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formed in the U Sstoto landlaud and
freely connect with and operate
through its land lines

second no line shouldshoula be allow-
ed to land on the sheres of the II11
S which is13 not by treaty stipula-
tion with the government from
whose shores it proceeds or by
prohibition in its charter or other-
wise lo10 the satisfaction of this gov-
ernmentorriorrlernorn ment prohibited from consolconsolid-ating ld

or amalgamating with any
other cable telegraph line or com-bining therewith for the ppurpose 0of
regulating and maintaining tilethecost of telegraphic communication

thirdphird allali lines should bo boundto give precedence in the trans-
mission of the offommlelalofficial messagesmessa z es of
thothe government of tilethe two ccoun-
tries between wlach it may be laid

fourth A power should bobe re-
served to the two governments
either conjointly or to each as re-
gards the messages deslat hed from
its shores to fix a limit to thecharges to be maintained for the
transmission of memessagespagesmages

I1 present this Fsubject to the ear-nest consideration of concongressresi inthe meantime and unless congress
otherwise directs I1 shallshail not oppose
the landing oftf any cable which
ccompliesornoin p lieslles with and aassents to thepoints above enumerated but will
feel it my duty to prevent the landlaud
ing ofdf any which does not conform
to the first and second points as
stated and which will not stipulate
to concede to this government he
precedence in the transmission of
official messages angwilland will not en-
ter into satisfactory arrangements0Oas regards the amount of ititss charg-
es

citizenship
among the pressingpres ang and import-

ant subjects to which in my opin-
ionon the attention of congress
shouldshou id be directed are those re-
lating to fraudulent naturalization
and expatriation the U S with
great liberality its citizen-
ship to all who in good faith com-
ply with the requirementslequirements of0f law
theethesethesoe requirements areasare a simple
audand upon asds favorable terms to the
emigranemigranttrasas the high privilegeiab to
which he iaIs admitted can or should
permit and I1 do not propose any
additional requirements to those
which theohe lawJAW now demands but
the very simplicity and want of the
necessary formality luin our law
have made fraudulent naturanaturalizelizi
tion not infrequent to thothe degorediscre-
ditdimandand injury ofalaof allail honest citizens
whether native or naturalized
cases oforthisthis character areard continu-
ally being brought to tiletiie I1botlee of
the government by our represen-
tatives abroad andaud also
of persons resident in thetho councotin
tries most frequently those who
if they have remained ini this
country long enough to entitle
them to become naturalized have
generally nonofenote much over passed
that periodarlod and have returned to
the country of their origin where
theythesthey reside avoiding all duties to
ttheb 1 S by their absencenence and
c almiaimi ll11 to be exempt from all du-
t in-t

du-
tiest es to taethe country of their nativity
and of their residence by reason of
their alleged naturalization it is
due thisthia government itltelneineifelf and the
great mass odtheof the naturalized citi-
zenszens whorho entirely both iiiin name
and ininacinabethyetAletfc become citizens of the
U 91 thatviat thetho high privilege of
citizenship ofor the U S should notriot
be held ly fraud or in derogation
ofor wethe laws and of the good name
of everyveny honesthollest elticiticitizenzenzeu

on many occasions it hasteenhas been
brought to the knowledge of the
government that certificates of na-
turalization are had andind protection
or interference by parties
who admit they nodnot only weyewele not
withinthe U 4 afat the time of the
prepretendedtended naturalization but that
they never resided inlu the U S in
othersothers the certificates and record of
the court show anon their face thatthathepersonffn claiming to bebb natural
iced 11hada not resided the required
time in the TTTT S in others it is ad

upon examination that the
requirements of thetho law havehava not
been complied with and iuin some
cases even such certificate chavehave
heenbeenheebeen mademado mattersmattera of purchase
these are not isolated cases arising
atdt rare intervals but aiealeare of com-
mon occurrence and which are re-
ported ffromom all quarters of the
mdgiogloglobee such occurrencesmccurrencs cannot
and dp nohot fall to reflect upon the
govaer and injure tillall honesthollest
citizens onoil suellpuch a fraud beinbeingg
discovered however there iaIs none
practicablea means within the con-
trol of th r government by which
thethi record of naturalization can be
vacated and should the certificate
be taken uup as it usually is by ththe
diplomatic and consular representarepresents

tives of the government to whom it
maymas havehavo been is no-
thing to prevent the person claim-
ing to have been naturalized from
obtaining a new certificate from the
court in place of that which has
been taken from him the evilovil
has become great and of such fre-
quent occurrence that I1 cannot too
strongly recommend that some

measures be adopted to
provide a proper remedy and means
for thetile vacating of any record thus
fraudulentlyitly made andaria of punish-
ing the guilty Cpartiesartlesarties to the trans
action

expatriation
in this connection I1 referreger again

to the question of expatriation amiand
election of nationality thetho UV S
was foremost in upholding the
right of expatriation and was prin-
cipally instrumental in overthrow
logjog the doctrine of perpetual alle-
giance congress has declared the
right of expatriation to be national
in point of right of all people and
while most other nations have laws
providing what formalities shall be
nnecessaryecessary to work a change of alie
glance the united states enacts
the provision of no law and has in
no respect marked out how and

I1whenllenlien expatriation may be accoaccom-
plished

in
dished by itsita citizens instances

are brought to the attattentioneption of the
government where citizens of the
united States naturalizedzed or native
Yjorncorn have formally become citizens
or subjects of foreign powers but

in the absence of
any of legislation onoil this
question when involved in difficul-
ties or when it seems to be their in-
terest claim to be citizens of the U
S and demand the intervention oiof
a government which they have
longjong since abandoned audand to which
for years they have rendered no
servicepervice or placed themselves in any
way amenable in other caseseases
naturalized citizens at once after
naturalization have returned to
their native country have become
engaged in business have accepted
offices or pursuits inconsistent with
americanamerlean citizenship and evinced
no intent to return to the U BS un-
til called upon to discharge some
duty to the countrcountryy where they are
residing when at doficeonce they ahsert
their citizenship and call upon the
representatives of the government
to10 aid their unjust pretensions it
isis but justice on all suchbuell occa-
sions that no doubt should
ex isk jonon suchuchr questions and khatthatcongress should determine byly tilethe
enactment of adivlaw howbow expatria-
tion will be accomplished and
changechange of citizenship be sh-
ed
STATUS in

FOREIGNforeignersensnusEUS

I1 alsoalao inviteavite your attention to the
necessity of reregulatinggulating by law the
status orof american women who
nitinamarry foreigners and of denningc
more euljyllyily that of children born in
a foreign country of american
patents who may reside abroad and
also of some lurther provision regu-
lating or giving legal effect to mar-
riages of american citizens con-
tractedtrac ted in foreign countries the
correspondencecorrespond encoenca submitted herewith
showshou s a few of the constantly oc-
curring questquestionsloii on the points sub-
mitted to the consideration of the
government there areae few sub-
jects to engage theattention ofor con-
gress on which more delicate rela-
tions are depending

department OF0 STATE

in the month of july last the
buildingbuild ilig erected for the department
of statesuito was taken possession of
and occupied by that department
I1 am happy to say that the archives
and valuable property of the gov-
ernment in the custody of that de-
partment

I1

apartmentpartment are nownew safely deposited
TREASURY REPORT

the rehrepreportrt ot the secretary of the
treasurytreasury shows receipts from cus-
toms for the fiscal year ending
june 30 18741 to have been

and for the fiscal year
enteniending1 june 30 16751875 to have been

a decrease for thetilo
last fiscal year af 34 thereceipts fromi internal revenue for
the yearyean ending the of june
187418711 were and for
the year ending the of june
1875 were an in-
crease of the report
also shows complete the working
of the department foiltori the last yeanyear
and contains for
reforms and legislation which I1
Cconcur in but cannot comeomcomment on
so90 fiillfullyyasas I1 should aheibe to dodolfifpacespace would permit but XS will
connineconfine myself to a few suggestions
wwhichaich I1 look upon as vital to the
best interests of tilothe whole people

SPECIE resumption
in coming within the purview of

the treasury I1 mean specie re-
sumptionsump tiou too much stress cannot
be laid on this question and I1 hope
that congress may be induced at
the earoarearliestliest day practicable to in-
sure the consummation of the act
of the lastas Concongressgres at its lastlastressesbes
sion to bring about specie resump-
tion on and afierafler the first day of
january 1879 at the farthest it
would bobe a great blessing ittrisif this
could bobe consconsummatedtim mated even atanatunat sintin
earlier day nothing seems totd me
to be more certain than that a full
and permanent reaction cannot
take place in favor of thothe industries
and financial welfare of the coun-
try until wowe return to a measmeasureure
of values recognized throughout
thetile civilized world while we
have a currency not equivalent
to this standard the worldworlds 13

recognized standard specie be
comescemes a commodity like thetho pro-
ducts of the slisil the surplus
seeking a market wherever there Is
a demand for it undertinder our pres-
ent system we should want none
nor would we have any were it notnet
that the customs dues must be paid
in coin and because of tilethe pledge
to pay thetile interest of the public
debt in coin the yield of the prere
cloua metals would flow out for the
purchase of foreign products and
leaveleavo tilethe U S hewers of wood and
drawers of water because ofor wiser
legislation on tilethe sublet of finance
by the nations with whom we have
dealings I1 ni not prepared to say
that I1 cancap kusuggestgest the best legisla-
tion to secure this end butbt it
would be a source of great gratifica-
tion tuto mome to be able to approve
any measure of coners looking
effectively towards early resump-
tion unlimited inflation would
probably bring about specie pay-
ments more speedily than any leg-
islation looking to the rresumption
of thetilo securities in coin but it
would be at the expense of honor
legal tenders would have no value
beyond settling present liabilities
or prodpropproperlyarly speaking the repudia-
tion of them they woudwould pay
nothing after debts were all settled
theretherel are a few measures which
seem tometo me important in this ean

lectiontion and which I1 commend to
your earnest consideration

first thetha repeal of so much of
the legal tender acts a mamae1ip these
notes receivable for debts contracted
afterafteraa datedameto to be fixed in the adbact
itself say notriot laterliter than the first of
january 1877 wowe should then
havenavea a quotation at teal value and
not fictitiousfousious then gold would
not on jyly beatbe at at a premium butcuriencurrencurrencyney 0 a discount A healthy
reaction would set in ataft once and
wwithv th itt a desire to make the cur-
rency what it purports to be the
merchants manufacturers and
tradesmen and every calling could
dado business on a fair margin of pro-
fit the money to bobe received hay-
ing

hav-
ing an unvarying value laborers
and all classes who worlwork for stipu-
lated pay or salary would receive
more for their income because ex-
tra profits would no longer be
ellclichargedarged by the merchant to com-
pensate him for thetho risk of a down-
ward fluctuation in thetho value of the
currency

second that the secretary of
the treasury be instructed to re-
deem say not exceeding two milli-
on dollars monthly of legal tender
notes bbyy issuing instead a long
bond bbearingearda interest at the rate of
three hundred and sixty five one
hundredths percent per annum
of ait denomination ranging from

50 to 1000 each these would
reduce the leleailegalleale al tender notes to a
volume that could be kept afloat
without demanding redemption in
largo sums suddenly

thirdthira that additional power be
given to the secretary of the trea-
sury to accumulate gold for final
redemption eithercither by increasing
the revenue or by curtailing ex-
penses or both it is preferable to
do bottandbothand I1 recommend that a re-
duction of expenditure be made
wherever itluu can be done without
impairing tiletilo governments obliga-
tions

o

or crippling the due execu-
tion thethercherofof

one measureo for increasing the
revenue and the only oneono I1 think
of is the restorationreetoration odtheof the duty on
tea and coffee these duties would
add probably eighteen million dol-
lars to the present amount received
for imports and would in nowayno way
increase the prices paid for these
articles by the consumers these
articles aretteare the product countries
collectioncollectings revenue from exports
and as we thothe last conconsumersumers re-
duce thetho duties we proportionally
irilriincreasecreasecreaso them with thistills addition to

thothe revenue many duties now
collected and which an in-
significant return for collecting
might babe remitted to thetho direct
advantagetage of the consumers at
home I1 would mention those arti-
cles which enter into manufactures
of all sorts all duty paid upon suchsueh
articles goescoesoes directly to the cost ol01
the article when manufactured
here and must be paid by the con-
sumers the duties not only come
from the consumers at home but
act as a protection to foreign manu-
facturersrs of the samesamo completed ar-
ticles in our own and distant mar-
kets

I1 suggest or mention another
subject bearing upon the question
of how to enable the secretary of
the treasury to accumulate balan-
ces it Is to devise some better
method of verifying claims against
the government than at present
exists through the the court of
claims growing out of the late war
nothing Is more certain than that
a large percentage of the amounts
passed and paid are part or wholly
fraudulent or are far in excess of
the real losses sustained the
jarge amount of losses proven on
good testimony according to exist-
ing laws byty affidavits of fictitious
or unscrupulous persons to have
been sustained on small farms and
plantations are not only far be-
yond the possible yield of thothosaso
places for any one year but as
every onebrie knows who has experi-
ence in tilling the soil and who
has visited the scenes of these
libationsliations they are in many cases
fioro than the persons were ever
worth including their personal and
real estate

the report of the atattorneytorney gen-
eral which will bobe submitted to
congress at an early day will con-
tain a detailed history of the awards
made of claims pending of the

classlass here referred to
WAR DEPORT

the report 0off the seersecretary of
war a thisibis inmessage
gives a detailed account of the
army operations for the year just
passed the expenses for main-
tenancetenance etc with the recommend-
ations for legislation to some of
which I1 respectfully invite your
attention specially first to the
necessity of making of an
appropriation for the subsistence
department available before the
beginning of the next fiscal year
without this provision the troops
at points distant from supply pro

must either go without
I1 food or01 the existing laws must be
violated it is not attended with
cost to the treasury

second his recommendation for
the enactment of a system of an-
nuities for the families of deceased
officers by voluntary deductions
from the monthly pay of offommmeersofficers
this again is not attended with a
burden upon tha treasury and
would for the future relieve much
distress which every old army offi-
cer has witnessed in the past offi-
cerscs dying suddenly or
leaving families without even the
means 0off reaching their friends if
fortunatefortunate enough to have friends to
aidald them

third tho repeal of the lawjaw
abolishing mileage and a return to
the old system

fourth thothe trial with torpedoes
under the corps of engineers and
an ao for the same
should war ever occur between tilethe
U S and any maritime power
torptorpedoesednes will bobe among if not the
most effective and cheapest auriliaubill
aresarcs for the defense of harborharbors and
also in aggressive operations that
we can have hence hence it is ad-
visable to learn bk experiment their
best construction and application
well as effect

fifth A permanent organization
for signal service corps this ser-
vice has now become a necessity of
peace as well as war under the ad-

vancementvan cement made by the present
able management0

i sixth A renrenewaldwal of thetiie appro-
priation

1

priation for compiling thetheoffoffommleial
records of thothe war etc

THE NAVY

the condition of our navy at
this time 11i a subject of satisfaction
it doesdocs not contain it is true any
of the powerful cruising iron dads
which make so much of the mari-
time strength orsomeof some other nations
butneither ourcontinental situatesituationn
now ouroar foreign policy requires that
we should have a largelargo number of
ships of thisthia character while this
situation and the nature of our
POIpolportsts continues to make thosathose of
other nations little dangerouslydangerous tolo the
1ILSS underlinder such cicircumstancesacu ni stances

our navy does contain however a
considerable number of iron dadsmads
of the monitor clasclass which tilouthoughilZtot properlyproperty crcruisersulcersI1 aro powerful
and effecteffectiveiyeiyo for harbor defense
and for operations near our own
shoresshorer of these all thothe single
turretted ones fifteen in num
berhaneber bavebavo been substantially rebuilt
their rotten wooden beams replaced
with iron their hullshulla strengthened
and their engines and machinery
thoroughly reprepairedalredaired so that they
are now in a most efficient condi-
tion and ready for sea as soon as
they can be manned and put in
commission the five double tur
retted ironcladsiron belonging to our
navy by far the most powerful of
our ships for fighting pupurposesreposes aro
also in hand undergoing complete
repairs and could bobe ready for sea
in periods varying from four to six
montmout s with these completed
according to thetho present design
and our two ironiron torpedo boats now
ready our ironclad fleet will
bbee for the purpurposesoses of defence
aatt home equaequal tto any force
thatthat can be readily brought0against it of our wooden nanavyvy
also cruisers of various sizes to thothe
number of about forty including
those now in commission are in
the atlantic and could be ready
for duty as bastasfast as men could bobe
enlisted of those not already in
commission one third are in efeffectneet
deivleivnewmew ships and although some of
the remainder need considerable s

repairs to their boilers and machi-
nery they are or can readily be
made effectiveeffeetive this constitutes a
fleet of more than niftyfifty war shipships
of which fifteen are ironclad now
on hand on the atlantic coast thenavy has been brought to this con-
dition by a judicious and practical
application of what could be sparesparedid
from the current appropriations
of the last few years aud from
that made to me through a
possible emergency two years ago
it has been done guiquiquietlyetlyetli without
proclamation or display and though
it has necessarily straitened tilethe
dedepartmentparament in its ordinary expendi-
turetu re and as far as the iron eadsdads areate
concerned has added nothing tota
the cruising force of the navy yet
the result is not less satisfactory
because it is to be found in a great
increase of real rather thantharl appar-
ent force the expenses incurred
in the maintenance of an effective
naval force in all itsita brabranchesche are
necessarily large but such a force
Is13 essential to our positions rela-
tions and character and affects
seriously thetho weight olour prprinci-
ples

nelnei
and policy throughout thethetho

whole sphere of naval cesponrespon-
sibilitiesties the estimates for the
regular support of this branch
of the service for thothe nexthext year
amount to a little less in the aggre-
gate than those made for the cur-
rent year but some additional
appropriations are asked for objects
not included jnin the ordinary
maintenance of the navy butbtbelieved to behe of impor-
tance at this time itai would
in my 0opinionp 10 bewellbe wellweil at once to
amordafford ssufficientuit 1e t means foforr the im-
mediate completion of the double
turretted monitors now undergoingui
repairs which mustmost otherwise
advance slowly and ontyonly aaas money
can be spared from current ex-
penses supplemented by theseliese
our navy armed with the destruct
tivo weaponsns of momodernderildorli xaiNajwarfarefarefaro
marinemalinemannedaeaobyy our seamen abdandanuana in
charge of our instructed ofofficerfleere
will present a force poweipowelpowerfulful for the
home purposes of a responsible
though peaceful national policypbileybliey

postmaster GENERALS REPORT
the report of the postmaster

general herewith transmitted
gives a full history ofloftherther workingsC
of the department for the yeyeanyearaejari justst
passed it will bobe observed that
tile deficiency to bobe supplied froinfrom
the general treasury is increased
over tilothe amount refunded for the
precedingpreceded year inla a country so
vast in area ashshs the united states
with large portions sparsely settled
it must bobe expected that this imin

service will be more or less
a burden upon the treasury fonfor
many yearsseats to come but there Is
no branch of the public service
which interests the whole people
more thanthon that of the cheap and
rapid transmission of thetho malls to
every inhabited partjart of our terri-
tory next to tho free schools the
post office is19 the great educator of
the people andarid it may well re-
ceive the support of tilethe general
governmenternment the subsidy of
0 per annum given to vesselsveseli of
the US for carryingtarrying mails betweenbetweell
new york and riobio dedo janeiro
having ceased on the of sep-
tember larlart wo aro wiehlwithoutoutont direct


