-
thorIty

au-
thority of thetho act to appear to testifyte
or01 to produce books shallshan reside arearo
given Jurisdiction to compel the attendattnattend-
ance

1

anceante of thethc witness the production of
the books or other necessary docu-
ments

docudocu-
ments

docu-
mentsments

Such in brief is the new corporation

taxtux law thethc significance of which Sifafa-

as
1

as yet scarcely appreciated though
eventeven nownonno Its mandates are upon usu I
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The one thing that joy to
all the householdhous hold bigb g and littleli le old
and young is an Edison PhonographP
with aselection of Edison
Records

ri The best Christmas present is somesome-

thing
some-

thing
some-

thingthing all can enjoy All can and dodo-

II enjoy the Edison Phonograph
If every member oof the family

would take the money he or she
expects to use to buy presents for thethe-

other
the-

otherotherotner members of the family and put
it together there would be enough not
only to buy an Edison Phonograph
but also a large supply of Records I

EdsonEdon Phonographs caneRn be hadhod fromCrom 12501251 to
EdisonBellion Standard Recordss ISS5
Edison Records playpIny twice as longlone SO50
Edison Grand Opera Records andnod

There are Edison dealersdeniers everywhere Go to the nearest and
hear the EdisondisonI Phonograph playpiny both Edison Standard and

Records and setget complete catalogsCatalan fromCrom your dealer
or from us

NATIONAL PHONOGRAPH COMPANY
75 Lakeside Avenue OrangeOreon N JJ-

ss

Largest Jobbers of Edison Phonographs andnd
Records in the Mountain States

Consolidated Music CoCo-
I

0

I Main St Salt Lake City Utah

Electrics Hot Points Ironl0

1 Why
5

She Wants
One for

Christmas
It savesaves a thousand steps on ironing dayda It never burns It saves

i tunetime It hashaa a cool handle It cauCIUl bobe attached to anyan light socket ItsavesBaves money and fuelluel ItH makes ironing a comfort Instead ofot drudgery
ITrT MAKES HER WORK EASIER AND HOMEHOE LIFELII BRIGHTER

i
SHE OUGHT TO HAVE A HOT POINTPO T ELECTRIC IRON FOR
CHRISTMAS I

Wrapped In holly paper and tied withIth tinsel cordcordaa charming
Christmas package that will delight her

Special Christmas Offer
Clip this adud It means an iron fortor beforebelore Christmas and

on January account

Utah Light RailwayaiWa CoCoB-

ell
oo-

BellBellBeU Ex 32 Electricity for Everything Ind

i
c

Pure Drugs and Prescriptions our
specialty Halliday Drug Company

MODERN FICTION
In addition to the Six Best Sellers

we get weekly shipments ofor thethc most
popular and Fiction as fasttast
as It Is issued from tho Eastern press
Lovers ofot books are picking them up
dallydailydall fortor holiday gifts Write to us fortorfor-
aa listHat

I DESERET NEWS BOOK STORE
6G MainMahn St I

n I
II

IT HOlDe is more I

attractive IiI

I
i
i

When cheered byb a blazing firofire TheTho finnnfin-

est
I-

I

i

I estst lineImo ofot piano finished Mantelsy In thothu state See what youou arearc buying I J
dont select from a catalog I

t
L

c Mantels complete from 50 upnn-

L
n-

y

i I

y r f Our patent radiant grate warms thetho roomroam

l
thoroughlythorough and IsII clean and economical I

I

r

ELIAS MORRIS
k SONS COMPANY

k i Opposite SonthSouth Gate Temple flockBlock
I
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Jewelryewefr Expresses i es SSenen
1

1 of Affection and J
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i

From time immemorial thethel greatest as well as the least oftof menme

have offeredoffered as tokens of sincerest esteem and affection earths mostst I

resplendent products jewelry
i

r v

Today peoplepepa ople recognize wonderfulthey fascination which jewelry
i holds for men and women for young and oldodandand why depart from I

I

this custom ii-

t OurOu I

WITH OUR SUPERB LINE OFOP DIAMONDSDI M WATCHESt ANDAND-

ALL
0

R ALL THE WANTED ARTICLESS OF GOOD RELIABLE JEWELRY Offerings0 ss-

WEIi WE INVITE YOUOU TO TEST THE POWERBOWER OF THESE HANDHAND-

SOME
are the

SOME PIECES AS GIFTS BEST
Ts NOTHING ELSE QUITE SO ENDURING G

NOTHING ELSELSEE QUITE SO APPROPRIATE OurOur-

t
Prices r

Here are a few helpful suggestions tf tr

t Alwaysn
Gold Watch Watch Fob Silver Pen Please

I
Diamondd Ring Earrings Cigar Cases
Signet RingR ng Hat PinsPin tI f

Baby Pins
Brooch GoldG ld Penen Paper Cutters
Locket Bracelets Cut Glass

Mt
Opera GlassesGl rid Shirthint Bronze and Gold-
Chain

Gold i
Chain ButtonsBut on Clocks

1
I JJ-

I

it r
t

I A41t steadily ncr h sin ciiflyly fifty s withv ith auan siao Z

1 dishedhed reputation for reliability tltreatment is reason enough why
AyourIyo f gift should be bought herehose lJS
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r
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Youou Can Enroll at Any TimeTune I rr-
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Get the Best
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PRESCRIPTION FOR I

WEAK KIDNEYS

TheThc following prescription Is thetho
best obtainable for weak or deranged
kidneys and bladder ounce
Murex1 compound ounce fluid
extractc tract sIxnix ouncess good purepuro
gin Take oneono to two teaspoonfuls
three times a daydl afteracter mealsmeal AnyAnAn-
goodgood will furnish or mix
thesetheno Ingredients

PalPainstin In the back rheumatic pains
into joints soreness Inlu hips or groin
frequent or highly colored urination
dizziness pUffiness under the eyes nilall
Indicate kidney and bladder trouble
and should boho promptly attended toto-
as

to-
as

to-
asas dreaded BrIght diseases or diadladia-
betes

dia-
betesbetes will surelysur I follow SHESITE DIDTDIDNT OBJECT 1

A er art t hIs i lit
had vowed that heho would not marry

I

again unless his departed spouse her-
self

herher-
self

her-
OltselfOlt would consent to It Ho remaineda widower for sonicsome time but finally

fell In love and wished to marrymarl theobject ofoC his admiration Remember
loging his vowvO helieht went to hishl
first restingrc placepIneo and sat downat the siloaldo ofot the grave

Bertha heho said In a low voice rI
fallen In lovo with a woman and

wish to marry her Now Itf you
anyan objection to mym marrying herhor lot
moToo knowl now and I shall abandon thetho proj-
ect

proj-
ect

proj-
ect IfIt you however havehavo nothing

to sayamy I nd thati myy plan
I ofot marrying again pleases youToll NowNoVN 1

what shallhall It bebobo-
He

be-
lIo

be-
He

I

HelIo married again


