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[FY PRESENTS
JARM STATEMENT

by Intimates  That Investigation
committee Tries to Ham-
per Him.

REVEALS SOME PRACTISES

e o, W—

hoolares Papers Were subsidized and
( speaker Cannon Was Sus_

cepiible to “Influence.”

Washington, March 12.~The Lilloy
Lbmacine boat inguiry was begun in
rpest today by 2 gpeclal house come-
Beginning at 10 o'clock, the
continued its work during

ittee
ymmittee

o wrenter part of the day, Repre-
ntative Liliey was hward at length.
o hegan his testimony by reading a

ng typewritten statement, a part of
hich was in the nature of an affidavit,

which e outlined his charges in de-
;iL When he had completed this for-
yal presentation he Was questioned at
eth Ly Represesntative Olmstead of
g who was designated by

mimittes,
1 to  perform that

Boutell

SPRARER CANNON IN I,

the afternoon session Repre-
Richmond P, Hobson testified
wl been approached by a man

During
ntative
at he h

presenting the Elgetrie Boat com-

sny., wWho n-‘l hime that if he would
jpport the claimg of thag company he-
v Congress, the company cvould bring
Auence Lo henyr upon Speaker Cannon
have him (Hobson) appointed on the
mn.m e on naval affairs

At the suggestion of Chairman Bou-
names of the attormeys repre-
interested parties were entered
record. Mr. Lilley introduced
Brown of Norwich and State
dtiles Judson of Bridgeport,

11 the
enting
pon the
Frank I
CNELOY

honn., ds his connsel. Martin W, Lits
leton of New York announced that
ohn 1), Lindsay, also of New York,
nd himgelf represented the Rlectric
Yoatl company
COMPANY OWNS NOTHING,
In reply to one of Mr, Olmstead's
jeetions, Mpr, Lilley said the Electric
Yoal company had no plant and no
b scoty, He declaved that that company
1id not build hoatg, its only business
olng to #ecure contracts for boats and
nh( the contracts,

!t
Lilley gave the names of the

Otk cticul’ manufacturers and the ate
rney who had asked him, according
ito his statenment, to vole for an appro-
hriation for submarine boats legisla~-

fon, The manufacturers, he said, were
Franklin H, Taylor of Waterbury and
A M. Ferris of the Bridgeport Brass
company; the attdrney was John T,
iKellogg of Waterbury.

IT WORKSE ONE WAY,

Mr. Lilley said it was his under-
ding that there was an agreement
‘n the Electric Boalt company
and Vickers' Sons and Maxim of Eng-
who are building Emglish sub-
- boats, whereby all the improves
uts made by the BElectric Boat com-
pany are turned over to the Engiish
compaty, but under which all of the
jmprovements made by Vickers' Sons
and Maxim are not given to the Elec-
tric company.

A discussion arose between Mr, Olm-
stead and Mr, Lilley over that portion

b
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of Mr. Lilley's statement n-lm!m: to
newspaper correspondents and the part
they have taken in creating what Mr.
Lilley termed a sentiment for sub-
murines, particularly on the Pacifie
coast.

GETTING THE PEOPLE.

“While,” he said, “I have no direel
testimony to offer on that subject, .1
am told that they (the Eleetric Bout

company) have men who attend meets
ings of boards of trade, chambers of
commaerce, ete., and who get up in thelp
meetings and make addresses on the
unpreparedness of the Pacific coast
and the fear that the Japanese will be
over on the next boat, and thus get
resolutions passed Instructing their
congressmen Lo vote for a large num-
ber of submarines as the best means of
protecting them from invasion, I
think {t reprehensible conduct on the
part of the company lo hire lawyers
and newspaper men to go about and
croate war scares and work through
boards of trade and chambers of com-
merce to bring pressure to Dbear on
members of the house to vote Ihn BOvV~
ernment's money for thelr boats,

AIR FULL OF 1T.

Mr. Lilley said he could only name
two newspaper men at this time who
had worked for the Electric Boat coin-
pany, and he gave the nameg of two
who he sald had admitted having
worked for the company,

Mr, Lilley insisted that if the com-
mittee would call the witnesses whosa
names he had given, It would ascers-
tain that there were a great many such
men employed, and that a great deal
of money has been spent that way.
“The air is full of it he said.

During his examination, Mr. Lilley
mentioned the fact that he had con-
sulted with former Senator 'Thurston
of this eity, who is the attormey here
for the Lake Submarine Boat coms-
pany, but insisted that that gentlenun
had not formulated his  (Lilley's)
charges.

HOBSON ADDS A 1LATTLE.

Congressman  Hobson  testified  to
Lawrence Speer of New York telling
him Jast November that the Electlrie
Boat company could be able to help
Hobson to get a place on the naval
committes if he “stood right on sub-
mavines,” that it had influence with
Speaker Cannon. Mr. Hobson sald:

“I told Mr. Speer that 1 did not want
the influence that his company had
and T made no promise Lo support any
naval proposition he might have to

offer.”

Mr. Hobson sald that he had seen
Mr, Speer since this conversation oc.
curred, and in reply to a question pro-
pounded by Mr. Littleton, sald that he
and Mr. Speer had been clasmates at
Annapolis, and that they had belonged
to the same corps in the navy. Thelr
relations had been cordial,

SLEUTHS ON THE

Mr., Lilley was recalled, He was
questioned by Mr. Olmstead regarding
the statement he made to the commil-
tee that he was being shadowed by de-
tectives, and was asked if they wers
hampering him in his work before the
commitice

“I have had a very large number of
men shadowing me since the gresolu-
ton was introduced,” said Mr. Lilley,
“One man has been standing near my
door daily tn this office bullding, and
two more usmally at the entrances,
Frequently I have run into three heyve,
At the hotel there have never heen
less than three, so the house detective
tells me. The detective stationed at
the house of representatives says there
have been at last six in there, 1 did
not protest against this proceeding un-
tll they began to shadow the members
of my family, and Maj, Sylvester, the
chief of police here, told me he would
have them arrvested if 1 so desired.”

The committee adjourned until
o'clock Monday morning.

COMMITTEE BALKS AGAIN.

honorable committes
after consideration of
just stated, the commits
tee still adheres to its determination
to prohibit me from calling the wits
nesses and presenting thelr testimony
under the examination of my atlor-
neya?”’

This request being denied by the
oommittee, through Chairman Houtell,
Mr. Lilley sald:

“I now feel that 1 am relieved from
any responsibility of this investigation
and as an Individual T suabmit mysc
to the divection and orders of this com
mittee, 1 still protest that it woula
be detrimentil to a thorough and com-
plete Investigation to have my Lest-
mony taken al this time, for by &o
dolng you would advise the parties
charged with improper actiong in in-
fluenceing congressional action in such

TRAIL

10

“l ask your
whether or not
what 1 have

w manper as would enable them to
prepare for a possible defeat of the
purpoges of the {nvestigation, I now

walyve service of hunmmn- and if you

now order me Lo du will tuke
Lthe stand as a witnes
OPPOSITION EVIDENT,

When Mr, Lilley came to the first
stopping peint, 4t which time he in-
dicated a desire to know the widhes
of the committee in  the matter of
summaoning witnesses, he stopped for

a response and was told by Chalrvinan
Boutell that under its instructions the
buginess of the conunitiee MuUst neces-
sarily be coniined to the conducting
of an investigation The members of

the commities, he said, were nol ther
ns prosecutors, nor would they permit
Mr, Lilley to assume the role of i
Jrogecutor, Witnesses would be call
ed a8 the nocessity (or thelr pressnce
wist doveloped by the progress of thae
inqulry,

After reading another paragraph, in
which he expressed his willingness Lo
gubmit to the will of the commities,
Mr., Lilley suspended his  statement

long enough Lo be sworp and then pro-
cocded under oath, Before went on
however, the chalrman announced thut

Mr, Olmegtead, one of the membors of
the committes, would ask whatever
questions might be necessary in Lthe
nvostigation
LILLEY SWEARS TO I'l,

Mr, Lilley’'s statement under outh
was as follows

'l propose to show that for several
vouwrs prior to the Lesler investigation

the Holland Bont company and 18 s
cegsor, the Eleetric Hoat company,
malntained in Washington an orgun-
lzed lobby for (he purpese of influ-
oncing legislative appropriation In fa-
vor of the submorine boats bullt by
thay vompany, and that [t had undes
annual retainer €, . Creecy, Ganeral
Eppa Hunton, former Unlted States
Senator Marion Butler, B, (', McNelr,
Dr. W, R. Kerr and otheys

“That for severnl years Ellhu B,
Frost, viee president of the sald come
pany, has besn & continuous visitor
at Washington during congressional
seagslons and has spent large wums of
money In fumishing entertalnment to
members of Congress, hig expeditures
along this llne ameunting to thousands
of dollars.

“That the senate amendment to the
approprigtion bill of Mareh 2, 1907, was
propared and drafted by the altorney
tor the Heleotric Boat company, for the
purpose of and with the intention to

nate competition In  submarine

comstruction and to prevent the secre-

tary of the navy from exerclsing any
discretion In awarding contractg for
submarines,

HELPED THE BARREL.

“Phat @ thorough investigation by
an impartind committee will show that
Jnrge sums of money have been spent
by the Eleoetric Boat company, itg of«
ficers or agents, contributed to cams
piign funds of members of Congress
who favor and have favored the Eleo-
irie Boat company monopoly of suh-
marine construction; alsoe that large
sums of money have been speint to ac-
complish the defeat of memboers of the
naval cominittee who did not favor the
Eleotric Boat company,

“Mhat an examipnation of the books
and records of the Electric Boat come-
pany and of its predecessor, the Hol-
land Boat company, will show that
lnrge sums of money have been paid
from their treasuries for the above purs-
posa,

“That continuous and repeated eof-
forts have been made by representa-

tives of the Electriec Boat company und
its predecegsor to influence the action
of the officials of the navy departmant
and that such efforts In the past were
80 persistent and notorious as to call
forth the condemnation and criticiem
of high officials of the navy depart
ment, whose testimony can be secured
by the investigation committiee.
NO COMPETITION,

1893 up to the present
time these offorts of the Blectric Boat
company and Holland company have
resulted in absolutely suppressing any
possibility of competition in subma-~
rlne  construction and securing and
awarding of all contracts, either by
specific appropriation or by legislative
appropriation, skilfully drawn, to this
cempany without possibility of compe-
tition.

*That it can be shown by former in-
vestigntions befare the naval commit-
tee of the house, upon which no report
was made to the house of represenia-
tives, that the Holland Boat company
and the Electric Boat company have
been engaged in the reprehensible ef-
forts to influence members of Congress
and officials of the navy department in
favor of their boats and appropriations
therefor,

SUBSIDIZIED

1L can shown upon
that certain

“That from

PRESS

‘“That
gation
leading

be investi-
representatives of
newspapers have been subsi-
dized and pald by the Electric Boat
company for favorable newspaper ar-
ticles and reports In hehalf of said
companies,
“If those

things are not actually with-

out the pale of the law, they are
wrongful praectises and tend to throw
discredit upon the Congress of the Unit-
ed 8

LLeS,
"I cannot be expected to have a per-

sonal knowledge of all these transac-
tions, which, if they exlst, must neces-
sarily remain largely in the socret pos-

sesgion of the officers and agents of tha
Blectric Boat company sand of those
with whom they have conferred in the
prosecution of thelr attempts to in-
fluence congressional action.”

Mr. Lilley repeated to the commit-
ten as conflrmatory of hig suspicions
against the Electric Boat company the
Incident related by him to the commit-
ten on rules wherain an intimate friend
of uis, a large manufacturer in his
home town, told him that he (the manu-
facturer) had promise of a large order

if he (Lilley) would vote for the sub-
marines; and that a lawyer of his own
city came to Washington and stayed
with him and endeavored to influence
him in favor of the Blectric Boat coms
pany.
“INFLUENCE" METHODS,
Mr. Lilley also told of other efforts

to influence him through promises made

to his constituents, and of efforts to
influence other congressmen in an in-
direct way.

“I also submlit,” sald Mr. Lilley, “as
one of the facts influencing me to in-
troduce my resolution of investigation,
that in my judgment under special and
exclusive legislation the Electric Boat
company and its predecessor already
have recelved from the United States
an excessive profit of more than $1,000,-
000 for the construction of its subma-
rines and that under the proposed leg-
islation now pending it will receive a
profit of more than $1,000,000 in excess
of what ought justly and falrly to be
pald for construction of submarines
provided for; and that this fact can be
substantiated by your committee by
calling as wilnesses the expert offi-
clals and constructors in the navy de-
partment.”

BOATS ARE INFERIOR

Mi., Lilley said that investigation
would also show that the submarines
already  constructed by the Blectrie
Boat company for the United States
government or now under contract, as
well as those provided for in pending
legislation, are inferior in type, speed,

power, armament and officlency to those
now in the possession of and under con-
tract for construction for foresign guy-
ernments.

1908

Mr. Lilley reaffirmed the statement
that in his resolution of Investigation
he had cast or Intended to cast *‘po
reflection upon the officlal conduct of
any momber of the naval commitiee
or of the hounse of representatives.”

“1 reallze,” he anld, “that there = a
wide distinetion between the et of
petanl corruption of oo membor of Cons
wreas and the effect upon hig lewisin-
tive action induced by such Infuences

as ean be brought to bear by parties
desiring favorable legliglation; iy de-
gire has beon nnd fs only to bring to

the public attention of the Congross and
the country the improper methods that

have been employed by the Electric
Boat company and which tend to dis-
credit the intogrity of the house of rep-

representatives and the community,
“Having made this statement to yonr

committee, and bowing to yvour decision
that you are to conduct this investlga-
tion without further assistance from
me or my attorneys, I am prepared to
answer so far as 1 can, any question
you may desire to ask."”

MR, LILLE \'H '-l'l'\l‘l \Il NT,
Well Drawn I)m ument of Some
Size He Tells of Methods Used,

Washington, March 11.--The speclal
committee appointed by Speaker Can
non to investigate the charges made by
Representative Lilley that undue ef-
forts have been made by the Flectric
Boat company to influence legislation,
resumed its sittings today with all the
five mémbers of the committes pros-
ent and the spacious room in which the
committee I8 sitting well filled  with
newspaper men  and other intere: ted
gpectators, At the opening of the ses-
sion Mr. Lilley addressed the commit
tee, saying that he desired to correct
the impreesion that had been oreated
by the report of thé committee on rules
to the effect that he had charged that
members of Congress had been bribed
He denfed that he had made such
charges, but said that up to the pres-
ent time his accusations have been sole-
ly against the Electric Boat company
and its predeceasor, the Hollang
and had covered the point that
companles had made an effort
fluence legislation by Congress,

MEMBERS ATTENTIVE

Mr., Lilley
pared statement
atention of all

Lo,
these
to in

then read a carefully pre-

recelving the closest
the members  of the
committee, Hg called the attention of
the comumittee to the fact that his
charges do nol embrace the accusation
or Inference that any member of Con-
gress has actually been bribed or know-

ingly had participated in or been in-
fluenced by wrongful efforts on the part
of the Electric Boat company to se-
cure legislation. His purpose, he sald,
was to set on fool and assist the carry-
ing out of an Investigation which, he
belleved, If properly conducted, would

show that wrotgful methods had been

used by the Electric Boat company to
secure legislution in Congress,
Mr. Lilley said he was now prépared

ad-

with the
he

committes
witnesses whom de-
sired to have called, He said that
whether money had been improperly
used to secure lagislation in the interest
of the Electrie Boat company could be
shown only by the examination of the
officers, attorneys and agents of that
company, and a careful scrutiny of the
company'®s  books, vouchers check
stubs and accounts,

ASKS IFOR WITNES

“1 now insist,” sald Mr, Lllley, “that
you summon as witnesses Isaac Rice,
president of the BElectric Boat company;
Hlihu B. Frost, vice president; Maurlce
Barnet, treasurer; August Treadwell,
assistant treasurer, and that they be
required to lay before the committea
documentary evidence in thelr posses-

to furnish the
dresses of all

SSES

slon. The calling of these witnesses Is
necessary to disclose methods msed by

the company to secure legislation, and
money disbursed by it

“I pnever knew,” contlnued Mr, Lil-
ley, “of an Important and successful in-
vestigation begun by Informing the par-
tles to be investigated of the preclse
character of the evidence that would be
produced to show their corrupt prac-
tises, and, having Informed this com-
mittee on my responsibility as a mem-
ber of Congress of the wilnesses, ex-
hibits, ete, and from whom and which
can be obtained the necessary infor-
mation to show that the charges now
being Investigated are established, It 18
for this committee and not for e to
determine whether or not these wil-
nesses shall be brought before the com-
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and examined,

public morals
fluence lpgislation and
cannot be proved by the testimony of
ane witness, These practises are not
conducted In open day or in public view
Their methods are secret and the aim
alwaye I8 to &0 carry on such an effort
that no proof will be left from which
thder real character can be disclosed.

HIM.

and not in
veloping and
not qualified

mittee
corrupt

A conspiracy to
or unjustly in-
officlal action,

COMMITTEE

“Not belng an

any way experienced in
presenting testimony, I am
in person  to exemine witnesses and
therefore I requested that [ be placed
In & position to develop the facts, This
request has been by the committes re-

BLAOCKS

altorne

e

{ fused,

“The
committes

iees 1 have named (o the
nearly all officers, attor-
nevs, agents and representatives of the
ISlectrl Hoat company, or have been
such and they are the persons—if any
who have e engaged in the improper

witne
AT

L

efforts to Influence congressional ac-
tion, if any such hnproper efforts have
been mads They are what the courts
always recognize as reluctant and ad
verse witnesses, and the facts resting
in  their knowledge alone cannot be

tully brought to light except by careful
and thorough examination of each wil-
ness by an attorney qualified to con-
duct such an examination

HIS POINT

committee on rules in lts resao-
lutlon, under which this committee 18
cting has said to the country that you
ure to investigate the charges made hy
me. However fncorrect this statement
may be, It ig, nevertheless, the official
statement of the resolution under which

CRGYES

T

therefore that the

procedure would be to hay witnessas
examined in the first instance by soma
othér than & member of this official
tribunal,

"The suggestion of your commitiecs
thet the ling of procedure Indicated by
you is In accordance with the wall-oes-
t..l.llshwt m'un‘ nts of both houses of
Congre I8 not in u'\-ll'li.lx:t“ with n
"‘lll'L\’-"»n of I?'n precedents,

'‘So far as [ am Individuaally co:
cerncd, 1 am r Iy to obey any ords
by this committee reauiring me to be
#. witness before it, but In doing so
I state upon my respongibllity as
member of the he of representa
tives that in ord to fully bring out
the necessary ovidence and substantl
ate the charges the order of the ex-
amination of witnesges should be othet
wise arranged and such testimony as
I may be able to give should be pre-
sonted In the ral order and se
quence of the estigation, such as
would he presented by colnsel learned
in the law,

e B B
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surpasses any previous attempt for beauty and are
pleasing to thelover of shirts of merit, and are only
to be hadin the Manhattan-—“The Shirt That Fits.”

Tt

CHESTERFIELD CLOTHES

See our odd waistcoats, fancy hosiery colored handkerchiefs and peculiar neckwear, ete,, elc,,

Gray I Bros. & Co.

154 MAIN
STREET.

Vioe-Prest,

BANK

UTAH.

UTAH NATIONAL

SALT LAKE CITY

Favs Interest on time deposits Safety
deposit boxes for dent

Capital and surplud ....e.ceoey & -$260,000

'Hu R, Cutler, V. P, R. T\ Budnr,

WALKER BROS., Bankers

Edahlhlh?d 1859,

(1 curpormnd)

Capital + . $250,000.00
ﬂnrphls ......... .. §100,000.00
\nem bed the Balt Lake HBranch of

Wells-Fargo & Co.'s Bank.

THE DESERET SAV'INGS BANK

DIRECTORS,

W. W. Riter, President; uo.u
Thatcher, Vice President; 'Blias
Bmith, Cashier; L. 8. Hills, John R
Barnes, John C. Cutler. David Me-
cles, A. W. Carlson, George Romney,
J, R. Winder, George therland,

Reed Smoot, W, F. James.
4 per cent Intersat pald on savin

McCornNICcK & Co.
BANKERS

SALT LAKE CITY ... v UTAH,
Bstablished 1878,

The State Bank of Utah

SALT LAKE CITY, UTAH
Established in 1580,

Eolicits necounts of Banks Firms

and Individuals, and extends to cus-
tomers every reasonable courtesy
and facuity,

Joheph ¥. 8mith | Frasident
Anthon H. Laund Viee Preaident
Wm. B, Preston .Vige Prealdent
Charles B, Hurton creseeCashier
H. T. McEwan Asst, Cashier,

U, 8. DEPOSITORY

DESERET
NATIONAL BANK
SALT LAKE CITY,UTAR

Capital $000,000.00
"i\l'ph.u 410, 000.00

8. A1T0.8 Frealdant
MOSES THATCHER .. Vica Pregident
H., 8 YOU NG Cashler
BDGAR 8 HILLE Anst, Cashier,
L. 'W. BURTON Asst, Cashler,

Safety Deposit Boxes for Rent

seeredpe——
HIIU\\I BANK (Ilbllll REPUBLIC

wtablished 1884

UTAH COMMERCIAL
AND %AVINGS BANK

WM. ¥, AR President
BYRON GR/ Caahia

Clommeareial &} King nl in
Branches. § HAP o srest prid
on savings deg ¥

ACCOLU'N

L e, - PP

e —— S———————————— S

., DRI RY

)‘\A,\h KNOX Frasident
JAMES A. MURRAY. Vies Piesident
W, i BARI Casblor
E. A CULBERTS Asut, Cashier
Capital and Burg 425, 000,00

A thorotughly n waviz .u depart-
ment ponducted an with

ou tu rent,

this bank. Bufe deposit |

B, COBGRIFF, H CLARIK,
President Cuanler,
OFEN AN ACOUNT WITH

Commercial National Bank

An Exponen Conservatism Clom-
bined with Enterprise
A H. PEABODY, Asst. Cashier

CASTLE GATE
CLEAR CREEK
U.P. Rock \plll'u

COAL

BAMBERGER COAL CO.

3 .
S
5
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§




