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invited to the nmecessity of a thorongh |

revision of our revenue system; Qur |
internal revewmue Jlaws and - impost
system should be so adjusted as )
to . bear the most heavily on ar-
ticles of luxury, leaving the mneces-
saries of life as free from taxation

as may be consistent with the real
wants of Government economieally ad-
ministered. Taxation would not then
fall unduly on the man of moderate
means, and while none would be en-
tirely exempt from assessment, all, in
proportion to their pecuniary abilities,
would contribute towards the support
of the State. A modification of the in-
ternal revenue system, by a large re-
duction in the number of articles
now subject fo taxations, would be
followed by resulls equally advanta-
geous (o the e¢itizen. and Govern-
ment, It would render the law less
expensive and more certain, remove
obstructions to industry, lessen tempta-
tions to evade the law, diminish wiola-
tioms and fraunds perpetrated upon its
provisions, make its operations less
inquisitorial, and greatly reduce in
numbers the army of tax gatherers cre-
ated by the system, who take from
the mouth of honest labor the bread it
has earned. Retrenehment, reform
and economy should be earried into
every branch of the public service, that
the expenditures of Government may
bereduced, and the people relieved from
oppressive taxation. A sound currency
should be restored, and the public faith
in regard to the national debt, sacredly
observed. The accomplishment of these
important results, ether with the
restoration of the Union of the States
upon the principles of the Constitution,
would inspire confidence at home and
abroad in the stability of our institu-
tions, and bring to the nation pros-
perity, peace and good will.

The report of the Secretary of ‘War
ad interun, exhibits the operations of
the army, and of the several Bureaus of
the War Department. The aggregate
atran%.tlh of our military force, on the
30th Beptember last, was 56,815, The
total estimate for military appropria-
tions is $77,124,707, ineluding a defi-
ciency in last year’s appropriation
of ‘$13,600,000, The payments at the
Treasury on account of the service of
the war Department, from Jan. 1 to Oet.,
29, 1867, a period of ten months, amoun-
ted to $109,807,000. The expenses of the
military eatabhshment, as well as the
numbers of the army, are now three
times as great as they have ever been in
time of Eeace' while discretionary power
18 vested in the Eexecutive, to add mil-
lions to this expenditure by our increase
of the army to the maximum strength
allowed by law, .

The menacing attitude of some of the
warlike bands of Indians, inhabiting
the ' district of country between the
Arkansas and Platte Rivers, and por-
tions of Dakota Territory, required the
presence of a large milifary force in
that region. Instigated by real or
imaginary grievances, the Indians
have occasionally committed acts
of barbarous violence on emigrants and
our frontier settlements; but a general
Indian war has been
averted. The Commissioners, under
the Act of the 20th” July, 1867, were in-
vested with full power to 'a.djuat exist-
ing difficulties, negotiate treaties with
the disaffected bands, and select for
them reservations rémote frem traveled
routes, between the Mlssisaiﬁgt, nd the
Pacifie. They entered wit nﬁ% delay
upon the execution of their trust, but
have nol yet made any official report
of their proceedings. 1t is of vital im-
portance that our distant Territories
should be exempt from Indian out-
breaks, and that the construction of the
Pacific Railroad, an objeet of national
importance, should not be interrupted
by hostile tribes. These objects, as well
as the material interests, and the moral
aud intellectual improvement «f the In-
dians, can be most effectually secured
by concentrating them wupon a portion
of eounbry set apart for their exelusive
use, and located at points remote from

our highways and encroaching white
seftlements.

Since the commencement of the 24 |

BSession of the 30th Congress, 510 miles
of road have been constructed on the
main line and branches of the Pacifie
Railway. The line from Omaha is
rapidly approaching the eastern base
of the RDGI{E Mountains; whilst the
terminus of the last section of construct-
ed road in California, accepted by Gov-
ernment on the 24th day of Qctober last,
was but 11 miles distant from the sum-
mit of the Sierra Nevada. The remark-
able energy evinced by the companies
offers the strongest assurance that the
completion of the road from Sacramento
to Omaha will not be long deferred.
During the last flscal year 7,041,114

{ on the 30th of June last, was 155,474,

providentially | ¥

acres of publio laud were disposed of,
aud the cash receipts fiom the sales and
fees exceeded by one bhalf million dol-
lurs the sum realized from those sources
daring the precedingyear. T'he amount
paid to peusioners, including the ex-

enses of disbursements, was $18,619,
56 and 36,48 2names were added to the
rolls. The entire number of pensioners

11,6556 patents and designs were issued
during the year ending September 30th,
15867, and at that date the balance in the

~outh American States  rewain

- vhuuged,

The tender miade, in conuformity with
a resolution of Cengress, of the good
oflices of the Government with a view
to an amicable adjustment of peace be-
tween Brazil and her Allies on the one
side, and Paraguay on the other, and
between Chiliand bher Allies on the one
side, and Spain on the other, though
Kindly received, has in mneither case
been fully accepted by the belligerents.
The war in the valley of the Parana is

Treasury to the credit of the Patent
funds was $286,607.

The report of the Secrefary of the
Navy states that we have seven squad-
rous actively and judiciously employed,
under efficient and able commanders,
in protecting the persons and property
of American citizens, maintaining the
dignity and power of the Government,
and promotfing commerce and the busi-
ness inferests of our countrymen in
every part of the world. Of the 238 ves-
sels composing the present navy of the
United Stales, 56 carrying 507 guns, are
in squadron service. During the year,
the number of vessels in commission
has been reduced 12, and there are 18
less on squadron duty than there were
at the date of last report. A large num-
ber of vessels were commenced and in
course of consfruction when the war
terminated, ard although Congress had
made the neeessary appropriations for
their completion, the Department has
either suspended work upon them, or
limited it to a slow completion of steam
vessels, 80 as to meet the contracts for
machinery made with private estab-
lishments. The tfotal expenditures of
the Navy Department for the fiscal year
ending June 30, 1867, were $31,034,011,
No appropriations have been made or
required since the close of the war for

for steam machinery, orduance, pro-
visions, clothing, fuel, hemﬂ, &e., the
balances under these several heads hav-
ing been more than sufficient for the
current expenditures, It should also
be stated to the credit of the Depart-
ment, that besides asking no appropria-
| tions for the above objects for the last
two years, the Secretary of the Navy,
on the 30th of September last, in ac-
cordance with the Act of May 1st, 1820,
requested the Becretary of the Treasury

to carry to the surplus fund the sum of | &

| $65,000,000 believing the amount received
from the sales of vessels and eother war

| property, and remnants of former appro-
priations.

The report-of the P. M. general shows
the business of the Post Office department
and the condition of the postal service
in a very favorable light; and  the atten-
tion of Congress is called to its prae-
tical recommendations. The receipts of
the Department for the yearending June
30, 1867, ineluding all special appropria-
tions forsea and land serviee and for free
mail matter were $19,978,693. The ex-
g;diturﬂa for-all purposes were $19,235,

, leavin%] an unexpended balance in
favor of the Department, of $743 210,
| which can be applied towards the
expenses of the Dpt. for the current
ear. The increase of postal revenue,
independent of specifie appropriations,
for the year 1867; over that of 1866, was
$850,040. The increase of revenue from
the sale nf'ut&m%{ and stamped en-
velopes, was $782,404. The increase of
expenditares for 1867, over those of the
previous year, was owing chiefly to the
extension of the land and ocean mail
service. During the past year new
postal eonventions have been ratified
and exchanged with the United Kin%-
dom of Great Britain and Ireland, Bel-
gium, the Netherlands, Bwitzerland
the North German Union, Italy, and
the Colonial Government at I{uanung,
reducing very largely the rates of ocean
and land postages to and from and
within these countries.

The report of the Acting Commission-
er of Agriculture conecisely presents the
condition, wants and progress of an in-
terest eminently worthy of the fostering
care of Congress, and exhibits a large

| measure of useful results achieved dur-
ing the year to which it refers.

The re-establishment of peace at
home, and the resumption of interrupt-
ed trade, travel and commerce abroad
have served to increase the number and
variety of questions in the Department
for Foreign Affuirs. None of Fhe ques-
tions, however, have seriously disturbed
our relations with other States. The
| Republic of Mexico, having been re-

lieved from foreign intervention, is ear-
nestly engaged in efforts for the re-es-
tablishment of her constitutional sys-
tem of government. A good under-
standing continues to exist between
our Government and the Republiecs of
Hﬂf’tl aud San Domingo, and our cor-
dial relations with the Central and

—
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the construction and repair of vessels’

still vigorously maintained. On the
- other hand, actual hostilities between
the Pacific States and Spain have been
more than a year suspended. I shall
oIl auy proper occasion that may oceur,
renew the conciliatoryrecommendations
which have been made. Brazil, with
enlightened sagaecity and comprehen-
sive statesmanship, has opened the
greal channels of the Amazon and its
tributaries to wuniversal commerce.
Nothing more seems needful to assure
a rapid and cheerful progress in South
America, I refer to those peaceful
habits without which states and nations
cannot in this age well expeet material
prosperity or social advancement.

The IExposition of Universal Industry
al Paris has passed, and seems to have
fully realized the high expectations of
the French Government, Ifdueallow-
ance be made for the recent political de-
rangement of industry here, the part
whic%&e United States has borne in
this Exbibition of invention and art
may be regarded with very high satis-
faction. During the Exposition a con-
ferecce was held of delegates from sev-
eral nations, the United States being
one, in which the inconveniences of
eommerce and social intercourse
sulting from the diverse standards
| n:mneY value, werelvery fully discussed,

and plans were developed for establish-
ing, by universal consent, a common
prineiple for the coinage of gold. These
conferences are expected to be renewed
with the attendance of many foreign
states not hitherto represented. A re-
port of these intferesting proceedings
willl be submitted to Congress, which
will no doubt justly appreciate the
great object, and be ready to adopt any
measure which may tend to facilitate
its ultimate aecnmE ishment,

On the 25th of February, 1862, Con-
ress declared, by law, that treasury
notes without interest, authorized by
{ that Act, should be legal tender for the
payment of all debts, public and pri-
vate, within the United States. An
annual remittance of $30,000, less stipu-
lated expenses , acerues to claimants
under the convention with Spain in
1834, These remittances, since the pas-
sage of that Act, have been paid insuch
notes. The elnlmnnj‘n insist that the
Government ought to require payment
in coin. The subject may be deemed
worthy of your attention.

No arrangement has as yet been
reached forthe settlementofourclaims
for British dexl;}radatlunn upon the com-
merce of the United States. I have felt
it my duty to decline the pro
arbitration made by her Majesty’s Go-
vernment, because it has hitherto been
accompanied by reservations and limi-
tations incompatible with the rights,
interest and honor of our country. It
is not to be apprehended that Great
Britain will persist in her refusal to
satisfy these just and reasonable claims,
which involve the sacred principle of
non-intervention,—a principle hence-
forth not more important to the United
Eta.tes than to all other commercial na-
 tions.

The West India Tslands were settled
and colonized by European States
simultaneously with the settlement and
colonization of the American Conti-
nent. Most of the colonies planted
here became independent nations in the

close of the Iast and the beginning of
the present century, Our own country
embraces communities which. at one
period were colonies of Great Britain,
France, Spain, Holland, Sweden and
Russia. The people in the West Indies,
with the excéption of those of the
Island of Hayti, have neither
attained nor aspired to indepen-
dence, nor have they become
prepared for self-defense., Although
possessing considerable commercial val-
ue, they have been held by the several
European States which colonized or at
some time conquered them, chiefly for
f)urpuaes of military and naval strategy

n carrying out European Iénlic and
designs in regard to this Continent.
In our revolutionary war ports and
harbors in the West India Islands
were used by our enemy to the great
injury and embarassment of the United
States. We had the same experience in
our second war with Great Britain,
The same European policy for a lnng
time excluded us even from trade wit

re-
of
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the West Tudies, while we were at peace
with all mationg. In eur recent eivil
war, the rebels and their piratical and
blockade-breaking allies found facilitie;
in the same ports for their work, which
they too successfully accomplished, o
inlluring and devastating the commeres
which we are now engaged in rebuild
ing. We labered especially under thi
disadvantage, that European steam ves.
els, employed by our enemies, found
friendly shelter, protection and supplis
in West Indian ports, while our own
naval operations were necessarily car
ried on from our own distant shores
There was then an universal feeling of
an advanced naval outpost, between tt
Atlanfic coast and Europe. The d
of obtaining such an outpost, peacefully
and lawfully, while neither doing nw
meaning injury to other States, earnest
ly engaged the attentiou of the ¥xecu
tive Department before the close of th
war; and it has not been lost sight o
since that time.

A not entirely dissimilar naval wanl
revealed itself during the same period
on the Pacific coast. The required fool
holgy there was fortunately secured b
ourlate treaty with the Emperor of Rus
sia, and it now seems imperative that th
more obvious necessities of the Atlanti
coast should be as carefully provida
for. A good and convenient port and
harbor, capable of easy defence, wil
supply that want. With the possessio
of such a station by the United States
neither we nor any other American ns
tion need longer apprehend injury o
offence from any trans-atlantic enemy
I agree with our early statement, thal
the West Indies naturally gravitate to
and 11-11:3, be expected ultimately to
absorbed by, the Continental States
including our own. I agree wifl
them, also, that it is wise to leay
the question of such absorption.
the process of natural political gravi
tation. The islands of St. Thomas and
St. Jobhn’s, which constitute a part o
the group called the Virgin Islan
scemed to offer no advantages imme
ately desirable, while their acquisitios
could be secured in harmony with th
principleg to which I have alluded.
treaty has, therefore been econclu
with the King of Denmark for the cer
gsion of those islands, and will be sub
mitted to the Senate for consideration.

It will hardly be necessary to call th
attention of Congress to the subject o
providing for the J)Ilj ment to Runalaﬁ:'f
the sum stipulated in the treaty for
cession of Alaska. Possession having
been formally delivered to our Commi
gioner, the Territory remains for th
present in care of a military - fore
awaiti ngesuch civil organization as
be directed by Congress,

The annexation of many small Ger
man States to Prussia, and the re-oﬁ
nization of that country under a new
liberal Constitution, have induced me#
renew the effort to obtain a just an
prompt settlement of the long v
question concerning the claims of
eign Btates for tary service fro
their Eub{ecta naturalized in the Unita
States.. In connection with this subje
the attention of Congress is respectfull
called to a singular and embarrassin
conflict of laws. The Executive D
partment of this Government has hitl
erto unifor held, as it. now
that naturalization in conformity with
the Congtitution and laws of the Un
States, absolvés the recipient from
giance to the British Crown, W
another theory is held that it isind
si?le, and that the recipient is not a
solved by our laws of na tion
British Judges cite courts and law_ av
thorities of the United States in suppo

the position

of that theory, again |
bgr the Executive authority of the Ut
ed BStates. This econflict ﬁrple;ﬂ
the public mind concerning . th
rights of naturalized . citizens, abf
pairs  the national auth
abroad. Icalled attention to this subje
in my last annual MeaaaPe, &3;1
again, respectfully aflpea to Cong
to declare the national will unmiatal
ably upon this important question.
‘The abuse of our laws, by the clan
tine prosecution of the African slaw
trade, from Amcrican ports or b
American citizens, has altogether cess
ed; and under existing circumﬂh%
no apprehensons of its renewal in |
%a.rt of the world are entertained
nder these circumstances, it becoms
a cEeﬂtinn_ whether we shall not pro
to her Mn,]EEty’ﬂ Government a susper
sion or discontinuance of the stif
tions for maintaining a naval force for
the suppression of that trade. = =
ANDREW JOHNSON,
Washington, December 3rd., 1867.

The oldest couple in Obhio are a Mr

and Mrs. Boyd, at Ironton. He is110,
and she 107,



