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PRESIDERT S MESSIGE

To the Uniled

States:
FOREIGN RELATIONB,

At the threshold of your delitera-
tion, I congratalate you uvpen the
favorable aspect uf the domestic and
foreign sfiairs of the government,
snd that our relations with other
nations continue to be on a friendly
footing. With the Argentine Re-

ublic Austria, Belgium, Brazll,

nmark, Hayti, Iltaly, BSanta
Domingo snd Bweden and Nor-

Congsess .of ths

wsy, no incident has occurred
which calia for epecial com-
ment. Tbperecent opening of new

Jines of telegraphic communication
with Central America aud Brazil
permttied the int rchaoge of mes-
pages of friendship,with the gov-
ernmenis of those countrles;
during the year they have been
pertected, and there have been pro-
elaimsd conenlar and commercial
treaties wilh Bervis and a consalar
treaty with Roumania. This ex-
tends our intercourse with the Dan-
nbe countsies, while onr eastern re-
Jat ona have bsen Upon & wide basis
byjtreatiea with Corea znd Mada-
gascar, The new bonndary survey
treaties with Mexioe and trade-
amark convention, and a supplemen-
tary treaty of extradition with
8pain end a conveutlon extending
the daration of the Frunco- Americsn
clalws commission have niso been
proclaimed.

THE FIBHERIES,

Notice of the termination of
4he fishestes’ atticle of the Lreaty
.of Washington was duly sud grad-
ually * given to the British gov-
.ernment. the privileges and excep
tions of the Britleh Government and
the fiscal privileges and exemptions,
of the treaty will scoordingly 61050
on Tuly first, 1886, The fisheries in-
dustry pursued by & numerous class
of our citizans on the noruiern cousts
botn of tne Atlantic and Pacifl
oveans, are worthy of the fostering
gate of Congress whenever brough
jnto competition Wit lLike indusiries
of other countries, Qur flshermen
a8 well as our manufactures of fish
ing appliances and preparers of flab

docls have maintained a foremvat
place. L suggest that Congress ore
ate a commission t consder the
guestion of our rights in the flah
eries snd the mean3 of open
ng to our citizens under just anu
enduring cunditions, Lhe Fichly
stocked tishing waters snd skating
grounds of Briteh and Russian
North Awerica.

PAUPER IMMIGRATION,

A qguestion has arlsea touching &
depu&iion f the Uniled BStates,
on the forwa.ding {rom the British
Isiands Uy governmental or munt-
cipsl aid of persvns unable there
te galn a living, and equally a
burden on the v¥mmunity here.
Such of thess persons as have
come nnder the pauper class as de-
fined by the iaw have be:n sent
back 1o sco -rdance with the provi-
slons of our platutes. Her Majesty’s
Glovernment has insisted that pre-
cautlons have been taken belfore
shipment,but have,however, in some
cases proven ineffectusl and « special-
Iy .00 in certain recent instances of
neédy emigran ts reaching our terri-
tory through Canada. A revision
of our legislation npon this subject
may be deemed advisable. OCorres-
pondence rsiative to the Olayton.
Buiwer treaty has been continueu
and wili be laid before Congress*
The legislation of France againat
the importation of prepared awine
produce trom the United States has
been repesied. That reeul$ has been
due, no less to the friendiy reprecen-
tations of this government, than to
a growing conviction in France that
the resfriction is not demanded by
any reai danger to health. Germany
gtill prohiblis the iniroduction of
swine products from America, I
exwended to the Imperial Govern-
ment a friendly invitation to aend
experta to the United Btaces
to Inguire whether the use of
theze producis was dangerous
to healih, This invitation was
deolined. I have believed it of
such importance however, that the
exnct faoia ahould be ascertained
aud promolgated that I have ap-
peinted a competent commiszion to
make & thoroogh investigation of
the sobject. Its members have
shown their publio spirlt by accept-
ing their trust withont pledge of
compensation, but I trust that Con-
gress will see In the national and

Erovldlng at Jeast for the reim-
ursament for soch expenie a3 they
may necessarily incuor,

COBONATION O¥ THE OZAR.

The ocronation -of the Czar =t
Moscow afforded to this govern-
ment an ocoasfon for testifylng ita
continued friendship, by sending a
special envoy and a representative
of the navy o attend the ceremony,
While there have arlaen during the
year no grave questions affecting the
status in the Russizn empire of
American citizens of other faiihs
than that held by the national
chureb, this government remaine
Hrm in it conviction that the
rights of citizens abroad should
be in no way affected.

It is underatood that measures for
the removal of the restrictiona
which now burden our trade with
Cuaba and Porto Rico are under con.
sideration by the Spanish Govern.
ment. The proximity of Cubsa and
the peculiar method of administra-
lion which there prevalls neocessi-
tate a constaut discussion, and ap-
pealson our part from the proceed
ingsof this government have not as
yet produced & satisfactory resuls,

SPANISH OLAIMS3 COMMISSION,

The commigslon appointed to decide
certain claims of oua eitizena against
the 8paonlsh government after
tbe recognition of a satisfactory
rule, &8 to the validity and
force of naturalization in the
United States, have tinally adjonrn-
ed. Home of ite awards, thouneh
made mora than two yeara ago,have
not yet been pald. The special pay-
ment is expected of claims to alarge
amoont, which were held by the
iale commission withoat jurisdio-
tion. This has been diplomatioally
presented to the Bpanish govern-
ment a8 the action of the colonial
s0thorities, which has given rise to
those claime and has been admijtted
to be illegal. Full reparation for the
Ipjuries sustaived by our citizens
should be no longer delayed.

The c¢ase of the Mascnic has not
yet reached a pettlement. The
Manilla Conrt has found that the
proceedings of which this govern-
ment has complained, were uwuan-
therized, and it is hoped that the
government of Bpain will not wiih-
hold the speedy reparation which
the rence of justice echould impel it
to offer, for the unusus] severfty and
anjust action of its eabordinmte co
Yoninl officers in the case of this ves-
sel,

INTERNATIONAL ARBITRATION,

The Helvelian Confederation
has proposed the inangzoration of a
olaes of international treaties for the
deferment to arbitration of grave

| queations bet ween nations, This gov-

ernment has sezented to the proposed
negotiation of such & treaty with
Bwiizerland, Under the treaty of
Berlin, lberty of consctence snd
civil zighta are assured to sll stran
gers 1o Bulgaria. As the United
States have no distinet conventional
relations with that coantry and are
not a party to the treaty, they
should, In my opinion, malntain
diplomatic representations at Bofia
for the improvement of latercoorse
and the proper protection of the
msny American ¢itizens who resort
to that country as missionaries anad
strangers. [ suggest that I be given
anthority to establish an agency
and consulate geaeral at the Bulgar-
ian capital,
TURKISH TARIFFS.

The United Btates are now
participating in a revisiom of the
tariffs of the Ottoman Empire.
L'hey have as:ented to the applica
tion of a license tax of foreigners
doing bosinecs in Turkey, but have
opposed the oppressive storage tax
upon petroleum entering the porte of
that conntry. The government of
the Khedive has proposed that the
suthority of the mixed judicial tri-
bonals in Egypt be extended so as
12 cover clt zens of the United Siates
avensed of crime, who are now tried
before consular courts. This govern
ment 1s not indisposed to acoept the
change, but believes that the terms
shounld be submitted for criticiam to
a4 commiseion appointed to revise
the whole subject. At ng time in
our national history has there been
more manifest need of close apnd
lasting relations with s neighboring
state than now exists with respeot
to Mexico. The rapid influx of ayr
capital and enterprise into that
ocountry shows by what hag already
been accomplished the vast recipro-
cal advantages which must sttend
the progress of ité internal develep-
ments.

MEXICAN TREATIES,

international bearings of the
~ustter r sufficlent motive for

The treaiy of ocommerce

oavigation of 1848 has -

been

terminsted by tne Mexican govern-~
ment,and in the abacnes of conven -
uonnf engagements the rights
of our citizens in Muoxtcao
now depend upon the domeatio
Btatutes ot thet republic, there have
ueen insgtances of barsh enforoement
of lawe sgainst onr vesseis and oiti-
i8n8 in Mexico ang of the denial; of
diplomatio resort for thelr protection.
The initial step toward a bstter uo-
derstanding has been taken. The
negotiation by Lhe commission, sp-
pointed.by Congress,of sytreaty which
ia ptill before the Senate awalilng
theapproval of the provisionwdor
the recipioeal crossing of the frontier
by troops in pursult of hostile In
diane, has been profonged for an
other year. The operations of the
forces of both gover ments againat the
eavages have been sucoesstul, and
several of thelr most dangerous
bands have been captored or dis-
Eersad, by the skill and valor of the

+ B, aud Mexican soldiers fighting
iIn & common canse. The conven-
tion for the resarvey of the boun-
dary from the Rlo @rande to the
Pacific having been ratifled and ex-
changed, the prelimenary reconnoi-
sance therein stipulated has been
effected, and it now rests with Con-
gre:s to make provision for complet-

the proposal t6 the Juagment of
the Cabinets of Bsrlin, Copenhsgen,
The Hegae, London and Madrid.

HAWAILI, BIAM, COREA, EIC,

At the recent coronatlon of His
Majesty King Knlaksua,this govern.
ment was represented both diplo-
maticaliy and by the formal visit of
a vessel of war, The qaeation of ter.
minating or modifying the existing
reciprovity treaty with Hawall 1s
now before Congress, I am con-
vinced that the charges of abnose
and fraods onder that treaty have
been exsgpersted. I remnew the
soggestion of Iset year's meesags,
that the treaty be modified where-
ever fits provislons have proven
ruinous te legitimate trade be-
tween the two conntries. I am not
dlaposed to favor the entire cesasa
ton of treaty relations which have
fostered good will between the
countries and contriboted towsrd
the equality of Hsawali in the
family of nations. In pur-
mance of the policy declared
by this governmentof exlomﬂng our
intercourse with the eastern nations,
Consulates have, during the past
yeat, been eatablithed in Persia,
Siam and Coren. It Is probable that

ing the asurvey, and removing the
bogndary monument. A conven-
tlon was signed with Mexico on
July 18, 1882, providing for tne re-
bearing of the case uf Benjamia
Wieles and the Abra Bjiver Mining
Company, In wnose favor the
awards were made by the late
American and Mexican Claim Com-]
mission; that cenvention still awaits
the cousent of the Benate. Mean-
whils. the canse of the charges of
fraudulent award, have meade
& NewW Commiiseion necessary, and
the Executive has directed the sus.
pension of payments of the distrl-
bution  guoota  received from
Mexice, Our geographical prox-
imity o Central America, and
our politioal and commerciai relation
with the states of that country jos.
tify, in my judgment, such a ma-
terial increase of our comsulor gur
as will place at each capital a Consuli
General.

CHILI ARD PERU,

The contest between Bolivia
Ohili and Pera bus passed from
the siage of the strategic, hostlle to
that of negotfation, In which the
c¢wmn-el of this government has
veen exercised. ‘T'he demands o
Chill for the absolute cesalon of ter-
ritory have been maintained and ac-
capted by the party of General I[g-
lesias fo the extent of coneluding a
treaty of peace with the goverm-
ernment of Chili, in general oon-
formicy with the terms of the proto.
col signed In May last, between the
Chilian Commander and General
Igtesing, As a result of the concln
sion of this treacy Genersl Igles-
iag has been formally ~ recognized
by Chili as President of Peru,
and his government instafled st
Lima, Wwhich has been evacuated
by the Chilians., A call has besn
issued by (den Iglesias for A repre-
sentative assembly to be elacted on
the 13th of January and to mest at
Lima on the first of March next.
Mr. White, the Provisional Gover.
nor of General Igiesias, has applied
for recogoition to the principal pow-
ers of America and Earops. When
the will of the Poruvian people
shall bs manifested, I shall not
hesitate to recognize the govern-
ment thus approved. 3

VENEZUELA.

The diplomatic and naval re-
preseniatives of this govern-
ment, attending at Caracus
the centennial celebration of the
birth of the illustrious Bolivar,at the
same time as the inaugaration of
the statue of Washington in the
Venezuaelan capilal, testified the de

votion In which his memory
is  held thers. Congress at
its  last sespion auchorized

the executive to propose to the
Venezuelan government s reopen-
ing of the awards of the mixed com-
mission of Coraa, bot the departure
of the;Veneznelan minssterjhas de-
layed the opening of negotiations for
reviewing the commission. This
government holds that until the es
tablishment of a treaty on this sab-
Ject the Venesuelan government
muost  conttooe to make the
payments provided for in the
Convention of 1868. There is ground
for believing thac the dispute grow-
ing out of the unpaid obligations doe
from Venezuela to France will be
satisfactorily adfusted. The French
Cabinet has proposed a basia of set-
tlement which meets my approval,
but it invelves a recasting of the an-
nual gootss of the foreign debt. Ii

permanent missions of ythoee coun-
tries will be Jong malntsined in the
United Btates, A special embussy
from SBiam iz now on ita way hither,
Tieaty relatlons with Corea were
perfected by the exchange al Heoul,
on the 19th of May last, of the rati
fications of the lately concluded con
vention, and envoys irom King Ta-
tmhosun have visited this country
and received a cordial welcome. Co-
rem, as yet unscquainted with
the methods of eastern civiliza-
tion, now invites the attemtion of
thoee interested in forelgn trade,
a@ it needs the tmplements and pro-
docts which the Bnitad ftates are
ready to supply. We seek no mo-
nopoly of its commerce and no ad-
vantage over other nations, but the
OChinese, in reaching for a higher
oivilization, have confided in this
Republic. Wo cannot regard with

P2 | indifference any encroachments on

thelr rights. I think the payment
of a money indemnity hss settled
certain of the long pending claime
of our citizens, and I have atrong
hopes that the remainder will
soom be adjusted.

OHINA AND JAPAN.

Questions have arieen tonching
the rights of Awmericans aud other
foreign manufscturers in China an-
der the provisions of treaties, which
permit alilens to exwercise their in.
dustries in that country, and on
this epecific point our own treaty is
silent, bat under the operation of
the most favored nativn’s clause,we
bave a Jlke privilage with thosze of
other powers. While it is the duty
of the government to see that oor
citizans have the full enjoyment of
every benefit secured by the treaty,
I doubt the expediency of leading in
a movement to coostrain China to
admit aa interprstation, which we
have only on an Iindirect treaty
right, to exact the transference to
China of American capita] for the
employment there ofChinese 1abor it
would in effect inangurate 3 compe-
tition for thecontrol of markets now
supplied by our home industries,
There is good room to believe that
the law restrioting the immigration
of Chinese has been violated, Inten
tionaily or otherwise, by the officiala
of Cnina, apon Whom devolved the

| duty of certifying that the imroi-

granta belong to Lhe excepted
clasees, Messures have been taken
to mscertain the faots incident
to the sopposed infrsctlon, and
it ia belleved that the government
of China will Co-cperate with the
United 8tates in erecuring the full
observance of the law. The eame
coneideration which prompted Con-

resa at ils last session to return to

apan the Bimoniski indemnity,
peems to me to require at its hands
like action in respect to the Canton
indemnity fond, now amountinsg to
$300,000. ‘'L'bhe question of the gen-
eral tevi-lon of the foreign treaties
of Japan has been coneidered in an
international conference held at
Tokiu, but without definite result as
yet. The government is disposed to
cousider the requests of Japan to de-
termine its own tariff duties, and
provide such proper judicial triba.
nals as may commend thewmsslves
to the Weatern powera for the trisl
of causes to which foreigners are
parties, and to assimilate the terms
and duration of its treaties to thoss
of other civilized etates,

THE DARK OONTINENT,
Throngh our ministers at Lon-

has been deemed advisable to snbmit

dan and st Monrovia, thia
government has endeavored to
sid Liberia In 1ta  differences

with Qreat Britaln touching
northwestern bonndaries of that if |
pablic. There 1z a prospect of =
adjustment ot the diapote by th
adoption of the Mannab river aa tH
Hne. ‘I'hie arrangement ia s co ik
promige of the conflicting territori
claims and takes from Liber
no connfiry ever which it has mai
talued effective Jurisdiction,
rich and populous valley of th
Cungo, is being opened to Commerc
by asociety called the Internation:
African Associatlon of which thd
King of the Belgians ia presiden#
and s citizen of the United Btates
the chief execotive offleer. Largs
tracts of territory have been cede
to the association by native chiefu
Roade have been opwned, steam!
boats placed on the river and théjs
nucleus of states established at 22|
atationa under our flag, which offers

freedom to commerce and pro-
hibite the mslave trade. The &
objecta of the scciety are

piiianthropie. It does not sim at
the management of political afluira,
bat keeps the neutrality of the val-
Hes. The United Btates cannot be
indifferent to this work nor to the
interests of their citizens involved
init, It may become advisable for
us t0 co operate with other commer-
clal powers in promoting the righte
of trade and residence in the Congo
vailey, free from their interference.
In view of the fregnency of inviie-
tions from forelgn governments to
participate in a social and ecientifi

congress for the disous:ion of
important matters of general
ooncern, I repeat the sog-

gestion of my laet messsge that
provigion be made for the eXerclse
of discretlonary power hy the execu-
tive, In appolnting delegates to sach
convention. Bpecialists are ready
to serve the nation in such capacity
withont personal profit or other
compensaiion than the defrayment
of expenses sctoally incarred, and
theee & comparatively small appro-
ristion would suffice to meet, I
ave aliuded In my previous mee-
eages Lo the injarions and vexatious
r-atrictions suffered by our trade in
the Spanish West lndies and
Brazil, whore natural outlet for its
great natlonal staple,! coffee, in and
through the United Btates imposes
4 heavy export doty on that pro-
duct. A like narrow poliey is pur-
soed in other American conntries.
Our petroleum exports are hamper-
ed in Turkey and other eastern parta
by rescriotions as to storage, and by
onerous taxatlon, and the free ouyt-
ward movement of our great food
produets is, in some quarters cloyged
with ke tmpediments. For theee
mitchiefs mdequate relief is not
always provided by reciprocity
treaties llke that with Hawaii, or
that Iately negotiated with Mexico,
and now sawaiting aoction of the
Senate. Is it not advisable to pro-
vide some measare of equit-
able retaliation in our relations
with governments which discrimin-
ate against our own? If, for example
the Executive were empowered to
apply to Bpanish vessels and cargoes
from Cuba and Poerto Rio, the same
rules of treatment and aeaie of pen-
altlea for technical faults which are
appled to vessels and cargoes in the
Antilles, a recort to that course
might not be barren of good resuits.
A dlscretionary authority to forbid
the importation of articies of con-
sumption injurious to health might
be advantageously . exercised In our
deal nge with thuse who discrimin-
ate againat our food produote,

FINANCE.

The report of the Becretary of the
Treasury gives a full and interesting
exhibit of the financial condition of
the country. It shows that the op-
dinary revenuoes from all sources for
the Secal year ended June 20, 1863,
amounted to $398,287,581.95, where-
of there was received from
cgetoma $214,706,496 93; from
internal revenus, §144,720,368.55;
from, ~ales of public laopds, $7,95%,-
564.42; from tax on clrenlation and
deposit of nstional bonds, $9,111,
608.,85; from profits on coinage, bai-
lion deposila and sassays, $4,460,205,
17; from other souroes, $17,333,637.-
60, total, $308,287,581,95. For the
ssme perfod the ordinary expendi-
fores were for 0ivil expenses, $22,-
343,285.76; for foreign intercouree,
$2,419,275 35; for Indisns, $7,362,.
590.34; for pensions, $66,012,573 64;
for the military establishments end
areenals, $48,911,382 93; for the naval
establishments, including vesaels
snd’ improvements at navy yards,
$15,283,487.17; for miscelinnesns ex-

snditures, inclading public build-
ngs, light houses and collecting the
revenues, $40,095,432.73; for ex pend-
ftures on account of Distriot of Col-
ambia, §3,617,028.48; for interest on




