>

L1

TH

= \
—

5
SERET

WE!

)

|

KLY.

Truth and Liberty.

—

OUE PERUVIAN WMARKETS.
«Copy¥righted, 1898, by Frank G. Car-
penter)

Lima, Peru, May 3L, 1888.—One -of the
most !mportant parts of my present
mission to South America Is to Yook in-
{0 the proSpects for American trade.
There i3 a big market for our £oods In
these countries, but 1t Is one wrhich we
will have to cultivate much more than
we are now doing .if we get our share,
S0 far I have met put three ecommer-
cial travelers from the United States,
Onpe of these WaS a Mr. Sullivan, whe
was talking orders for lubricating olis.
We traveled together from Ecuador te
Pacasmayo, Pemu, and he #told me he
was on hls way to Chlle and the Ar-
gentlne, I came from New York teo
Panama with an American named
Herzlg, who wvas on his way down the
west coast £0 buy cocoa, hides and
teathers for #evera! New York firms,
and I am told that the agent of the
Carnegle Steel company Is now taking
orders In northern Peruw. On the other
hand, I find Englilsh and Germasan
drummers everywhere. Krupp's agent
has Just left here. There are two
Engiish dry goods men on the same
floor with me It my hotel. They have
large sample rooms and have long
tables covared with every wvariety of
cotion and wvoolen guods. One of these
drummers i8 from Manchester and the
other is from Nottlngham. They have
bDoth been .for weeks going through
Central Amerlea obn mules, and they
are now working thelr way down thls
coast. They 3tOp at every large port
and work the trade, One of them will
go from here to Bolivia, and wil]l visit:
the interlor cities 0f that country, car-
rying his samples for hundreds of
mileg on mules. These men have a hig
Stock with them. The Manchester
man tells me he carries about two tons
of samples from port to port, apd that
he has to ioad about a dozem mules
When he goes into the interlor. The
Nottingham man selis on comMmisslon
And pays his own expenses, Which he
tells me are about $10 gold a day. He
S8ays that hls houses have three men
to work the West Indies and Spanish
America. He takes In Mexlco. Central
Amerlca and the Pacifi¢c coast. An-
other salesman has the West Indies
and the coast of the Caribbean sea,
and a third Brazll, Uruguay and the
Argentine. This Ia the usual arrange-
ment of the Kuropean houses for
Working this trade. All of these Eu-
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'whom are consumers, though the wrnnts

of the majority are few. The resources
of the continent all told are great be-
yond <conception. The products wlli
steadlly increase, and we already buy
about $150,000,000 worth of them a
year, ‘Our gales, on the other hand,
amount to only $40,000,08¢, and our pur-
chases are sald to fncrease flye times
a8 fast as our sales, and thls notwith-
atapnding we are now the greatest man-
wfacturing natlon of the world. There
A no nation that has so large a stake
in The baitle for foreign commerce ng
ours. We now have more than $6,000,-
000000 imrvested in smanufacturing, and
we turn out a net product of $4,000,-
008,000 worth of goeds every year, and
it 1s estlmated that our factorles can
An six 'months make all of the goods
‘that home markets can use. We have
-5;000,000 workmen engaged in cur fac-
tories, ‘and if we would keep them
busy we must force our way imo the
Toreign markets. We need wour own
#hips. Here on the west coast of South
America freights are cheaper te Lon-
«don -and Hamburg than they gre to
New York, and you can, I am -told,
send ywoods to Liverpool amd thence to
New York more cheaply than to NWew
York direct elther via Panama or the
Strabts of Mapgellan, Today there are
two llnes of steamers which ply be-
‘tween the Umited States and Paclfie
South Amerlen. The Arm of W. R.
Grace & Co. have four or five wships of
5,000 tons each, which make monthly
voyares vin the stralits beitween Callao
-and Wew York, and Flint, Eddy & Co.
‘have what ¥ called the Merehants'
line, which dlspatches a steamer every
‘two months or oftener as the demanpds
-0t trade require. Even these lines have
materially tnereased our 4trade, The
Grace line, which waa atarted in 1892
to ‘take the place of the malling ships
owmned by the company, had tn 1895
trébled the carrying trade of this firm,
and 'F. L. Crosbv of Lima, who repre-
sents Flint, Eddy & Co. here, tellm me
there 18 a declded fncrease In imports
since the Merchants' llne has been put
on,

These two New York firms—W. R.
Grace & Co. and Flint, Eddy & Co.—do
the great bulk of our trade with South
America. Untll recently Fiint, Eddy &
Co. have, to a large extent, confined
themselves to the Atlantic coast, but
they have now combined with or ah-
sorbed the old firms of Hemenway &
Brown, and Brown, Beeche & Co., and
have their houses in the chief ports of

Mopean drummers speak Spanish, they
know the countries well and are posted
48 to the financlal standing of the
Various buyers.

The United States should pot think
that it can get these markets without
a4 hard fight and a long flght. The
buainess has heen studied for years by
the European natlons, and I will show
later on some of the underhand meth-
0ds by which they attempt to crowd
themeselves In and the Americans out.
The business {s naturally ours, and {t
will pay to fight it. This contlnent
contains 52,000,000 square miles, and it
ham more than 40,000.000 people, all of

the Pacdific as well. I found them at
Panama and Guayaquil, and they have
also houses here and at Valparalso. The
Graces have for years been one of the
great powers fn Peru and Chile, and
today they handle perhaps more valu-
ahle property than any other firm on
the west coast. They have carried
through some of the biggest enterprises
ever attempted in South Amerieca, and
their profits are sald to have amount-
ed to millions. Today there Is hardly
any big thing in Peru In which they
have not an interest. They have sugar
estates amounting to thousands of
acres, and on one plantation which
they control mear Chimbote, north of

here, they have 5,000 acres in cane and
as much more which Is not under cul-
tivation. The capital Invested in this
estate 1s $1,000,000, and the property and
machinery on It probably cost rnore
than that sum. It was M. P. Grace of
New York, now the head of the English
banking house of M. P. Grace & Co,
who brought about the settlement of
the Peruvian debt by the organization
of the Peruvian corporation.

This corporation was an English syn-
dicate, which assurned the foreign debt.
of Peru, amounting to almost $300,000,-
000, and In return Peru gave the cor-
poratfon all of ita railways, the right to.
mine guano on the Peruvian govern--
ment territory to the amount of 3,000,--
000 tons, and a large area of coffee land.
on the other alde of the Andes, whleh la-
now being developed. Of course no one
except Mr. Gerace knows Just what the-
profits of i deal were, but I have-
heard It sald_here that he alome made:
no less than & million dollars out of 1t
This was not’a large surmn considerlng
the magnituda Of the interests involved
and the diplomatic-and business skill
required to:handle them in competition
with Dreyfus & . Co. and others of the
largeat capitalists of Kurope. Today the
Graces do ail of-thuloading and ship-
ping of the guano for the Peruvian cor-
poration, employing hundreds of men
Tor the purpose. They also own cotton
plantations4n southern Peru, and have
the management of the Vitarte cotton
milla above Lima, which are the largest
cloth mills of Peru. The chief busj-
ness of the firm Is, however, as com-
misslon merchants as Importers of
American goods. In their houses here
and at Callao you will find samples of
nearly everything made in America
which is likely to be in demand in Peru,
They import everything from tooth-
pieks to steel plates and from nalls to
locomotives, They take orders for all
kinds of American goods and engage in
contracts to almost any amount. They
have thelr saleamen,who travel through
the country, and are anxious to in-
troduce anything that will sell.

As far as American trade is concerned
the house of Flint, Eddy & Co. are do-
ing here the same class of business as
Grace & Co. They have samples of
almost everything and are pushing all
sorts of American manufactures. One
of the best posted men on such ruatters
{8 Mr, F, L. Crosby, the head of Flint,
Eddy & Co. of Lima. He has been
handling nothing but American goods
for the past twenty-five years. He s
a thorough American and has at the
same time a good knowledge of the
Peruvian “character and the needs of
the people and country. I had a long
talk with him this afternoon, durlng
which he gave some points for Amer-
lean shippers. Sald he! “The chief
trouble with our manufacturers Is that
they will not study the wants of their
customers and try to satisfy them.
They don't pack their goods well nor
mark them plainly. All goods szent to
South America should be put in new
boxes. Then you can tell If they have

been opened on the way. If they are
put In second-hand boxes and renailed
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