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Inquiring Into Railroad
Operations of E FL Harriman

Interstate Commerce Commission Transmits itsit Report to
President No RecommendationsRec Made as to Instituting
Criminal or Civil Purchasingsing of Control
of Stocks inhi Competing Lines Simply Means Suppres-
sionsion of Competition Will Reply Says itsis
Good Politics to Him

WashingtonYn JulyJUI 13 A report wasn

public today 1hybyy Interstate
commerce commission ofatO Its11It Inquiry

I Into railroad operationsUI ofnf Edward HH-

UnaUna Iman andind11 oto thath operations otof tho
linesInc of railway

which has11 boonbeen Inn A fortor several
month Tho report which wn writwrit-

ten
writ-

ten
writ-

tenten byb Commissioner Franklin Iv101 InneIMIMI-
sIs1 thetho unanimous expressIon of thohoth
commission ThoThe report beenben transtralistrans-
mitted tntofl President and the

I

department otor Justice
It In18 expected byIy thetho commission that

ItI willw be by theUio president
anda I AllyAU Genacm Bonaparte from thothetho-

II set outot In thetho report
i1 tho government willwi Institute anyan
rt ofo f proceedings against Mrh

or tho corporations Involved
inn thothe Inquiry No recommendations
ucuT1 byhrb the commission anzuI to10
whether criminal or civilellhIn institutedtl result ofoCo ItsIs Inquiry

ThoI report Is18II annn exhaustive
rry ofot the evidence adduced atnt the sevv

1 ul hearings held by the commission
In thothe courts ofot Its18 Inquiry IItI enters
fullyCuly Into an discussion otO thetho policy
pursuedpursue byh Mrh In obtaining
control ofOt thothe various lines ofot railwayraloy
in theflu system andaiu
a fairly complete ofot thothe opera

ofot the variousvIlous lines Excerpts
tho testimony of Mr1to show statedstaledarearc given asa

Intn thetitO report that Itt Is only thelie luvIIIprevents thothe concentrating In11In-
IMI handa otofc everyeyer railroad

flutII Between and Mexico
as1 thetile frankCrI admission ofoCo Mr BarnHarriHarri-
manman himself made at1a thetho hearing TheThe-
nn port alsoOIRO saysfYS

TTo gather underunde one head allal existexist-
IngJaginK lines or asIS many
usas18 possible andnl tnIn exclude thetho incom-
ingingIlg Joofot nilall01 competitors becamebacame

tho1110 harrIman policy which was
Inaugurated In nOl byIY tho Issuance otof

ofor convertible bonds byly thoththo-
InIn ion

lrIr eventual control oCoo-

manninnyman ofot tIlotho competing transcontinental
linus was prevented It Is pointed outOltbyliy the courtscurts decision In thetho
Northern Securities easecase ItHI Is shown
hyby thetho reports that ItI hashus not beenbeel the

policy to permit properpropelproper-
ties

proper-
tiestiest R brought under UnionUlion Pacific concon-
trol to decline asal InIa every easecase they
arero hatterbettor today than they wore when
Mrr Harriman acquired them

Particular stress IsI laid by thetho comcoincom-
missionmission on thetho elimination ofo competi-
tiontionton in transcontinental business
amongulon thothe harriman lines and thothe
commission Indicates thatthathathat Is the
mattermater ofot largolarge significance
inlii ItsIs inquiry

reference laIs made loto Ihothe deal
by which AirMrIr secured concoltcon-
trol

con-
troltrot ofot thetho Han Pedro1110 toadloadlOld antiand thothe
manipulation ofot thetho ChicagoJo AltonUtonAlon aa-
pr

a-
veryveryerpr careful synopsis of thetho financial
opera lons In bol instances beinglehlghen Concerning the Chicago AltonAltAit n
ti thothe commission says

It1 wasaaas admitted by Mr1 harriman
that therethoro waswn about J of
stock andnd liabilities Issued against

no property hadhail beenheen acquired
nedand11 thisIhl Is undoubtedly onan01 accurate

TimThoho commission further sayssaYI concon-
cerning

con-
cerning thothe Alton dealiteal that it fIIIs eyleI

that UsItsI history Is rich In hums
of various methods of indeInicfinancing

COMMISSIONSCOM S CONCLUSIONSCO

In Its conclusions the commissionslon
baysI IThoTuehe effortt of thotue control otof thother Pacific byb the Union
haftIlllitt boonbeen to unifyunity and1111 amalgamate tho
management of these two roads andon
steamshIp lines and to eliminate comcom-
petitionpetitionPC titian between them In transcontin-
ental business and In business to andnlom orientalorIon lal ports

ThoThu11 Joint control otof thetho AltonAlon rillrail11Wi byh theUm Union TactilePacific andaUth thetho ChiChi-
cago

ChI-
cagocago hock Island Pacific Railway

companies undoubtedlyInci between thothe Alton and
thethi Island between Chicago
St11 Louis and Kansas City

These arearcre conspicuous illustrations
ofor thethoIh community of Interest and barharhar-
mony

hur-
onninnymonyon of which Mr

harriman suggested whoawhen he demanddomand
id14d representation upon thetho SantuSanta FcF
boardbearil

JfU thothe policyalo ofoC purchasing and
controlling stock In competing linesInc IsIs-

ItIt to continue It must
su lol ofot competition

BnECOECO MMIE SS-

hoThollioho recommendations ofot the comcoatcom-
missionmission which aroare moremacro general than

In terms and application sayitay
that thothe function ofoto a0 railroad corporcorpor-
ationelicitallon shouldhould IJobo confined to10 thetha furtUI

of transportation and thattlTl should notnut bobe permitted totr
Invest generally InII thothe securities of
other railway anil steamship comcorncom-

panieshollIes except connecting lineslles fortal itothu
ofot rammingforming through routesroute of

transportationhail including antiandIld
feedersreeders Its surplus funds wayssays thetho

should hobo used fortor tintHUI betbet-
terment of HHItsIs lineshues endand InII extensions

COmI THISH POLICY
In1n conclusion thetho report saysnays

Competition between railways nsasniull asan other UI H Is
Ihotueth jollierPliC1 lc of thetho nationnotonAnd11 thotito acquisition of small
minorityhloBlock orof competing lineSlinen
might notloL tho c
Mtt lifttil acquisition nfot any considerable

ofot stock with representation
onelmOi th hOln ofot ofot HitchII h

b haslias tImethe effect
ofot competition andanit lexieH1soiling to thatIhn UsitsJlThelime11 time COtItOCOIO whenwhon santonomo1010 roereu

should bolIB Imposedregulation
upon1101 thothu orof by

In comCoillcom-
mercemercemerce-

Inlr Inga tJ
11 II

InIii thetho opinion ofIIf tImethe lon
willwi tenthtend totn lulonailand more securefoure for

1111 thereforethur roto ofor not to10

theIhl i a II roads butut totn thothin public

Within three y mr afterarter thu rrlreIIton ntoflt thetho Union lie iiii-

IlolullI thaiid IIIillII 169719I 91 MrI l IIIthelie dominating spirit
Iniii1 thattha corporation AHAl chairman ofitt
tunu heliehIthat arearc wellwel absolute riteTho

havolun delegatedlel heirIh 1 r lI1s antiandInd direct altall thethu endIld
LI hut nfat Uio company totl unnil execUtiVeex11ltsitf liveIlvo whowh sitaRIhalnetactlct InliiII speltouch1 Its11 such
hihulIll II d coin best tlto r theItot lnlitII

InII tillnil11 casescalel Iniii which oUrdir
et linnsIiii not have11 been givenUlven byIY timetho

mimi IniiiII turn IhothoIto nfIfDC tho
InlitII authorized Intn

rui rr t I hOllybodybott whon ItII I INisII notmint
that InIiiIn sessionReunionHesIon wowe0 tnt II

lIRiI O Mr1 r WItSwasWI latn
borrow suchKUCI ofnrI tin1111 11Itsa

tarfor theUiotle Uses of44 this
and totn executenoelioe to InII thethuIhl nettle and onlitni IIaho
halthalf nfot otis company aU1 POlOnot nrOt tarforfor-

din
tar-

lieliedin noItO bi wed Th In tl
nationtl showed InII oilnil11hothe groat otoff Uthisl

1r ii11its offit the extxeQ wonullon Mhis

midtutu his netsacU werewore subsUl
ratified andIII approved byI theliee committee ItImaymn fairly besaidnIOHUh therefore that thetho andIldoforf theIto Union Pacific have beenthosetho of MrMi

Mrdrtr JourneyliY bysteamship from New York Newto e Or01leans thence byb railri to1t SanSai FranciscoFrancisceacross thetho Pacific ocean toLa China andreturning byhib another route to thuIl tlunitedBulled states mayamy go0 to Ogden by anynimyonoone ofor three rollroil lines antIand thence totBKansas Cityel or Omaha without leavingthetho deck or platform ooC ait carriercarIer whichhe controls without duplicatingany part ofot his Journey
Helie wwass further what appeared loto bea dominating control In the Illinois CCnnrailroad running directly northtrainfrom thothu GulfGait ofoC MexicoexICO to10 the Great

paralleling theth Mississippi1i 91 riverand 2000 milesIles westwesl ofif thehe Illinois Cen
hohe controls thetue only linelinolne otor railrail-

road mlrail-
roadroadrOI paralleling thetue Pacific1 cIOcconcoastt antirunning from theth Columbia river to totu
tututho Mexican border

Within a year hishil sphere ofat bulbcareenee hasha extended eastward the UnionTalonPacific and Oregon Short LineItne havehlo acac-
quired ICperVelei cent of thetime stock otoC the

Ohio at tin cost oftC
GOo end havehuCinvested In New

Central and Hudson river stockstack
LAW IN insHISIlS WAYYAY

Thathat ItI Is only thetho prevents
thetho concentration luteInto Mr
hands of everyoer railroad linehuelne lying1111 oenoInuin Canada andamidIII MexicoMelco ItIiis thetho frank

of Mrlr himself utatthe hearing To get undert er onoone headhen allalexisting transcontinental lines oroi asmany aslUI possible andamidnn to exclude thethc11
Incoming otof nitallal competitors becamemanifestly thetie policy whichvaswis Inaugurated In 1901 byh thetho Issuanceof ofoLconvertible bonds by
thetho Union Pacific WithWil the
ofotC thosethese bondsbands the Umon purpur-
chasedchased control otof the Southern PacificcompanycOllany antianduld na majority ofot thethu outout-
standingstanding stockl ofor thoti Northern Pacific
railroad company which laterInter incident
allalIally carried withwih It control ofut
ofoC theIlic stock ofo thetho Chicago Burlington

companycolpanyany tiletho stockortr which hadhud beenbee I purchased Jointlybyb the Northern Pacific andInd GreatGrellNorthernNorthen companies anti their collateral
t bonds Issued Possessionorof these lines would haveha e givenghon to tugthe

Union Pacific absolute mastry over
every avenue leading to10 the Pacific
constcoast within thetue United States saveSaOthatthai afforded bbyy the Great Northern onan
timethe northernnorther of the countryounh
and thatlint offered by the Santa Fel o onn the
southern This plan IfIC executed would
havehavo subjected toWo a common will1 andIndpolicy nearlyn ofot thothe territory
oCofo thetho United States aa comparative
lyIy undeveloped rapidly growing andIldextremely rich territory Into which
mustmu t necessarilynece extend tho population
and business ofat thotime easterne tern statestateR

ItI hashns beenleen however notie part ofot timethe
volleypolicy to permit thelieoley proper

totia which welOveru brought under thetho
Union Pacific control to degenerate and
decline as19 railroads they are betterproperty today withWih lower grades
straighter trucktracks stintand1111 more
equipment thanIhan theythe were when theylucy
cattlecame under that control LargoLarge sumsmatins
havohlYO been generously expended In thetarryingcarrying onalt01 ofofengineering wOks lundlind
betterment which makemako forCor the ImIrnIm-
provementprovement of timethe service undand permaperma-
nentneatnentnelt value ofot thetho propertypro pert

UV P1 CONTROL PREVENTED
TheTho control otof the Northern Pacific

andant thetho by the Union PaPa-
cific Inchiccle was Prevented eventually by thetho
derisiondecision ofot the supreme court ofor thoth
United States In thetho easecaseelso ofot harrIman
vs Northern Securities company InIwhich that court held that ItI would bobe
In violation ofot thetho Sherman actct forfor-
the

for-
the

for-
thethe Union Pacific to control those railrail-
wayswaysvals usas11 theythoy were competing lines
The Southern Pacific1 remains within
thetho control otof thetho Unionhabit Pacific

Inlit allni of ItsIa acquisition of stock
control In other railroads the Union
Pacific hashns eithercither purchased the stocksStocka

Itself or through the OregonOrgon
Short LineLino Railroad companycompan which itft
ownsohmsOWIS mind controls and which forCor thetho
purposes ofot thisbitt report willwi be considconsid-
ered

con I
ered as11 thetue Union Pacific Inlit theyear 1001 thelie Union Pacific acquired
7 OOOO shares outotho t ofa a1 lot l ofo l

of Southern Pacific stock and
subsequently acquired share
making a total otof shares oror-
ISIS5 499 per cent of thetho total stockalock Issue
ofor thotime Southern Pacific Thereafter
when thetho preferred stockblock of thetho SouthSouth-
ern

Sout-
hereraerner Pacificl ocllo waswal Issued thetho UnionUllon PaPa-
cificcub subscribed fortor UsIts proportion to
wit lS shares out ofat aI total of

shares so that atnt thotile presentpre ent
timetIni thothe Union Pacific owns
shares out of aIa total of shares

S PPhAi HOLDING CORPoRATION

TheThuhe Southern company Is au
holding corporation ItI waswan organorgan-
izedIzell under aiiI special charter of thethotOstate ofot KentuckyI In III wasWI auau-
thorized

a
to acquire by purchase or

otherwise thetho stocks bonds and scsoc
curRiescUtes of railway and steamship comcoincom-
paniespanics ShortlyShort afteracer ItsIH organization
It acquired theth Blockstock of andamuil concon-
trolled the stocks ofottrolled andarid stillsti docs ownon
anti control nitI systemly tem ofot railroad excxex-

tendingtotalingtending from Ogden Utah It
connects with thethuth Union Pacific to
SunSuit Franciscol San Francisco to
Portland fromtrain SunBan FranciscoFrnciscothrough California Arizona NewNest MexMex-
ico

Mex-
IcoicoIto TexasTexan undand LouisianaI ul to NewNc OrOr-
leans

Or-
leansleans andIUlI haslal shire aBI linehue
of railroad Into1110 Mexico ItI alsoul o ownsown
undmitsui1111 controls a line of steamships train
Galveston II frontfrom NowNo Orleans to10
New York Ild Havana ItI Is unneces-
sarysarysury loto detail each separate railway
corporationIon owning thotiu sectionssection ofot the

linesInc In thine mutates i It Is nuIl
cleat to10it uyImy that through stock It concon-

trols
COI

tails thetho 1110 Southern system
commonly known nnias thethus SunsetSun nt routeimiteuto
Of these flumesIIel the Union Pacific hasIssus aII-

naonao undantiInd ownI fluetho stocks of oilier
lineslilies notably Tt iH linen ItiiI IsbumII simplyImply
nit kt company antiand controls
thornthom In that WiYway

PACIFICIW ROAD
Amongmoni thosethosa linesIme SOo owned antiami concon-

II led IHisII thetl I Pacific html ii
company organized underantler thelie lawslawn ofat
Utah on July JO0 1899 TutuThin company
WItS the Central Pacific HIIWIwiy organized underr thetho laws
ofatot whirlswhich with thothtie WesternWe tcompany which wan ulmi orOunder theIho lawn of0if California
und consolidated withwl It1Indconstructed thothe line11 fromtrl SemiBan co
In10 Ogden whorewhere UIII connectedd whim the
Uniontinfoil Pacific ThinPius lIIis thethoth linehue11 oilsanig

known nUS the c

with timeIhoth unLiiun-
ion
which wn11 loto ImItolu operated wih 11
ionhen It acquired
thoth fumelino troutfromIn neatnear Snore
moultlne cal tot thusthe Oregon state bumslinoIn
which constructed by the California

Sz Oregon cad company organized
TrioThe CalCal-

ifornia
CaunderInder thothe lawnbaw of California 10 CI

fn Railroad company otQt
Oregon constructed theth line frontfrom PortPort-
land

POIL
landbaud to the CaliforniaC statetoto lineUne which
companyCOlPOl stilleun cw that line rhohConCen
ual company thereforere own
the lineUnaIno extendingez front totu thanSun

and tho linelino frontfromfrollto thothe Oregon stateMate linefluteM ItI lundhas a0I capicapi-
taltal stocklock ofot paror value ofatocorncomcom-
monmonicon stock mud ofot

alltulal of which Is owned by thothetho-
olSouthernol Pacific company and thetho

Southern Pacific company also has ana-

leno
a-

leaseleaseleno of ItsIit linehueIlle ItI wnwitsjl onlynil thothe
tramfront Ogden to10 SanSatiS1 Francisco howhow-
evereverSter which WasWal required byb actnet ofor ConCoil
grossgresi to bobut operatedIn connection withwihthelie Union Pacific

Immediately however upon thetho purpur-
chasechase ofothetho Southern Pacific
stock thotue UnionUn Pacific begatbeganbeRI the uniuni-
fication ullofot thetho tuotO organisations andInd
theito exorciseexercise ofot a1 overIvetver tho SouthSnailsSouth-
erneraernrn Pacific whichWhim hashUB effected a1 subsub-
stantial 11elimination of competition bebe-
tweentween two linesIle

HAVE1 Y j COMMONCO IMONDm COlS
The Union Pacific and Oregon Short

LineLilI have ltl eachelch unusualannual meeting of
tilethe Pacifictl stockholders Of thetho Southern
since 100215021 02 anmajority ofoe tle stocktoek
represented isasS such meetings lowehavewe
elected thothe director undIld other officers
ForFatI several years last pastpant tlehue Union
Pacific andali Southern Pacific havehavo hadhiatthad-
aar majority ofat commoncOllon directors thetime
same president viceIcce le director
ofot traille director of maintenance auntandIldoperation secretary compcolPtrailer auditor legal andaldother formerlychief Whereas
thetit twoIwo had c irato comcoilscom-
mercialmercialmercal agents IniiiII theIto principal
throughout th United States soliciting

overoer their respective lineslles they
now10 haeluave common agentsl and solicitors
whoho represent Jho Union Pacific anduti
Southern Pacifico systems While thetime

Pacificlale through tilethoth ShorthOrt Line
doesdO not own Att1 majority pfeft thetha stock of
thelie Southern Pacific yet laII

1 appeals byby-
the

by-
thethe testimonyte that us1

yecontrol overOY I ItUU-

Is
It-

isIsIH forCor allal practical purposes asns abso-
luteluteIUle asns thought It owned every share
and It1 wasw s admittedn by Mr
that the Union PacifIc lls ttoiiaSouthernSouther Pacific

Before the acquisition ofor IU stockto l byby-
the

b
the Union Pacific the Southern PaP 11nu
company withwlh Itsls lineslne of rail Iwas engaged Innii competition
wih thintho Union Pacific forOr 11Ing betweenhetcel thothe Atlantic seaboard antiand
thethoth Pacific Ben hoard and between theth
Atlantic nailandnd Oriental ports
Through their several connections by
rail these huess vereerecre also engaged Iniii1

Incompetition forfar traffic from practically
allal points castIa t ofot thethat Missouri riverrebetween thi11 lo t lakeslakel anti1111 the GulfOltofot Mexicolex Ico From AtlanticA tan Il seaboardabodterritory eastcanteat ofC Buffalo andintIam
rates havehae generally beenbeet the sameBaum upiiiup-

onon business destineddC Uel to the PacificIn
coast whether moving byhy the
route Including the Union andamid Central
Pacific or moving by11 rail to annn AtAt-

lanticlantic port byly water loto NewN nw OrGrGr-

it
Or-

anN
Or-

leansitleansanNana and andamI thence bshY
SouthernuncPacific rails to LosLOl Angeles

fromthrustSan Francisco oram Portland Ratesnates0this same Atlantic seaboard territory
on moving byh thothe Southern PaPa-
cific

n
ciliaelfe steamships and ItsIs vailrailraitoLo Colorado commoncammon points havetonlikewise beenheen thetile samecame angui18 on traffic
carried byhy rail overavercr thete Union PacificPlc
to suchRueh nailand onaim01 suchInch traffic there
Is aI greatreut In Increasing volume ItIlsIsdoubtless truetrite the competition which
previously existed wasIS not nsas complete
as IfIC theIhl Union Pacific hindbad na huelino ofatoItsIs
own InIu San Instead of turntarnturn-
Ing

turn-
IngInglag overcr to the Central Pacific ntatnt-

OOgdenO den For tillall11 tItlethis themeIhl exists
beticntat present no actual competition

the Union PacifIc antiand the SouthSouth-
ernernera Pacific lines

TRANSCONTINENTAL POOLPOOL
Prior to thetIle enactment otof the InterInter-

statestateto commerce lawlow thetho Unionnion Pacific
ILu
antiand Southern Pacific belonged to what
witswas knownllon as thotime transcontinental
pool1001 In which each WitswasIS regarded awaslS an
competitorr ofot thetile otherolor and1111 waswaB acIeac-

cordinglycordingly awardedel anon allotted percentpercent-
ageagengo otof the transcontinentaltran business
anti
Iga

there Is on tilefilele withlh this commiscominiscommis-
sionsionslon a contract made In March 1503

known asns thethc agreement ofat the transtrans-
continental

trans-
continentalcontinental freight raterute committee to10

which contract hathboth thetho UnionUlion
antiand thethothi Southern Pacific were partiespartes

under which tillallni of the traffic west
OfotIldthe Missouri river and
through the gateways of St Paul MinMimiMin-

neapolis lnneapolisnoa SiouxSioux City Omaha Kansas
PatPass to and frontfrom CallCaliCali-

fornia
City and SabineSabino Paiss
fornia and Oregon was treatedlel as comcoincom-

petitive transcontinental business
ThoThe Union Pacific had access over

thetho Oregon Short LineLino andund Oregon RailRuilRail-
way

Rulline toNavigationway lne
Portland and thence If ouTenter Into
competition with the Southern Pacific
steamship lines for Alaska oriental and
South sea business TheTho Union Pacific
alsoulso hailhad

seaanLit Interest In thetho Occidental
Oriental Steamship line operated out ofotof-

San
of-

SanSan Francisco to oriental ports ItIalsoallappears thatlist the Oregon Railroad
Navigation company haslitishal always had aa-

line Ia-

lineline ofot plying between PortPort-
land

Port-
landlandInc and SanBanSin Francisco which hashus atIt
times done considerablebla business of concer-

tain
con-

tauttauttain classes andanti hashIs been andantl still
could be madelad a factor Inn competitioncor eltonIn 1900 the Southern Pacific company

aamajority ofot lietle stock ofot thothe
Pacific Mall Steamship company which
hasPacOcfurfor many years been thelie largest
carrier of oriental raffle to the councoun-
try

cou-
ntrY

coun-
trytry undand which hashll operatedte a linelino OfattrYsteamships inIiiII connection withwih the PanPan-
ama

Pan-
amaama railroad by which Panama routerout
truffle In largehargo quantities luauhas moved
fromroOm Atlantic ports to Pacific coast
points In11 competition withwih the
carriers

ST A SIPKILLED
COMPETITION

Dyny virtue ofot thetha consolidation ofothetho
Union Pacific and Southern Pacific
Steamship companies allni competition
between these steamship IncaInel has beenheln
destroyed and therethero Is18 someseineoro evidence
on the recordr ord tending to showHilow thothu ImunIm-
possibility Inpossibility ofot maintaining anni Indepen-
dent

Indepen-
dentdent steamship linelino running Tbutut ofo any
of theseIh e ports without thetn consent otoror-

InandanilIn arrangementI with all11 connecting
rail carriers

Tho Santa FcFo companycompan formerly
hudheal nIt IIno otor to the orient
connecting with llIII1111 road atIII SanBun Diego
Under annn arrangement with thethoth Pacific
MallMaIl Steamship company fortOl a division
of thetho oriental business brought to thisluis
country byIy thathat company and thetho otherothor
steamship lineslilies fortor which the PacIfic
MullMall aCtS anUH agentnent Including singularsingular-
lylyIy enough a Japanese linehue anIUtan-

thothetho l on l ul lIn mis IndeInde-
pendentpendent Santa 1Fo waswaR abandoneda I rm ell
TImeThe percentage ofor tillsthis orientalorI
allottedl totn thetho Santa Ko and lietho SouthSouth-
ernernera variedvUrl d from
tuna to time but the UIs
that timethe amountlUnt toIn be delivered to thelimo
Santa FoFe sisalhull approximate 5

ofor lie total This San Diego
linelino waswan unitnot au financial success and
ItII Inis no doubt tho truth that thethu Bantu
Fi1 offIcials werewro pleased totn liebl
ofot tilethe burden ofoC ltdits inIII renore-

turn
r

turn forrOlto amm nothot Inconsiderablel portion
ofut lietha freight broughttnto HanHon Francisco
byb thelie longer IIII II

11jt laisI it1 matter ofot large
that ourmirmm trade relations timethe newnow

territory of 1111l
Philippine dependencies to10 my11

nothing whatever ofnf timetill
cited on thetho other stile61 10 ofoC timethe Pajit
nibcillo ocean must dependdel to noito sIflightgist

upon theIhotie competitive relations
between rail carrierscarrier reaching our Pa
cilIa countcoast portportsit

Them laIs aIt further consideration of
national arising nutout otor the hishis-
tory

hl
torytOfY nfot Ill1111 Unionhabit thelImo

anil theHIl Southern Pur I do
which H aIt combination ofo
touchmich maths ThehIss Union Pacific ansi CallCenCen-

traltrill Pacific werestore bornbars out ofot national
f silim1 needneeti IllTho nation feltfelltl
timethe fortor rail connection tolollsUNits
isolated countCoast I for
thistimis u oral tnto tinmn unprecedented
degree pledgedl own capita undail
donated ltdIts own lands totu an
national between thothe 111

river undtimidall l timethe baylilt otof HunSeq Fran

InIll tilt ofut thesetheo f

I

thetho people hadbid Iniii viewlow theIto protectionPlot
Ofor tho frontierr In timethus ofot war01 thothe solsut
Moment ofPf nu great wildernesss west ofat
thetho Missouri river amiUpil tintill development
ofQt Its resourcesr anti to this end It
was determined to procure thetho coneoncon-
struction ofor ua transcontinentallino asil
toe maintain it UKas aIJt free opennime ansiand tonconcon-
tinuous

on
lino otof communication connect

inglug with allnil railroadsrailroad reaching CounCoun-
cil

Coun-
cilcil on the eastcOst sos Unitthat thotue
public shouldsho II 11 have thethis ofoC HIL
continuous linelino otoftransportation from i

thothe eastast to the Pacific coastcOut unham-
pered

I

eredcred by reason ofat thothu separate ownonuiown-
ership

I

antIand1 control otor lines ofat
trans It Is amu fact that mostmo tt-
utofut thusthoth lines ofot railway reaching CoonCounCoun-
cilcilcli Blurts andamid Omaha were constructed
withVitis thetiiu view ofot connecting at those
points with tho Union Pacific railroad
and thothe principal transcontinental lineUna
to undand from thotisOth 0 Pacific cooscoastt and thothe

uris perhaps aI peculiar
obligation to maintain thothus freedom bflit
this linehueline-

InInlii no other portion of thetho country IsIII
the federal government expending ouchnuch
largolarge sumsstunts fortor purposes oit development
asns In this grel western region trIllribtoLa tillthe Union Pacific thetho Southernerum Pacific tind Inlii no otherlither part Ofot thethin
United StatesSlates isjs thelie commercer o of thecountry dependent on so towfewre raIlways
covering so0 vastIt a territory and conIon
trolled byb so80 fewreI ml and inIu mno1111 partearlIll rL
ofot thetit United States could suchOUCh con

havehoe sudssuch effect ThoThebodybod otof transcontinental nailand foreign
commerce through Pacific ports hasgrown to10 enormous proportions ItsIta
encouragement auntand development liIII otor
vital bitterest to thetho American people

REASON FOIlFOU GETTING S PP-

It
p-

It
P-

ItIt IsIR claimed by thethus Union Pacifict
that the principal reasonreMen forrOlto acquit
luging thothe Southern Pacific waswn to oboh
tain the Central Pacific connection
from Ogden to SanfInn Franciscol It11 Is
undoubtedly truo that this Is a desir
able ton tam thathunt company but
whether purchased or nothot thetue Central

is to form 11u through
hiltslino if withwillI thothe Union
Pacific undand not to discriminate against
ItI InLa tilethe receipt andnd transportation of

and through Therime pub
lielicla Is entitled toIa tiltall thetho advantages ofQt
thishut Una1111 1 usmum at competitive linehue ofot transironstrans-portation withwitt transcontinental railrail-

ways IllraIl-
ways

11

ways
Tle various lineshues which composecomposo thothe

Southern Pacific fromfront New OrleansOrl toto-
panpanamt were alsoIso built under
patronagepatrona of the federal government
byb thugtho donation of manymon millions of

oft government land and formedanOil independent nod separate routeroule
While Congress did notnol prohibit In
express termsterm thothe union of these greatgroat
federal railroad systems It Is hardly
to belie believed that nuch prohibitionlI
wouldwoul potnot have beenbmbe ns Imposed hindhad It
beenbeell thought that iniii the timelimo
they wouldw ul havohao been broughtbroucht underunder-
aa0 singleHilmI controlcontrol-

S
Call

S P1I IL A S5 L
AfterAlIer referring to theth acquirement by

HarrImann ofoC the controlc of thelie SanSaum
Pedro1 ro Los Angeles Salt Lake Hall
read company built byb William A
Clark tutuand associates and the makingranking
ofoC aII contract governing rates recently
abrogated on account of thethu California
lawlow andamudan an1111 agreement unItnot to e
eachench others territory thetho report concoilcon-
tinues

TheTho Union Pacific Railroad company
hashOR not confined Its corporate energies
and powers to thothe acquisition and manmailman-
agement ofot lineshues ofot butbull
haMbaalma Issued a great volume ofIf stock andanti
securities with which it hasbanha purchased
stocks of other railways

TheThai Union pacific amid Its1153 connecting
and subordinate line thetue Oregon Short
Line have assumed obligations which
arearo now outstanding amounting to apupap-
proximatelyproximately OO allitil11 gfitf which hashui
beenboell used In the purchase ofot stock Iniii
other railroads Southern Pacific

Pacific Great Northern SanSan-
ta

San-
ta

San-
tata FeFc etc

The control ofat or
ONIOd of the stocktol ofQt thetho Santa ToPu by thethoth
Union Pacific thetho report says It IsIii
safesate toLa assume hashaJQ not beenheen without
effect onOil thetho relations of01 thesethue two
companies

The close emulationaffiliation of thothe Southern
Pacific and Santa FoFe systems has been
further shown by thetho recent Incorpora-
tiontion ofot thetho Northwestern Pacific comcoatcom-
panypany In which It liIsI the owner ofot oneailehalthalf capitalc stock Prior to lietho oror-
ganization

or-
ganization

or-
ganization ofot this corporation thothe SanSan-
ta

San-
tata FcFuFlandand thath Southern Pacific comcorncom-
paniesponiespanics owned certain distinct auntand sopsepsep-
aratearatearato lines ofor railroad north otoff SanSaju
Francisco bay those owned byb thotim SanSan-
tatalit FePo running southerly from humIlum
boldt bay and thosethoM ownedowne byII tillthe
Southern Pacific running northerly
from San Francisco bay Both lines
nero actively engaged in construction
work each pushing into thetho territory
Ofot thetho other theIlie Southern Pacific lineslinereaching out furfort r thetho greatgroat timber disdis-
trict

dis-
trict surrounding Humboldt bayIJO andnud
the Santa FeFo lines extending southerly
so80 asall to make connection with tho mainasahi
linelino upon thetho bay ofot SanSams Francisco
Upon thetho Incorporation of the NorthNorth-
western

North-
westernwestern Pacific allnil ofot thothe lines
owned by thehue Santa FelF and SouthSouth-
ernernera Pacific were transferred to10 this
newhOW corporation and aIt contract byb
which thoho linesline now Iniii existence antiand
tho connectionsconnection between tututhe same toLato-

be
La-

be
to-

bebe constructed byb thugtho NorthwesternNorthe tern Pa11Pa-
cific shall be owned1 by this new corncomcom-
panypanypan and the beard ofat directors ofot timetha
Northwestern Pacific Is to behe divided
between thothai Southern Pacific antiand thelit
Santa FcFeonFeanan arrangement similar to
that mademodo between thotime Union Pacific
anti the RockHock Island nsas to thoth controlcontlo
ofot the Chicagoo AltonAILon and siaR historyhl tortor-
InIn allnil essentIalsessential parallell with that ofot

Pedroledro
TUGTilE ILLINOIS CENTRAL

ThinThe Illinois Central cannotC boho rercre-
garded nitnil aiIi competing line with thethO
Unionmuon Pacific hut ItII IsU an competing
linolio with the Chicago AltonAllan which
Isjointly controlledconI roll eel through stock ownauraown-
ership byb th Unionlistion Pacific antiand the
RockHock Island ruedand InIs manifestly an comcorncom-
peting

com-
petingpoling linelino with thothe Rockflock Island

Since JuneJulio 30It Ofot last year thothe Union
Pacific has purchased 2953295929 9 per centnt of
thotilts capital stock ofor thetho Illinois ConCenCen-
tral

Con-
tral or shares out ofor an total oof
9 OtOO shares

It developed during thothe Inquiry that
timetho Union Pacificachile Railroad Inna
HilI year 19031003 became timethe owner ofoC

shares of the preferredl stockMock of the
Chicago it Alton Railroad company

In about years prior to June
30 10001900 the outstanding capitalcapitol InIn-

debtedness of01 thisthIN company wanIH exox
1 from to oror-
an

or-
un

or-
ananun ofor about 81

herothero uis I Inill actual Improve
nailand n1 to10 thetho prOpel out

ofoC this capitalization onlytail about IR18

leaving annn Increase oflit HHits stock
timidand liabilities without oneono dollar of
consideration ofot about or

per millmilenub nnon timethe mill of
road owned byhyh the company on1 ii JunoJunc
30SO 11000W

rIm ALTON DUALDEALDJ AI
Forlor theLh purpose ofor taking up1111 thetho

mortgage bonds onott thetho randrond amountamount-
IngInglag totu about theth making otof
Improvements antand additions endand fortor
otheroilier corporate thetimo
colt composed ofot 11It Barn

LI ft representing
Jacob II11 flounce J1 1 andhull
James nit
3Ji perpor cent mortgage ontin thetho property
which by Its could bohI extendextend-
eded mid hotels Issued Inlii addition tolo timthi

They soulHold thelie headsbonds to10to-

liethelie stockholders tarfor ditInr editscents onall thetime
dollarmini 1st r and unliB theyt hadbed acquired situnub

nilall ofor the mock tImethe oblbob-
tained nearly allell ofur thotutu bondsbonelli

OutOnt of0 thetho 0565 coatscont on tho dollar
thus realized byIJ thothe
tiltthe principal stockholders volot d them
lI hOIl a dividend f 3039 per cent onoum thelit
common and1111 preferred limeThoIh
totalhitch dividend amounted to
nantinil us Iti theythe owned moreinora
thouthan 9 S pprr centCOlit ofor thethohue sleektoek they rertre-
ceived nearly nilall of It Thisrids dividend1

witnial slotnot Into listIhnI hll
commerce Therere waswan nntin
other mousymoneyi Inha thoIIIbum treasury
ofIt tImetile proceeds ofor threethese bond with

to amm 1

I X GAVE
IllInIi order to liltibid un fortolov lIonJar

rowing money loto payhl the dividend MrMnIr
who waswait InLu control oflit thetho

affairs otor the road caused
toLo belie credited InItsn J

18991500 to construction expenditureexpenditures untim
AHAs ait matter oflIf filetfact nil

moneymOlle which had boonbeen annually ui1111

byhI the nfot
waswall charged thetho income ofot thotime
property In addition to paying the
dividends noso that nil thothin moneymOlley so
appropriated hathad once beetsbeen paid1 out
of laconicIncome andnull haulhad during many years
hocusbeen charged ortoft to operating exoxex-

pensesII

This ofot accounting would
hunthave thetho effect ofcovering uptsP theIhl imymy
ment otof thethc dividend out ofaf thetho proflOpro-

ceeds ofot thetime mortgage nullandnil thetho disdilldis-
countcount onoil the bonds soo that ottoono readrendread-
Ing

rend-
IngInglug thelie annual published report ofot the
companyconwan would not see thetho trutrue state
ofor fuels TierIle commission cannot say
thin was tho obJectl buttbut onoOne expert
railroad accountant testified that this
would bohe effectt iFm1 instead ntof 11 n nilallall-

otOfot thelie coupons on the
prior mortgage bondslonds und
them osas waswmscontemplated when timthu

mortgage was made 93
47 orof these were frostfrom 10011301
to 1905 currIedcarried as nnjim unset tnInII liethu
treasury otat thothin AltonAllots company rr-
Iholietho head of funded interestInt rest account
andauth on Juno 30 184515051 Or credited tohII asmumas-
sets

s
setshats mudand charged Uto capitolcapital account otof
thetho Chicago Alton Hallway comcoin
pan ThoTImO asset and thISIhl profit ajlUlll
lossblotORS account of lie company
swelledstrolled1 byliy1 thin tnta theth exoxex-

tent
ex-

tenttent otor thusthull Inlit fact turning
na debt or obligation ofor thLhti company
which should havehavo beenheen paid1 Ih and cnncancan-
celledcelledcell ell Into anmu asset mindand capitalizing
the name

Having 11 1 11 I the stock ofot thetile
Chicago Alton Railroad company
thethin syndicate organised thelist Chicago

Alton Railroadl company under thoho
laws ofor Illinois rh transferred
their stock ofIf thethotiu company toluto-

an
lu-

nil
to-

anannil III 1 one LouisLotuis L
whovho hadlund notin Interest thereintho rei II StantonSl
entered into a pretended with
thethu railroad company whereby the newmaw

Wawas to buy fromCrom hInthim their
stockStOk ofo thetho old company forlor tugthe tntfolfol-
lowinglowing stimuli

For their shares ofor
stock which hindhad cost
amid on which they hailhad received a
special dividend ofor according
totn thisIsis contract they1101tho obtained InImi cash

ForI or their otOf common
stockstor to10 timethe railway comcom-
panypithypanylun which hihaill costt them
tumidand on which they hudhadhll received an spe-

cialcial dividend of theythesoy received
19 S 0 shares of preferred and
shares of0 common tockstock na total ofor 3 O

shares otof the new
ItI t dotsdoes not appearLi what they soldMid

thIs stock tomfor hiltbut ItIl doesileSoes appear that
the Union Pacific Railroad company
bought Iniii 1130104 of0 thetho prepre-
ferred ntat uIl share

ItU thuit Schmitt
Gould rindand also owneda linelino
ofIf fiSIS milesashes longbug which thero
Isii some evidence toIts show hindhad costrosl them
veryery much Innsluss than ThIshl railrullrail-
road

rail-
roadroad was nIsIalso transferred to10 timethe InterInter-
mediary Stanton whoalso soldRaid It to timethe
new company fortor cashcasim So
lintHint byhy this transaction theth syndicate
worewere to receiVe In cashcaRl andand-
allall thetue stockstade ofot thetho nownew company InIi11

exchange for aboutaboul 98ft per cent ofot thehut
stock ofor the oldoh company nail the railmurail-
roadroadmail 5850 mitesmIles longbuglong-

To
lell

To10 raisemise thoIho In cash thetho
shares of thelie old railroad first
mortgaged fortor and thethi bondshon ll

weloiero nominally sold1101 1 to Kuhn LoebLohi tb

Co for oasiscash orOJ a littlelh less
than 60GO centsCOllIs oneu thelie dollar AshR aIt matmutmut-
tertertom of fact 11l appears by thehue testimony
ofot MrIr thatlint Mr Stanton
never owned OilYony otof tImIho stock of the
raIlroad butbat 11 Aas ici1 Intermediaryn

Whatl these fi werevere worth doHlod
notmint appear but It doesoes appear that they
were sold InIII the market from downdondown-
to

dont-oto the present timethUD atnt 76 to 8 t antiand
that duringdurin two or throethree years after
thetho thereof they ranged maulfrom 73
toC 86 MrMt harrIman thatt liellabut

hailhad no books to howhoV the on these
bonds and hadhM none knowledge of what
hoimo ond his associates mademadomu o Inhut thethoIso
transaction

During silloil yearsears Mr11
waschairman otor thetue executive commitcommit-
teeteetoo ofor timethe Chicago AltonAlLen Railroad
company and off thetho Chicago AltonAton
Hallway company had chargechargo ofot their
financial affairs and was voted1 7

forCor his services asns chairman otof thothe exoxex-
ecutive committee fromfront 1900 to 19011004

Taking thetho original costca t ofot thetho propprop-
ertyortcurly as It stood upon thelie books ofnsf tho
Alton company Dec 31 nsos 3

a LisaHIM which Ml
pears byhy thehe testimony of MrIr
monmast Mr Fulton and Mrrr to
havehae beenbeon spent upon the property outoust
ofot thothe new capitalcapitol issued after MrIr
Harriman and his associate obtained
control of thetile road about 18

Including tho cost ofot 5368 mile
of tImethe Peoria mailmad atut It

that liabilities ofot overoelwere placed upon property which
had originally cost approximatelyI 588s

I

millions or anall Increase ofot stock
liabilities upontiponu an thothc road fortor which notnot-
aa dollar of tangible property had been
added forCor practically

It waswn admitted byb Mr
that therethero wasWIlS about J SO otof
stock and liabilities IssuedI against
which no propertyrl hadhull bOostbeen acquired
andanti this IsIII undoubtedly annu accurate
estimate It further appears by thetho
testimony ofoC MrMn11 thatlint since
thoIto control hitshUK ended nailand
tholie roadrood was turned over to thulie Rockflook
Island thetho companyCOlli lIa n has been concomcom-
pelledPOlled toti issue ofor car trust
notes toii equipment needed iniii
thothe business otof thotue company thatthai tilethepresent management found thothe comcorncom-
panypanypan without anyan to buyhll IlcenarytIr equipment or to build 343 miles
ofot railroad which thetho company hadhlll
contemplated constructing auntand on
which thetho harriman management hailhadIm 1
placedpaced aII ge sold thetho bondsbomb but
lundhad left no funds In thetho treasury toLa
complete

IlyUy way ofot JustificationJU orOJ
wowe ate told thit thohue methods ofat thotim
financing ofat railroads which prevailed
InIII thothe year hOof1905 arearo now obsolete
owing to ait higher depron ofot conscien-
tiousness financiers aridand
moreover that thetho Chicago ft Alton
should not bebo regarded usns an Isolated

anas It wnsas dealt
with much nnnut many otheroilmen roadsrond wereurero
ntilL that period

Therime first oftC therethoro nL In wo
trust true Ihotho latter statement IHis tintnot
calculatedbated to uphold thuI him ofot
Ansi

ItIL InIii trottruo however mis1111 contended1111 1

thathunt a clonecIoN examination ofor thothe mothsmothmeth-
ododad ofor capitalisation In hittho

ofor tholie Chicago 10 Alton shows
that while thoIto of
stocks urns theio waswan noio Buch
proportionate Inlii thelie fixed

ofoC thelie railroad timetill
fin 8S per1101 centcen-

tIllIwastrite paid oniii tImethu andauth hutbut nit small
bonded debt i onOil tho property
theittth yearly forfar dividends and
Interest amounted to

with thotime greatlygr atly
capitalization timethe yearly fixed

os amount toLo lImithilL
Thin oftf courseo takentakes noIto otmt

thetho prevent common stockBlock upon
whichwille I no dividends uroero paid rime
plan 1 wasWilli to long

silts antIand guaranteedmor stock
unaim exceptionally low ratemite titof

Intel ft tortar common11 stock which paid1 11
uo largolarge dividend and totfor bonds
tilt I bearing un high muteIato ofot InIn-

teresttotalterest Th UN Miaiso property waswn not
with nutnil Intermitt payment

proportionate to tholint Increase Inlii
nniso mutter huao greattIVit listtho

from Iholie
snubHomo Into

boho paid theylucy IlvoIIvo for riOtil0 years nonut iu
mill ofor titustheIII timid thoIi toek
willtrill control a properly which It dilldid
littlelilt ItIf toin cronEcroat

mR RICHLY DElI
Uit mayma hobo

that theth whoalma
H totn boho reward

odott Tho testimony shown thatth KulmHuhn
LOchu10 CoCP IH fir pel emitt or11

nfot tholimo ntof
Union nolita one

ofot which wonWIlli retained by thorn
andtutu tho otherothor given to theth
ontocato to whom tImethoIh bondsbonU Were sold On
tIlltho shares ofoC Southern IlleWecilia which lietho Union Pacific
od01 ntnit perler share thebeLh name
banking house aItorof an share TheyTheM received1 nII like
commission of per1101 shale on thoilintho-

II Chicago t Alton stock until 1In thetho
Union atlL 8 BO petperp t Bhan It
iius significant that an member ofor his

refu ed tota disclose tImethe extent ofat
Its Interestt In thosethosa securities

Therhe ouTset ofmit thetime control ofif thoIho
SouthernBOil thorn Pacific byiib thetime Union
luauhas beenbeu to unify lUul
management of thECo two railway corncomcom-
panies antind their steamship Huesbuses OldmiamiU toII
eliminate competition between them Iniii
transcontinental business and In bl I

heSs to 1111 tramrum oriental portspote
ThoThu Union Pacific controls timethe San

Pedro rrp Angela A SaltSnIt LakerJ l railrail-
road

rail-
roadroad tholii stuckstock ofot which Is deposited inin-
thetheisAth of sI trustee This lint wawas
originallyy Intended nsits annil Independent
load extending fromnoun Salt LithetAlen where
It with thelie Union PacificJI tilland
with thethitth A Rionio Grande to losIos I

AngelesAnell andamuil SanSait Pedrolotro Cab There IBis
therefore no competition between this
limit and tilethe Union Pacific and SouthSouth-
ernernTn Pacific

ItJ17 Pr lI Jl ING IN SANTA FKFI1 I
It appears thatIhaLlint timetheth Union Pacific

alsonIno ownsownA parearnr Value ofot thetime
stock ofot thetho lU t SantaSamuta
Fo10 railway 31
too more Is owned1 by Individualsts concon-
nn PC ted withwIll thethu Union waItingmaking

oron substantially 1711 perher cent
of thelie entire capital stock ofot thotb Sant I

Fo10 system Who owns thu stork outcutout-
sideside of thetime MrIIII deticde-
clined

I

dined to state TuTwoT directors orof thethio
I

Union Pacific onusBIO also dIrectors of thothit
Santa Fo10 companycorn pun andamid therethele IsIn now av
division nfor thoiso oriental brby thothintho-
II Mall1111 Steamship company be
tw n timetheu Union Pacific andamid the Santa
FcFe systems ItJt appears thatthuit there als
hashils been an division otor timetho fruit traffic
betweenhet c n certain California territory mudand
tImthe east each Inking a perper-
centage andlUll thatlint north ofor thanRon
elmira Iho Union Pacific andamid thehe
Fel e havehavo Joined amalgamated their
Interests Iniii thehit Northwestern Pacific
railroadmUrol and bout a Joint control hutshas
been Inaugurated similar to that otof
thelie Alton

Prior tot tho of thistho SouthSouth-
ernernerus Pacific by thoho Union Pacific thothu
Denver RioItlo Grade system extending
from Denver where It connects with
various hueslinos to limo castent to Salt Lake
amid Ogden was given equal facilities
over lietho Central Pacific tumidand thereby
practically formed another transcon-
tinental linehue thistho amalgamation
ofot isotho Union Pacific Southern

companies and thetho construction
of timetho San Pedro road this linelino has
been denied equal facilities Inlut timethe reicre-
ceipt andmuil transportation of business
atm timthe Central Pacific andamid timethe San
Pedro lines Its business therefore
hutsliis decreased fluidand ItsIto ability to
with timetho Union Pacific companies hnhiss
undoubtedly eliminated competitioniou beLiebe-
tweentween timo Alton auth tholie Island
between Chicago 81SI Lout and Kansas
City

Thefts fivearc conspicuous Illustrations
of theth development of thetf theory otut
community ofor Interests and harmony

of which MrMm harrIman
suggested when helust demanded represen-
tationtation upontipon the Santa FoFe

Ifft the policy of thetho purchasing and
stocks Iniii competing liner Isix

permitted to continue itL intuit mean
suppression of competition

RECOMMENDATIONS
Tho function of a railroad corcor-

poration should be confined tojo tholie furfur-
nishing of transportation Railroads
should not lxbe permitted tntnt Invest goutgen
wally Iniii stocksstocka bonds andnosi securities
of other raIlway and otit steamship
companies except connecting lineshines forfor-

thethe purpose of forming through routes
of Including branches
undanti feeders It Is In thoth Interest of
the public to facilitate thetho consolidaconsolida-
tiontion of connecting lines Th credit of
11it railway company Is founded upon thoho
resources and prosperity ofor thetho country
through Which ItIL runs Its surplus funds

credit should be used for the betbet-

terment of Itshis lines and In extensions
andamuil branches to develop the country

contiguous loIn It rimeTho testimony takenitkin
thatlint about square milesmallen a u

in thethio mate ofcit Oregon sursur-
roundedSoundedrounded byhi flu lines of thehito Oregon
Short LinnLIne company thetho OrOr-
gongoutgon Railroad fttanti thelii Southern ii-

not
us

not developed while the of
which could 1be for that t S

purpose mireare being investedInverted In stockS t
lilalike New York Central otherether
having only a remote relation to thtile u

territory Inhut which thetho Union I
system Is located

Railroad securities should bobe ants
andemuil conservative forfar thtits

ToPt hir end thetho risks ofor th
railroad should bobe reduced to oa
mum KoryEVet onoOne knows thathunt railroad

fluctuate more or less accordaccord-
inging to thetho prosperity of limetho times and

by reason of thetho speculation
inIii those securities It therefore
nnmimi element ofOt to ait railroads

and credit to have It fund InIn-
vestedvested Iniii thebe stocks ofrut other 1

thereby endangering its and
Its ability to pay dividend on
Its ownmimi capital stock HIt it a seriouS

to the OfSi
thoho country to have largo railway sys-
tems fall to meet their obligations or
go Infoinlo thetho hands of andnI thu lf

of legislation and administration
should bobit to lessen thetho risks ofcit railway
Investment

Second U is contrary to public polpel i

as well as unlawful for railways
to aacquire control otof parallel andad cooncom

lines This policy Isir expressed
In the federal laws jnIn the consti-
tutions and lawslaw otor nearly every
Iniii thetho Union We have examined theLisa

antiand laws of nilall timethe states
nail find In about 40 of themthim prohibi-
tionsiou agaInst consolidation of capital
steele or of competing railrail-
waysways or timtho purchase anil acquisition
by ait railway otof competing lines CornComCom-
petitionpetition between railways aris well nsas
between other Industries Is thetho estab-
lished policy oCof tholie nation AntiAnd while
thehie acquisition of na small minority of
thehue of at competing lino might
tinthot decrease thetho competition yet thetho
acquisition ofot armyany considerable amount I

of stock with representation on tl
board of directors of such railway untimmun-
questionablyquestionably hashami the effect of diminishdiminish-
ing

4

luging competition andamid lessening to thatlint
extent Its effectiveness So louislong nsas ItIt-

isisits thelie policy of tintthe general government
andamid of to maintain compecompe-
tition naturally competitive
linesline the ownership of artyany stock by oneon
railway inIii a competing railway should
notmint be permitted such lines of
railway should be prohibited troutfrom hayhavhav-
inglaging common directors or officers

Third The tim liftshas come when
sonicsome reasonable regulation should bobe
imposed anonunon thetho Issuance of securities
byliy railways engaged In Interstate courtcomcom-
mercemerce WoWe troexo aware that In the concart

of new linedhues of railway mm

newmien territory It has been neeflee
In ninny instances to witsell railrail-

way
raIl-

wayway securities ntsit largolarge discount antiand tnci

sellseil bonds withtumult stock bonuses antiand ovenoven-
InInhit such cases It baitbaa manymaisy times been

toin raise the necessary capital
MenMets willtrIll not Invest their

thetho risk for small rules of inter
rat

limit this principle doesdocs not apply
toII old established railway systems hashavhav-
inging good credit Such railways should
he from Inflating their seStse-

curitiescantles for merely speculative purpos-
esesCs Railroads should bobe encouraged to
extend their systems nail develop tho
country It Isiq otof thelie utmost rt

also that railway securities
boho sato conservative Invest j

awaitsmonts fortor the public antiand should yield
good and ample returns for timethe f
invested Reasonable regulations will
lendtenil ina snake them enfer antiand more B II
euroeLIte Investments nailand thereby benefit
not only thetho railroad companies but II-

thetImethe public J
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StateStale St for lawn mow

State

STATE CONSTITUTION

Constitution oCof tiletho of Utah
withviUm all timetho AA limited
edition justJuat Issued per copy post

to any address
NEWS BOOK STORE

fi6 Main Strett

DELIGHTFUL BATHING
ti

Room and Key 25 cents JJ-
cc oaz

I SALTAIR J
z p

Another Popular Pleasure at thIs 0
i Famous Resort is oo-

ii Hour

Great Week for
MONDAY Utah County Day

TUESDAY Davis County M I A and Second Ward and
Second Ward Annex Salt Lake City

WEDNESDAY Jordan Stake Old Folks

THURSDAY State and Summit and Morgan
County Sunday Schools

FRIDAY Waterloo Farmers Emerson Sugar and ForestForest-
dale

Forest-
daledale Wards Salt Lake City

SATURDAY Walker Bros Dry Goods Store
Annual Outing

FREE DANCING

THE PRETTIEST SPOT IN UTAH

Iw
DAILY

OF EXCURSION KATES via

JAMESTOWN EXPOSITION
DallyDaily RaIns Direct nrturf1 Vi 7Nnmu York and onon-

AA THAIN THOM OGDEN
July1 uly mill nmu litItt IiI riiliI a s rui v m IKt

ttw f ii OkOMiluiII andanil HdHail lull IiiIi l iu itttt-
iip mrn arriving S P ahu Ot p Mlmm Till IBhi ffrr thIms

lit ofat OKI t mill i who tnti uif
II whole itiniu v Inlit n

I BUMMER OUTINO TO UTAH ANDAND-

L IDAHO POINTS JulyL

TiIi Illit Bt31 lotusloul antiand
July l1510n mind nil
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I foror II-
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