
THET 1111 E D Ek S E JK E17T NEWSN E W S
invited totneto the neceznecea ityalty of a thorough
revision of our Fatewr our
lliterinternalnalnai revenueroye aue jawsjah and impost
sipsigsystemfiern should be so adjusted aaas 1

tto r bear the most heavily oaon ar-
ticles of luxury leaving the neces-
saries of life as free from taxation
as may be consistent with thetile real
wantswanis of government economically ad-
ministered taxation would not then
fallfail unduly on thetho man of modmoderatedrate
meansi and while none would be en-
tirely exempt from assessment all in
wuPproportionbl0r tto0 their punpecuniarylavyiary abilities
wouldd contribute towards thetho support
of thetho state A modification of tilethe in-
ternal

ini 1

revenue system by a large re-
duction

rei 1

in the number of articles
now subject to would bobe
followed by results equally advanta-
geous9loiis to the citizen and govern-
mentrqLantent it would renderlender the law less
expensive and more pertaincertain remove
obstructions to industryindustryy lessen tempta-
tions to evade the law diminish viola-
tions and frauds perpetrated upon its
provisions make its operations less
inquisitorial and greatly reduce in
numbers the irmyarmy of tax gatherers tre-
ated

cre-
ated tyby the system who take from
the mouth of onesthonestll labor the bread it
has14 EO earned retrenchment reform
andadd economy should be carried into
every branch of the public service that
the expendituresekr tures of0 government may
b and the peopeoplepie relieved from
oppressive taxation A sound currency
ashould be16 restored and the public faith
in regard to the national debt sacredly
observed0Vserved thothe accomplishment of these
important results together with the
restoration of thetho union of thothe states
uponpan the principles of the constitutionon
wouldwoula inspire confidence at home and
abroad in the stability of our institu-
tions and bring to the nation pros-
perity pipeaceieeice and good will

the report of tthee secretary of war
ad interim exhibits the operations of
the army and of the several bureaus of
the war department the aggregate
strength of our military force on theoth3 september last was thetotalatal estimate for military appropria-
tions is including a defi-
ciency in last years appropriation
of
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13

I1
goo

I1 the payments aiat thetreasury on account of the service of
themhd war department from jan 1 to oct
29 1867 a period ortenoftenor ten months amoun-
ted to the expenses odtheof thetho
military establishment as wellswellweil as thothenunnumbersibers of the army are now threetimes as great as they llavehave ever been intime of peacedeace while discretionary power
is vested in the eedeoutlveive to add milmii
lions to this expenditure by our increase
of the army to the maximum strength
allowed by law

the menacing attitudekof some of thewarlikeef bandbands of indians inhabiting
the I1 district of country between the
Arkaarkansaslihilk and platte rivers and por-
tions of dakota territory required thepresence of a large military force in
that region instigated by real orimigimaginary0 inary 9grievances the indians
have occasionally committed acts
of barbarous violence on emigrants and
our frontier settlements but a general
indian war has been providentially
averted the commissioners under
the act of the july 1867 were in-
vested with fullfall power to hadjadjust exist-
ing difficulties negotiate ireItetreatiesatlesaties with
the disaffected bands and select for
them reservations remote from travtraveledaled
routes betgebetweenen the mississippi and thepacific they entered wiwithout delay
ll11uponoh the execution of their trust but
havehafe not yet made any offommmialofficial reportocof their proceedings it is of vital im-
portanceporbor that our distant territories
should he exempt from indian out-
breaks and that the constructionconstructi

1
1

orkorl of the
railroad an object of national

importance should not be interrupted
by hostile tribes these objects as well
as thetho material interests and the moral
and intellectual improvement of the inblaus canclu be most effectually secured
by them upon a portion
of country set apart for their exclusive
isoiao tindand located at points remote fromfroni
our highways and encroaching0 whitesettlements

sincosince the commencement of the ad
sessionbession of the congress aloaio miles
ofbf road have been constructed on the
mainwain line and branches of thetile pacific
Rillrailwayway the line from omaha is
rapidly approaching the eastern base
of the rocky moilmotimountainslittitains whilst theterminus of thethie last section of construct-
ed road in california accepted by gov
erncrementmerit on the day ofofoctober last

11 milesemilei distant from the sum-
mit4mitnit ofor the sierra nevada the remark-
able energy evinced by the companies
offers the strongest assurance that tilethecompletion of the road from sacramento
to omaha will not be long deferredduring the last fiscal year

I1
acresaerts of public land were ilisdisposedposed vfaF f

and theothy cash receipts from thethosthesbaiesbales audand
fees exceeded by one half million dol
lars the sumburn realized from those sourcesources
duningduring thothe preceding year the amount1
paid to pensioners including the ex-
penses of disbursements was 1801

and were added to the
rolls the entire number
on the soth of junojune last was
1165 papatentsants and designs were issued
during the year ending september

aandaud at that dato the balance in thetho
Ttreasuryceasur to the credit of the patent
fundsft wwas

the report of the secretary of the
I1navyN avy states that wowe hayehave seven squaaquasquad-
rons

d
actively andaud judiciously employed

under efficient and able commanders
in proprotecting the persons and property
ofor american citizens maintaining thetho
dignity and power of the government
hnandd prompromoting1

doting commercecomferee and the busi-
ness

bust-
ness interests of our countrymen in
every part of the world of the 2 ves-
sels composing the present navy of the
united states 5650 carrying guns are
in squadron service during the year
the number of vessels inin commission
has been reduced 1210 and there are IS18
less on squadron duty than there were
atht the date of last report A large num-
ber of vessels were commenced and in
course of construction when the war
terminated and although congress had
made the necessary appropriations for
their completion thetile department has
either suspended work upon them or
limited it to a slow completion of steam
vessels so as to meet thetho contracts for
machinery made with private estab-
lishmentslishments the total expenditures of
the navy department for the fiscal yearsear
ending juneune 30 1867 were
no appropriations havehive been made or
required since the close df the war gor
ththetho0000ecconstruction andabd repair of vessels
forrr steam machinery ordnance pro-
visionsvlBlOns clothing fuel hemphem ac the
balances under these several beadsheads hav-
ing been more than sufficient for the
current expenditures liit should also
bobe stated to thothe credit of the depart-
ment that besides asking no appropria-
tions for the above objects for tiletho last
two years the secretary of the navy
on the of september last in ac-
cordancecordance with the act of mayaray 1820
requested the Secretaryof the treasury
to carry to the surplus rundfund the sum of

believing the amount received
from the sales of vessels and otherotiler war
property and remnants of former appro-
priations

the report of the P M general shows
thetho businessof the post officedepartment
and the condition of the postal service
in a venyvery favorable light and the atten-
tion of congress is called to iusite prac-
tical recommendations the receipts of
thetiie department bortherfor thetha year ending junojune
30 1867 including allalt special appropria-
tions forforseasea and landserviceBervice and for freefreo
mail matter were the ex-
penditurestures for all purposes were

leaving allan unexpended balance 1inI1 n
favor of the department of
which can bobe applied towards tilethe
expenses of the opt for thetile current
year the increase of postal revenue
independent of specific appropriations
for the year 18671807 over that of 1866 was

theTho increase of revenue from
the balenalo of stamps and stamped en
veloyelodelopespeEr was the increase of
eapenexpenditures for over those of thothe
previous year waswag owing chiefly to the
extension 0of the land and ocean mallmail
sersenservicebervicevleovIco during the past year new
postal convenconventionstiong have been ratified

i and exchanged with the united king-
dom of great britain and ireland bel
giumglum the netherlands switzerland
tthehe north german union italitalyy and
the colonial government at hongtongHongkong
reducing very largely the rates of ocean
and land hostagespostages to and from and
within those countries

the report of the acting commission-
er of agriculture concisely presents the
condmondconditionidoff wants and progress of aliallan in

eminently worthy of the fostering
carocare of congress and exhibits a larlargege
measure of useful results achieved dur-
ing tilethe year to which it refers

the re establishment of peace at
home and the of interrupt-
ed trade travel and commerce abroad
have served to increase the number anaand
variety of questions in the department
for foreign Afaffairsfairst none of thetile ques-
tions however have seriously disturbed
hiirour relations with other states tiletherepublic of mexico having been re-
lieved from foreign intervention Is ear-
nestly engaged in efforts for the reesre es

of herbar constitutional tays
tem of government A good under-
standing continues to exist between
our government and the republics ofhayti and san domingo and our cor-
dial relations with the central and

uheifilimra es I1lehalebaeraell nim1114 uh-
riC I1ihnihu CL 1

the tender ludeihdeilllil ad e inhi
a tctesolution of Cohcobcongressgiess of the gdudgopd
offices of the government with a viewito an amicable adjustment of ppeaceeaeoavo be-
tween brazilBrazilandllandand her allies on the oneong
sidesider and paraguay on the other andnd
between chillClicil illandlilandand her allies on the one
side and spain on the other though
kindly received has in neither case
been fullylully accepted by thetile belligerents
the war in the valleyvailey ofor the parana is
still vigorously maintainedmainlained on the
other hand actual hostilities between
the raeinepacific hateslatesstates and spain have been
more than a year suspended I1 shall
on anyady proper occasion that may occur
renew the conciliatoryrecommendations
which have been made brazilbrazi1 with
enlightened sagacity and comprehen-
sive statesmanship has opened thetile
great channels of the amazon and its
tributariestributariesrieB to universal commerce
nothing more seems needful to assure
a rapid and cheerful progress in south
america I1 refer totd those peaceful
habits without which states and nations
cannot in this ago well expect material
prosperity or social advancement

of universal industry
at paris has passed and seems to have
fully realized the high expectations of
the french government if due allow-
ance be made for the recent political de-
rangementran gement of industry here the part

united states has borne in
this exhibition of invention and art
may be regarded with very high satis-
faction durinduring thetho exposition a con-
ference was helihelgheldheid of delegatesdelegates from sev-
eral nations the oniteunited states being
one in which the inconveniences of
commerce and social intercourse rre-
sulting

e
from the diverse standards of

money value verherveryvery fully discussed
and plans were developed for establish-
ing by universal consent a common
principle for the coinage ofgold thesethebe
conferences are expected to bobe renewed
wawithtilali the attendance of many foreign
states not hitherto represented A re-
port of these interesting proceedings
hilll be submitted to cancongressgress which
will no doubt justly appreciate the
greatareat object anabe ready to adopt any
measure which cafmay tend to facilitate
its ultimate accomplishment

on the of february 1862 con-
gress declared by law that treasury
notes without interest authorized by
that act should be legal tender for the
payment of allnil debts public and pri-
vate within the united states an
annual remittance of less stipu-
lated expenses accrues to claimants
under the convention with spain in
1834 these remittances sincer the pas-
sage of that act t have been paid in such
notes the claciaclaimantsimantsimanta insist that thegovernment ought tota require payment
illin coin the subject maybemay be deemed
worthy ofyour attentionno arrangement has w yet been
reached forthe
for british depredations upon the cdcom-
merce

m
fillcommereeof thethia united states I1 have feltfeit
itift my duty to decline the proposition bfof
arbitration made by her Maje go-
vernmentvernment because it has hitherto been
accompanied by reservations and ilmilim
tationa incompatible with the rights
interestand honor of our country ibitis not to be apprehended thabthat great
britain will persist in her refusal tto0
satisfy thesethead just and reasonableiealea claims
which involve the sacred principle of
non intervention a principle hence-
forth not more important to the unitedstates than to all other commercial na-
tions

the west india islands were settledsettlei
and colonized by european states
simultaneoussimultaneouslyIv with the settlement audandanuann
colonization of the american conti-
nent most of the colonies planted
herohere became independent nations in the
close of the last and the beginning of
the present century our own country
embraceembraces3 communities which at one
period were colonies of greatareat britain
france spain holland sweden and
russia the people in the west indies
with the exception of those of the

I1

island of hayti have neither
attained nor aspired to indepen-
dence nor have they becomebo corn a
prepared for self defense although
possessing considerable commercial val
ue they have been held by the severaleuropean states which colonized or at
some timelime conquered them chiefly for
purposes of military and naval strategy
in carrying out european policy and
designs in regard to this contyconovcontinentanent
in our revolutionary war portsorts and
harbors in the west indindiaa islandislands
were used by our enemy to the great
injury and embarrassmentof the unitedstates we had thetho same experience inour second war with great britainthe sammiesaffiesame european policy for a lo10longiongn9time excluded us even from trade wiwithth

athenithetho esstehst fediaindiesr v lalite wtA mervwerewerm at peace
with all nations iniii durjur recent elyle
warvar the rebelsrebel arddawidaridridtid theilthell piratical and
blockade breaking alliesallie found facilities
in the same ports for theirtheli work which
they too successfully accomplished of0
injuring and devastating thothe commerce
which we are now engaged in rebuild-
ing vveweive labored especially under thitthu
disadvantage that european steam yeavea
elelseis employed by our enemies found
frierriefriendlyn adly shelter protection and suppliersupplies
in west indian ports while our own
naval operations were necessarily cartar
ried on from our own distant shores
there was then an universal feelingreeling of

an advanced naval outpost between the
atlantic coast and europe the duty
of obtaining such allan outpost peacefulpeacefullylj
and lawfully while neither doing potpoi
meaning injury to other states earnedearnest
ly engaged the attentionatten tiou of the execu-
tive department before the close of the
war and it has not been lost sight of01

since that time
A not entirely dissimilar naval wahl

revrevealeddaled itself during the same period
on the pacific coast the required fofookfoot0

holdiholds therothere was fortunately securesecuredd by1

ourlie treaty with the emperor offof alusRa
siasla and it now seems imperative thithut
moremoro obvious necessities of the Atlanatlantatit
coastcoaA should be as carefully provided
faforr A good and convenient port antand
harbor capable of easy defence I1 wiliwill
supply that want with the possessionposses
of such a station by thetho united
neither we nor any other american na-
tion need longer apprehend injury ot

offence from any transatlantictrans atlantic enemy
I1 agree with our early statement that
the westnest indies naturally gravitate to
and may be exexpectedacted ultimately to tx14

absorbed by tletrethetho continental states
including our own I1 agree wieviewith
them alsoaiso that it is wisewise to leableav
the question of such absorption to

the process of natural political grav-
itation thetho islands of st ThomThomasaasandnl
st johns which constitute a part of

the groupgroug called the virgin islands
seemed to offer no advantages immed-
iately desirable while their
could be secured in harmony with thi
principles kcf which I1 have alluded A

treaty has therefore been concluded
with the king of denmarkneumark for the ceieel
slonsion of those islands and will ba su-
bmitted to the senate for consideration

it will hardly be necessary to call thi
attention of congressCongresg to the subject of

providing for the paymentpaament to russia of

the sum stipulated in the treaty forto lhthi
cession of alaska possession having
been formally delivered to our commis-
sioner the territory remains for ththi

Ppresentresent in care of a military foreforc
ait ing B uch civil organization as shaiawbbe ddirectediracted by congress

the annexation of many mallsmall ger
man states to prussia and the re org
nization afpf that country underunde anew ahlaid
liberal constitution hayehave induced mekmeo
renew the effort to obtain a just abtabdah
prompt settlement of tilethe long vexed
guesgudaquestionguestiontion concerning the claims of fo-
reign states for militarymi gitaryj service fron
theirtheli subjectssubjects naturalized tnin the unita
states jnn connection with thisthia subject
the attention of congress is
calledpalled to a singular and
conflict afpf lawa the executive jepe
partmentmeni of thisthiv government has hith-
erto uniformly held as it now holds
thathat naturalnaturalizationizat on injn conformity with
the constitution and lawslawd of the united
Statestates4 absolves thetthem recipient fronifrom alle
glance to the british crown abtabs
another theory ia14 held that it 19indexes
siblebible and that the reelrecipientplent is notilot ab6 1

solved by our lawslawa of naturalization
british judges citeeite spurts and lawige anau

1

the unitta states in jiptip W
of that theorytheony against the 1

alddid
by thiethia Eexecutive authority of tik
ed states this conflict perplexperplexedei

the public mind concerning Vta
rightslights of naturalized citizens addand

impairs the national
abroad icleapedleaded attention fo thiethis subject
in wypy vastlast annual message andard nw
again respectfully apataappeal ioto
to declare the nationalnationalwillip unnimakeWake
ably upon this important question

tilethe abuse of our laws by the calandea I1

tinetino prosecution of the afrieafricanan alato
trade from american ports or IJti
american citicitizenzenszeng has altoaitoaltogethergothengother cesscesi
ed and under existing circumstancecircumstancastanco
no apprehensions of its renewal injapart of the world are entertaineA

under these circumstances it becomes
a question whether we shallshau not propose
to her Maje government Aa suspen-
sion or discontinuance of the stipula-
tions for maintaining adaval force for
the suppression of that trade

1

ANDREW N
washington december 3rdard

the oldest couple in ohio are amraur
and mrsints boyd at ironton he is
and she


