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28th, saying that a bill Lad been
introduced in Parliament to give
the Queen authority to forbid kili-
Ing seals in Behring Sez by British
subjects, and declaring the British gov-
ernment could not take further action
in the matter until this bill was passed
by parliament.

——

THE CHILIAN WAR.

WASHINGTON, June 4.—The navy
department received official informa-
tion tonight of the peaceful surrender
of the Chilian insurgent “Itata’ at
Iquigue. Tbe Information was con-
tained in & dispatch from Admiral Mec-
Canp. The ““Itata”’ arrived from Toco-
pilla last night and wag placed at .the
disposition of Admiral McCann this
morning. BShe had on board, tbe
dispatch says, 5,000 rifles; also the am-
munition taken from the schooner
Robert and Minnie, off the port of
San Diego. She had no other muni-
tions of war than those belonging to
the ship, and had transferred nothing
to the “Esmeralda’’ with whom she
communicated off “Acapulco,”” Mex,
Admiral McCann says the cruiser
“‘Charleston’’ arrived at Iquique to-
day and the ‘'Pensacola’’ was expected
before night., The <“Itata’ will now
be sent back to S8an Diego, probably
under convoy of a cruiser. She will be
delivered to the United Btates court
officials at 8an Diego and proceedings
against her will be resumed.

Becretary Tracy gave an Associated
Press reporter the chain of circum-
stances that Jed up to

THE PEACEFUL SURRENDER‘_

to the United Btates of the “Itata” to-
day. The secretary says that the de-
sire for the surrender came from the
leaders of the jinsurgent party at
Iguique shortly after the vessel illegal-
ly escaped trom the custody of the
marshal at San Diego. The govern-
ment was informed by these leaders
that they disapproved of the action of
the officers of the vessel and made
ofters through Admiral MeCann to
peacefully surrender her to the United
Htates as poon as she arrived in Chilian
waters. These offers were commuuni-
cated to the department at Washington
and in due time accepted by this gov-
ernment without, however, implying
any recognition on the part of the
United Btates of the insurgents =as
belligerents. As soon as the offer was
accepted a telegram authorizing hind to
cease the chase was sent to Capt. Remy,
of the “Charleston,’’ but the steamer
had already sailed when the telegram
reached Acapulco. BSecretary Tracy
said the “Itata’’ would be sent up to
San Diego.
THE COAPTAIN’S STATEMENT.

The commander of the ‘Ltata’’
states the arms were not embarked at
San Diego, but at a point many miles
at sea, The Iguique government
¢laims this circumstance modifies the
situation considerably and will prob-
ably result in a speedy solution of the
difficulties between the admirais and
tbe Junta, The authoritles at the
same time declare that the cargo of
the ¢“Itata’’ is of little importance, tak-
ing into consideration the small num-
ber of arms. ~

BALMACEDA’S AUTHORITY. )
South Amerloan mails received by

the bureau of American republica con-
tain interesting details of the Chilian
¢civil war. The new Chilian congress
conveped by Balmaceda has placed
absolute power in his hands. It has
autborized him, ‘“pending the pacifi-
cation of the country,” to arrest and
transport persons at will; to augment
the land and sea forces; to expend the
publlc revenues without regard to
estimates; to procure money by
pledging the credit of the Btate, ren-
dering account to Congress, and to
suspend the right of meeting and
Jiberty of thepress. 1ln pursuance of
these powers decrees are published in
the Liariv Official releasing four prom-
inent citizens suspected of sympathy
with the congressional revolutionists
from imprisonment in 8antiago prison,
on their depositing $50,000 each in
Valparaiso national banks to the order
of the secretary of the interior, con-
ditioned on their not taking part in the
revolutior. They %re further required
to regide in Europe and not to return
to Chili without the special permission
of the government. Ten or twelve
other citizens also were released from
imprisonment on similar condltions,
their bonds ranging from $3000 up to
$50,000, but with permission to re-
main within: the Chilian territory
“provided they do not take part in
politica.*?

The “Almirante Lynch” and the
“Coundell,>> the two torpedo boats
which surprised and sunk the insurgent
ironclad,**Blanco Encalada, but which
appear to have been less auccessful in
subsequent operations, while lying in
Valparaiso harbor, are guarded by two
fleld pieces and metrailleuses stationed
on Custom House mole to secure them
against treachery from within or with-
out.
in the treasury department. Recently
I thought it wise and prudent to pro-
pose an extension of the 4% bonds. The
treasury department is abundantly
able to pay these bonds when they
mature. In view of the fact that $50,-
000,000 in gold has been exported
within a short period of time I deemed
it unwise to do anything just now to
decrease the value of currency in
pational banks. My prediction today
is that these bonds may be extended,
and at the rate of 2 per cent. inferest
will bear a premium, a coandition of
credit that exists nowhere in the world
besides. *”

VALPARAISO, June 4.—Chanaral
has been the scene of another battle
which resulted in the sinking of one
merchant bark and the defeat of the
entire government flotilia at the hands
of theinsurgent cruiser “*Magallanes.”?

On the morning of the 24th, a sail
was discovered by the lookout coming
into the bay from the northeast.
Hardly had this vessel been aighted
when another and snother was des-
cried, a little more towards the south.
Glasses were soon brought to bear on
them, and they were recognized as the
government vessels ‘““Admiru] Lynoch,””
“Condel)”’ and “Sargeanto Aldea.”?
As they were at a great distance the

captain coolly ordered his men to con- E

tinue their breakfast. .

The men did 8o, but by thetime the
flotilla was within range, every man
wag at his post and all hands were
ready for the fray, which from the odds
against them, the insurgents expected
would result in their enemies’ favor.
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The captain gave a few warnoing in-
structions to the gunners,and told them
that every shot must count, and not to
fire until they were sure of hitting
something. ’

By this time the flotilla had divided,
coming towards the Magallenes at half
speed; the “Condeli’” on the starboard
side, the “Sargeanto Aldea’’ on the
port, and the “Lynoch,”” which was

the last to enter the bay, nearly
bows on.
They formed a triangle, with the

opening of the angle towards the
“Magalienes.”?

In this manoer the flotilla approach-
the cruiser, from whose funnel hugh
clouds of smoke gave evidence that she
was getting steam np as quickly as
possible.

Nothing interrupted the stillness of
that beautiful morning. A light
breeze helped to temper the heat from
the acorching rays of a torrid sun.

Suddenly, a small blue flag was run
up the mast of the *‘Condell,’” and a
pufl of smoke was followed by a loud re-
port. The fun bad begun.

With scarcely s minute’s intermis-
pion. the “Lyuch®> and “Sargento
Aldea’? took up the refrain, and buliets
were flying through the rigging of the
“Magailenes.””

Reports as though a magazine had
burst informed those engaged in the
fray that the ‘“Magallenes’’ had begun
to work.

Asd the government gunboat atiacked
the ‘““Magallenes’’ she could only work
her forward batteries and her light
Hotchkiss guns.

Her heavy stern guns could not be
brought into play. tShe was in a very
disad vantageous position, as the ¢‘Sar-
geanto Aldea’’ swept her port side,
while the *Coudell’’ did the same on
the starboard. Exposed asshe was to
the raking fire of the ‘“Sargeanto Al-
dea” and the *‘“Condell’”” the ‘““Magal-
Jenes’’ made every shot tell.

A shell from the ¢“Magallenes” car-
rled away the remaining smokestack
of the *Liynch?’ and xilled over twenty
men. All ithree of the government
boats concentrated their fire on the
forward batteries of the ©*Magallenes,”?
and soon the forward port battery was
disabled by ashot from the “SBargeanto
Aldea.”

The <¢Magallenes” responded by
blowing the forward mast of the ““Con-
del!l”’ into the ses.

After this the fizht raged Aercely and
the “Bargeanto Aldea’ was nearly
blowan to pieces.

Both her masts were gone, her
smokestack was on 8 level with the
deck, and the pilot house and of-
ficers’ cabins were smashed into splint-
ers.

«:The *‘Lynch*? fired a torpedo atthe
s“Magallenes.”

It came straight for the bow, but by
a singular coincidence a huge cannon
ball dropped into the water, causing a
awell which changed the direction of
the torpedo.

On, on went the diverted f:orpedo,

until it came up to the bark ‘‘Bertha
»
All hands of that vessel were on
deck watcning the battle, when sud-
denly an explosion took place right
under them, drenching them from
head to foot. Before they could collect
their senses, the vessel Legan to siuk,
and in a few minutes had disappeared
from view, oniy the niasts showing.



