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Persons who.wlsh to go to the bollom,
of the "Credit Mobilier" scandal' now

. r so sauctL talked about, win do weil - to
I fal the report of Ames aud Alley.'s

lawsuit with the state of Penn9ylvauia
i In the 57h Volume of the Pennsylvania
I state rPDorta the last fand 17th) volume

issued by IV Frazer Smith, the present
Estate reporter- - it wgms uu uio ru

page of the volume and covers nearly TO

pae;' containing- - the proceedings of
i two jurjviriaia anu two neanogs unaer
: writ of error before the Supreme fcourt
; of the state! The fi rat trial was Nvem

ber '231 I860; before Judge Pearson'. Vho
' so cnargea ine jury mat mey gave a
verdict of ?.07,1S3 against the 'Crdit

. Mobiller'f far a state tax on the fat divl-- 1

Vlends of that company In 1SC7--S, when
j Oakesi Arne wan placing .the .'stock

"where it will do us the most good'
.( 'At that time, as shown In the trial, the

I

capita! stock of the Credit Mobilier?
yea $4,759,000 and it had declared two

; dividends. December 12, 1S67, in bonds
of thei Union Pacific road, valued at $2-- .
7iX),0w; one dividend, January, 8; IS6S,

i (in bond) Jof 637,503: two dividend
. (one caahs and one bonds) June 17j 1S6SJ

of $2,U3,vD0!(Cftft!i) and $.525,000 (bonds);
one dividend (bonds, Juiy 3, 1S63, (after-war- d

proved to be bogus) of $2,390,625f
and finally, one cath dividend, July 8,
l.S. tif $i,l5,000. This makes a total
of $3,:73,000 in cash,- - and $3,802,373 Inj

r goou oouus, auout vvro-iuir- aa oi wmcu
s were valued at SS-a- nd the rest at 35 at

the time of jdlvidend. llere then 'was
t an aggregate of ditidenda amounting to

about 170 per cent, in seven months, not
counti!ngtho BpurIous $2,390,625; and
upon Lhu the state elaimed 4?

.. one-ha-lf mill on the capital stock lor
each ojne per cent, of dividends" above 0

rper pent, a year; amounting to $481,406,aud a 10. per cent, penalty for failure to
, repoVt dividends, f $4S.141; so that the

. whole amount claimed by lJenjsmin H.
Jlrowster , the. attorney-genera- l, - was
$o29,.r7. iThe Jury gave him, as above

: tatedj 407,483, making;, a deduction0 for
: the bogus dividend of July C, 1SCS. . But

Icssrs. Ames and Alley excepted errors
in the'Judge'a ruling; and got a new tri-
al, December 19, 1S70- - two years agobefore! the same Judge Pearson; who

' laid j3own the law as he had been in-- :
structed by the Supreme Court, and the
JuryaraIa gave a verdict for the State of

I $Ca3,S$8; which, in November 1S7J, was
again set aside, Justice Agnew --dissenting,

and I another new, trial . has been
granted:-- ' . ? - ' ' '

; -
lu course of these trials, which, we

presume,? are still going on for 110

jary, we iae it, will ever
give a verdict for Ames and Alley a

.host of Interesting revelations were;made land theroaxa many yet to be
maue. J( seems iiat th&' "Credit Mch
t.iiier f or America" (so baptized byt leorgtj panels Train in 1SG4), was first
incorporated as tha Pennsylvania ' FIs- -

. cai AgeHcy- -j py me sams legislature la
x$m. Auecnarter may be found la the
acts of ISC0 not 1S59,) page 80Gj and the
original i incorporators . were Bamuel
J. Itelocs, Ellis Xewl. Oarrick

, JSia.uory, vsitxr Urecn, David It. Portex,Jacob Zlegler, Charles M. Hall. ,Horn
. in ivrwaai, jjoDert J. liou, williamt T.

Ddugfcerlsr, Jsaac Hagus, C. It Reed',
William Workman, Asa Packer, Jesse
Larear, C. SI Kaafiman, C. I Ward,aod llnry AT. Fuller. Green,theold - JacksonhiQ edltof and politician,
procured the charter and became presi- -

y den t of the company which was r ex
,;v , empted, from Individual liability la, it

stockholders, was allowed W buy and
sell railroad bonds, advance monev to

1
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. rajiroadsi and contractors, make con--
' trac, tc. in short, to do almost every--:

ffiiughut banking and the Issue of bills.The capital stock was fixed at $5,000,000,but business might begin when $500,000
was subscribed and $23,000 paid In. The
agency organized, but the war coming
on, and Its projected operations being atthe Bouth.it did very little business. lu
1SC4, by l a characteristic fraud on therartof DufTpreen's associate, who had

- been chosen secretary, the charter was
sold out to Train, Durant, etc. Ureen
bcin? supposiod to bo dead andty act
of Maxell 6, lbGI, the PfSTtfsyivanla

--.legislatare changed ita5name to "The
Credit Mobilier of America.' In 1SG3 a
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. contra?! was made with one Ilosie, to
build (two hundred and forty-seve- n

miles of the Union Paclflc road, and
this contracl! was assigned. to the Credit

, Mobilier; ami the taxes due from divi- -. I t- - A ft - f 1 . L A

vi cxi tis mua accruing were paiu to inestate ot! Pennsylvania. But, on August
with tbo railroad, tn whiuhhe wasa large
owner, ito build six hundred and sixty- -
jpeveq mues, and tins was assignee Oc--
ioier 1,1,11507, to certain trustees, for
their own benefit and for that of the

Frencli; Englisli and n, Suitings
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Credit Mobilier. of 'which they were
... the "chief stockholders, along ''with
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- uaKes ivmes4 mesa 'trusteeB' were
Oliver Ames John 13. Altcy; Henry S.
McComt T, V. Durant, Sidney DUlon,
C. 8. BushheM and Benjamin E. Bates;
and it is but of the action of these eight

( men that all the. Pennsylvania lawsuits
and alllthe congressional scandal has
eome. Precisely what the agreement of
OctoberjlS,-1S6- 7 meant, no court has
yet foudd out, but under it the "Credit
Mobilier declared dividends or $9,C2S,
12j, paitly bogus, as above mentioned.
Previous to this agreement, . however,the state legislature nad again amendedmecnaner of DatfUreen's Old "JbLscal
Agency1," riving it larger powers;- thia

done, February 23, 1SG7. , r ta uie courseor tnese trials, John "IS.
" Alley teetifled that Ihe vwent, iato the"Credit Sfobilier" comranv in ifUa iUn

Iloxie contract having been assigned to
it in May, 1SCT; that Ames was in it be--,
fore, and went in to avoid personal li-

ability; that when the .lloxie contract
t terminated, J. ; M. B. Williams, now

- member r of Congress elect from theHarvard college district,) took anothercontract to build the road, which? wasnot fuliyLexecute!, but was designed vhave been jturaed over to Crxrtit lib
liliar, certain - legislation-coutd7- T

procured," which was ,not; 'that, the
Amea partin May,'lS67. tnrnedi Pur-a- n

tont;n ho killed the Williams con
tract; that out of: this quarrel gtew at
last tho a greement of October 15, 1SG7,
which brouttht In all the rllvldntla.
For the rest of the story we refer ths
curious reauer at present to the Pennsylvania report above mentioned. tSfprinn
J Mvm.jKyvIUUI,1,.l.r,fMi'i
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